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Jere II. Brooks,

Henry C. Gearing, jr.,
Elmer W. Tod,
Thaddeus A. Thomson, jr.,
Virginius E. Clark,
George W. Simpson,
Reuben R. Smith,
Homer H. Norton,
Alfred H. Miles,
Reginald E. Gillmor,
Carl C. Krakow,

James Parker, jr.,
Charles F. Pousland,
John F. Cox,

Grattan C. Dichman,
Harry A. MecClure,
Louis J. Gulliver,
Cortlandt C. Baughman,
Richard B. Coffman,
Jonas H. Ingram,
Emory F. Clement,
Robert F. Gross,
Patrick N. L. Bellinger,
William T. Mallison,
Philip O. Griffiths,
Newton H. White, jr.,
Burton A. Strait,
Herbert A. Jones,
Samuel A. Clement, and
Richard F. Bernard.
First Lieut. William E. Smith to be a captain in the Marine

Corps. -
The following-named machinists to be chief machinists in the
navy:
~ James H. Morrison,
Edward A. Manck,
Thomas O’Donnell,
Arthur Cottrell,
Kellum D. Grant, and
Ellwood W. Andrews.

WITHDRAWAL.

Executive nomination withdrawn from the Senate June 15, 1909.

G. L. Hamrick to be postmaster at Tuttle, in the State of
Oklahoma.

SENATE.
WebNEspAY, June 16, 1909.

The Senate met at 10 o'clock a. m.

Prayer by Rev. Ulysses G. B. Pierce, D. D., of the city of
Washington.

The Journal of yesterday’s proceedings was read and approved.

PETITIONS AND MEMORIALS.

Mr. JONES. I present a letter from the secretary of the
transportation bureau of the Seattle Chamber of Commerce, of
Washington, together with a series of resolutions, relative to
the valuation of railroad properties in the United States. I
ask that the letter and accompanying resolutions be printed in
the Recorp and referred to the Committee on Interstate Com-
merce.

There being no objection, the letter and accompanying reso-
lutions were referred to the Committee on Interstate Commerce
and ordered to be printed in the Recorp, as follows:

TRANSPORTATION BUREAU OF THB

BEATTLE CHAMBER OF COMMERCE,
Seattle, Wash., June 11, 1909.
Hon. WEsSLEY L. JONES,

United Statecs Se‘natc Washington, D. O.

Drar Sir: Herewith copy of set of resolutions passed by the trans-

rtatltgn bureau of the Seattle Chamber of Commerce at thelr meeting

une .

You wlll note we request you to give your support to a bill making
necessary appropriation to enable the Interstate Commerce Commission
to have valuations made on all rallroad properties in the United States.

The writer has had personal experience as to the ony Intro-
duced by the railroads in such matters, having been one of the wit-
neésses In both of the SBpokane cases, and having heard the testimony
(In the last hearing of the Spokane case in Portland, Oreg., in the
?rmz of 1907) of the engineers of the Northern Pacific end Great

rthern railways, wherein they placed the valmtlon on their lines
between four and five hundred mullon dolhu-u or each road. This tes-
timony was so manifestly colored tha g it defeated the object.
Nevertheless, it has been found practlcally possible to get reliable
data as to the original cost of the Northern Pacific or Great Northern
ra%lwa.f, or the cost of reproducing same upon the present scale of
prices.

The question of what is a just and reasonable rate can never be settled
until some authoritative body has appraised rallroad properties and it

becomes definitely known what revenue they should receive in order to
recompense the stockholders on & reasonable basis.

Trgﬁtl.lns that ycn will vote for and use every effort possible to have
Yours, tn‘ll:r, W. A, -Mears, Manager.

Whereas the United States Supreme Court has held that in deter-
mining a reasonable rate for freight and passengers, the tribunal be-
fore w the case is tried must consider the cost of reproduction of
the trnnspormtlon line involved ;

Whereas on the hearing of various eases before the Interstate Com-
merce Commission the rallroad companies have submitted evidence
that seems not to be govemed by a.ctna.l statistics, but by the individual
oplnion of the person testifyl n%m
Dot Taat 1 is Erently cxaareratod &5 o the amount, and ls apparently

exaggerated as amoun apparently
put at as high a fi as possible, the method of producing such re-
sults appearing ﬁ';' arbitrary ; and

Whereas the nrormation as to the cost of such roads lies wholly
within the knowledge of the rallroad companies, and it is manifestly
impossible for an Individual litigant to secure even an approximate es-
timate of the cost of rafbulldtns a railroad ; and

Whereas no sa tory knowledge u on’ this subject can be obtalned
until publie a.uthoritlea make 8 detalled valuation upon a uniform

basis ; and
Whereas the Interstate Commerce Commission now has authority to
make such valuatltm, but has not the necessary money to have such

valuations ow therefore be it
Resolved by the transp bureau of the Eeatile Chamber of
Commerce

Wwe urge upon ougress of the United States to grant
the necessary appropriation to enable the Interstate Commerce Com-
mission to have such valuations made as soon as possible.

Second. That we y request and urge upon our Senators
and Members of Gongreu to support such appropriation and aid in
:ﬁr} legitimate way in securing prompt enactment of legislation to this

Mr. DICK presented a petition of 49 members of Typograph-
feal Union No. 117, of Springfield, Ohio, praying that the change
proposed by the Senate Finance Committee relative to the duty
on print paper and wood pulp be accepted and approved, which
was ordered to lie on the table.

AMr. DEPEW presented memorials of sundry eitizens of New
York, remonstrating against any reduction in the duty from
the Dingley rates on news print paper and wood pulp, which
were ordered to lie on the table.

He also presented petitions of sundry citizens of New York,
praying that a higher duty be placed on steel rails than proposed
in the pending tariff bill, which were ordered to lie on the table.

BILLS INTRODUCED,

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. HALE:

A bill (8. 2621) granting an increase of pension to Don Car-
los Sinclair (with the accompanying papers) ; and

A bill (8. 2622) granting an increase of pension to Winfield 8.
Robinson (with the accompanying papers); to the Committee
on Pensions.

By Mr. BOURNE:

A bill (8. 2623) to provide for the disposal of lands chiefly
valunable for oil; to the Committee on Public Lands.

A bill (8. 2624) granting a pension to Jane Jameson (with
the accompanying papers) ; to the Committee on Pensions.

THE LEATHERE AND SHOE INDUSTRY.

On motion of Mr. Dick, it was
Ordered, That 5,000 copies of Senate Document No. 72, 8i
Congress, first session, entitled “ Shall Hides Be Free?" be print
THE TARIFF.

The VICE-PRESIDENT. The morning business is closed, and
the first bill on the calendar will be proceeded with.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 1438) to provide revenue, equalize
duties, and encourage the industries of the United States, and
for other purposes.

Mr. FOSTER. Mr. President——

Mr. PAYNTER. I desire to call attention to the fact that
there is not a quorum of the Senate present.

The VICE-PRESIDENT. Apparently. The Secretary will
call the roll.

The Secretary called the roll, and the following Senators an-
swered to their names:

-first

Clay Ollver
Borah Crane gﬁl‘!mger
DBrandegee Crawford Gamble Paynter
Briggs Cullom Hale rkins
Bristow Cu Hughes Scott
Brown Curtis Johnson, N, Dak. Simmons
Bulkele; Davls Jones Bmoot
Burket Dick Kean Stone
Burnham Dillingham La Follette Sutherland
Burrows Dolliver McCumber Tillman
Burton Elkins McLaurin Warner
Carter Filetcher Martin
Chamberlain Flint Nelson
Clark, Wyo. Foster Nixon

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO
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Mr. PAYNTER. I desire to state that my colleague [Mr.
BrapreY] is ill and unable to be present this morning.

Mr. JONES. My colleague [Mr. Prces] is temporarily de-
tained from the Chamber on important public business.

The VICE-PRESIDENT. Fifty-three Senators have answered
to the roll eall. A quorum of the Senate is present.

Mr. SCOTT. Will the Senator from Louisiana yield to me
for a moment before proceeding?

Mr. FOSTER. Certainly.

Mr. SCOTT. I should like to have the Secretary read the
clipping I send to the desk.

The VICE-PRESIDENT. Without objection, the Secretary
will read as requested.

The Secretary read as follows:

GOES TO THE WALL—STATE WINDOW GLASS COMPANY, OF BUCKEHANNON,
FILES BANKRUPTCY PETITION IN FEDERAL COURT.

PARKERSBURG, W. VA., June 1j.

A voluntary petition in bankruptcy was filed before Judge Dayton in
the United States court here this evening by the State Window Glass
Company, of Buckhannon.

The assets and liabilities were not stated, but the latter are in the
neighborhood of $75,000, 4t is said. Attorney F. C. Sifer, of Buck-
hannon, filed the petitton.

The VICE-PRESIDENT. The Senator from Louisiana will

proceed.

Mr. FOSTER. Mr. President, in supporting the amendment
offered by the Senator from Florida [Mr. FrercHER], I think I
fully understand and appreciate the situation in this body.

I know that the President of the United States favors this
provision of the bill, and that he earnestly desires its passage.
I know he does not believe that the importation of the amount
of sugar and tobacco provided for, free of duty, will in any
manner affect injuriously those industries in this country,
while, on the other hand, it will prove of immense benefit to
the people of the Philippines.

I wish that I could agree with him, for I have the highest
respect for his judgment and the greatest confidence and faith
in his wisdom and patriotism. My opposition to, and convic-
tions against, such legislation, however, are so deep and fixed
that I feel it due to myself to protest against the adoption of
such a policy by this Congress.

I am opposed to this paragraph for many reasons. In the
first place, I am opposed to a policy on the part of this Govern-
ment which will admit to the American markets any products
of the Philippines, whether manufactured or agricultural, free
of duty, when such products come in competition with similar
products raised in this country, mainly on the ground that the
American laborer, manufacturer, and farmer can not success-
fully compete with the cheap labor of the Orient.

In the second place, I am opposed to such a policy, because if
we admit annually 300,000 tons of sugar, 300,000 pounds of
wrapper tobacco, 2,000,000 pounds of filler tobacco, and 70,000,000
cigars, such legislation must logically culminate in the admission
of all the sugar and tobaceco raised in those islands free of duty.

Finally, my opposition is based on the belief that such a policy
will ultimately result in the permanent annexation and incor-
poration of those islands and their people as an integral part of
our territory and of our people, and thus destroy all hopes or
prospects of their independence.

Mr. President, if the course we are about to follow was at
all uncertain, if there was no warning light to guide us upon
the troubled shore, if our fears were merely born of doubts,
and this were in the nature of an experiment, I would willingly
defer to the judgment of the President and his advisers.

But there can be no question as to what the future holds
in store when we take this step. An accurate estimate of the
results to be expected politically, industrially, and economically
can be had when we consider other experiments where the con-
ditions were almost similar.

Let us first see if our experience in other tropical adventures
undertaken in recent years do not justify the gravest fears
for our domestic industries as a result of this proposed legis-
lation., We will first begin with Porto Rico. When that island
was acquired in 1898, as part of the booty of the Spanish war,
the production of sugar amounted to 53,000 tons, This has ex-
panded by leaps and bounds until the crop of 1907-8 reached
217,000 tons, an increase of over 300 per cent in ten years, and
it is still increasing.

Most Senators are familiar with the case of Cuba. You will
recall the tearful stories of distress; the humbug about the
moral obligations of this country; the glittering promises of
trade; all of which was to be our own, in return for concessions
to Cuban sugar. In response to those appeals the Cuban reci-
procity treaty was entered into by the Fifty-seventh Congress,

by which a reduction of 20 per cent was allowed on the impor-
tations from that island.

The trade monopoly that was to have been ours has proven
a veritable will-o-the-wisp. We have received no benefits
other than would have come in the natural course of expand-
ing trade, while, on the other hand, we have poured a golden
stream into that island year after year without receiving any
adequate benefits from the concessions we have made. The pro-
duction of sugar has increased from 975,000 tons in 1893 to
1,449,316 tons in 1907, all of which has been exported to this
country.

In the history of Hawaii, and especially in the commercial
treaty we had with those islands and their final annexation,
we should read a lesson and a warning against this legislation.
I think it may be well to go back and examine with the re-
sultant effects that first legislation enacted in behalf of for-
eign sugar.

When Hawaii was knocking at our door in 1876 for trade con-
cessions, an act of Congress was necessary before the treaty
could be made, inasmuch as the revenues were affected, and the
debate, especially in the House, is full of interest,as indicating
how conditions and the point of view have changed, as well as
illustrating how completely the men who favored the treaty
were mistaken or deceived.

On January 6, 1876, Mr. Luttrell, of California, introduced a
bill to earry the convention into effect. It was reported favor-
ably on March 2, and as the remission of duty on Hawaiian
sugar was the principal change effected by the treaty, the ma-
jority report was an effort to prove that the limit of production
had already been nearly reached; that the American domestic
producers could not possibly be affected injuriously; and that
tire isolated condition of the people on the Pacific coast made it
imperative that this source of supply be opened up to them.

The Pacific States are to recelve from those islands—
Said the report—

what they do not produce, and the islands are to receive from the Ia-
cific States in exchange therefor what they do not produce. * * =»
As sugar is the grlnclpal article released, it may be well to consider it
especially in this connectlon. Some fears have been expressed as to
the effect of this release from duty on the like products of the United
States. * * * It can not be said that the admission of Hawaiian
sugar will have the least influence upon the su{nar market in the United
States, for i}:] is impossible that this sugar can any way come in com-
petition with it. * * * Imports of sugar from all countries into
the Pacific States in the fiscal year ending June 30, 1875, was 66,446,470
ounds—33,000 tons—while the importation from the islands to the
acific States was 17,888,000 pounds—8,944 tons—a trifle over one-
quarter of the whole importation; so it will be seen that the whole
importation from the islands can not affect the market in the Atlantic
States. It is not possible that the IHawailan sugar can ever find its
way into the Atlantic States—the cost of transportation would exclude
it ; nor can there be fear of any great Increase in the production of this
sugar, in view of the steadily diminishing population of the islands.

Much weight was attached to a letter from the Secretary of
the Treasury, in which, after pointing out that this country
only imported 8,944 tons from the islands in 1875, he said:

The lack of natural facilities for developing the production of sugar
in the islands would keep down the future importations.

He also placed the limit of stimulation as a result of free
entry into this country at 12,500 tons.

Mr. Wood, of New York, who opened the debate in favor of
the treaty, said:

There has been a gradual extinction of population, a gradual obliteration
of the natives of the islands, leaving them as it were a prey to some more

werful nation to come in and occupy the f;round which Providence has
etermined in His wisdom that they shall occupy no longer; and yet
gentlemen are frightened at this prodoct of n handful of starving na-
tives, lest it will interfere with the revenue of this Nation. The popu-
lation has decreased from 400,000 in 1779 to less than 50,000, includ-
ing 6,000 foreigners, in 1875. And it was the native population that
fornished the labor. No sugar can be produced except by the manual
labor of the natives of those islands. The decrease in the population is
a E:llnfully remarkable fact. In round numbers, omitting fractions, in
1779 it was 400,000, 1832 it was 130,000, 1850 it was 84,000, in 1853
it was 73,000, in 1860 it was 69,000, in 1806 it was 62,000, in 1872 it
was 49,044, of which 6,853 were foreigners, leaving only a little over
42,000 as a total native population of the Sandwlich Islands.

The United States Government has continued this narrative of
“a vanishing race” from the place where the gentleman left off
in 1872. The sequel is even sadder than the narrative of Mr.
Wood when we reflect what it means to American labor, Ameri-
can ideals of living, and American institutions. The story has
been brought down to date, and later on I am going to read a
brief extract from what the Bureau of Labor has to say about it.

There might have been some excuse for the legislation by
which that treaty was entered into, however, as it was our
first experience in exploiting the Tropics, but there is none for
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this, Congress, too, was then influenced by domestic conditions
that no longer exist, as is amply indicated by that debate.

There was at that time but one railroad te the Pacific, and in
opening the discussion in faver of the treaty the hope was ex-
pressed that the child had already been born who would live to
see other roads completed, while the support of western Con-
gressmen was sought on the plea that at the preceding session
friends of the treaty supported the bill fo. extend a telegraph
line to the western border of Texas so the authorities might
be informed of any Indian uprising.

Congress, therefore, in the exuberance of expanding strength,
manifested in many ways at the time, frankly agreed to reverse
our fiseal policy, to disregard the economic laws practiced in the
east, and by entering into the Hawaiian treaty furnish the
people of our western coast with a supply of sugar that it was
thought could never be produced at home.

Even in that day, however, the danger of embarking upon an
imperialistic course with respect to the islands of the Pacific
was understood by some men with prophetic vision and states-
manlike views in both political parties.

Mr. Morrison, of Illinois, one of the most distinguished mem-
pbers of the House at that time and author of the tariff bill that
bears his name, combated the proposition with all of his ear-
nestness. He cited the opposition of Senators Fessenden and
Grimes in 1867-68 to such a treaty, and quoted from a New
England Senator as follows:

Our market for their su is the best they can possibly have, treaty
or no treaty, charged duty or not. The duty is a sheer loss to
us and a sheer to the 25 owners of the sugar plantations, whether
they reside in Hawalil or elsewhere. It is an immense subsidy to these
wholly private interests and far more obnoxlous than any subsidy

ich has heretofore found nal advocates. However honestly
intended by the to the negotintion, I feel constrained to de-
nounce it as a job, the chief result of which will be to put money into
the purses of a few Hawallan sugar planters, who have captured a good
enough king to march at the head of their triumphant procession

gh the country at onr expense, and who by and by 4s to issue
his royal proclamation ratifying the treaty.
this

In discussing the Hawaiian treaty, and bearing upon
game thonght, President Garfield, who participated in the de-
bate, said:

I do not approve of the Hawalian treaty, beeause it looks in the
direction of securing possession of those islands. I wish to state
distinetly on the general %euti(m of annexation of outtlglng islands
or territory, except in the North—I make an exception there—that I
trust we have seen the last of our annexation, and in this remark I
include the whole group of West India Islands and the whole of the
Mexican territory contiguous to the United SBtates, inhabited, as it is,
M portion of the Latin races, strangely mixed and degenerated by

mixture with native races; a population occupying a belt of
territory that naturally enfeebles man; a population and a territory
that I earnestly hope may mnever be made an Integral part of the
people and territory of the United States. I can not more strongly
gtate my view of that subject than by naaﬂinti that if the island of
Cuba was offered to us by the consent of e powers of the world
and $£100,000,000 in gold offered as a bonus for its ncceggance by the
United States, I would unheslwﬂﬂly vote to decline the offer. We
occupy a portion of that great northern zone which girdles the world,
and which has been the theater of the greatest achievements of civi-
lization, especially in the history of the Anglo-Saxon races; but should
we extend our possessions into the tropical belt we should weaken
the powers of our people and Gover t

Hon. John H. Reagan, of Texas, then serving in the House,
in warning his colleagues against the measnre, said:

The sugar planters, when this treaty is made, will consult their own
pecuniary interests, and mot our national aggrandizement. What will
their pecuniary interest rightly and necessarily induce them to do?
They stand upon the half-way station between the western coast of
America and the teeming millions of Asia, where labor is cheap. When
those men go to make sugar, will they take there those engaged in the
industrial pursuits of America to Americanize that island, so as to fit
it to become an American colony at some future day? Who believes
that they will pay double to American citizens less qualified for the
duty than they would pay to the Asiatics, as well or better qualified for
that dnty? If then the capacity of that territory is sufficlent to de-
velop a large production of sugar and molasses—on which I do mot
propose to speak, for I have not informed myself particularly on that
subject—tie sminr planters there, following the instincts of interest,
will apply to Asia for the labor that is to make the sugar and molasses
which are to come here free. they do that, and if there are pro-
ductive fields in the Hawalilan Islands open for a large population, that
population, instead of being American, will be Asiatic; and when once
that Asiatic population is glanted upon the Hawalian Islands in large
numbers, American emigration, except such capitalists as m.glpm
there who are connected with commerce or the sugar-producing inter-
ests, will not go there, can not go there, can not and will not mingle
with the Asiatic population where it is in the ascendency, as the policy
of this treaty in my judgment will place it. If I am right in t we
are not dqoin;: to make an American colony on the Hawailan Islands
westward toward Asia, but we are to make an Asiatic colony eastward
to the Hawalian Islands, and Fln.nt there a population which will in
future exclude the possibility of making there an American colony.

There was a good deal of mawkish sentiment indulged in
about ‘‘the vanishing race of Sandwich Islanders,” first men-
tioned by Mr. Wood, and it was claimed that their places would
be taken by sturdy American colonists. '

How this prophecy has been fulfilled is shown by the Third
:Ii{_eport on Hawaii issued by the Bureau of Labor in September,

0086.

At page 11 it says:

Not only is the tn:timbworlklng tgnce mmth = w{ .Lséattc, 'blu‘t
a specondary Asiatie population, living largely on the an -
ing its meeds, has come into the islands, m’.rs invaded all lines o ph);_

dustry, and the two combined now form the largest element in the total

?upulx.tlun. From a total Asiatic population of less tham 6,000 in 1878,
orming onlwﬂ per cent of th o%pnhﬂon of the islands, the number
of Asiatics increased to 18

2

. in 1884, and formed over 22 per
cent of the total population. By 1890 the foreign-born Asiatics had
inereased to 27,000, nstituted over 30 ‘fer cent of the population.
During the next six years their numbers had increased to over 41,008,
and y formed over 38 per cemt of the population. In June, 1900,
the month in which the organic act creating Hawaii a Ten'ltma went
into effect, the pumber of fo had increased over

rn Asiatics
3&:000, m;d formed more 50 per cent of the entire popula-
. e

The Asiatic preponderance in the population of Hawail appears still
more dgnmmm&the figures giving adult males alone. In 1900 the
total male pop 18 years of age or over was 85,136, of which
?oub-:]lber Chinese and Japanese made up ?:'i,i-“. or 74.52 per cent af the

The document says fhat “ the total increase in the Caucasian
population through immigration has been small at the best, and
the figures of arrivals are, o a considerable extent, offset by the
steady of whites, which has been going on since the
cessation of the excitement attending annexation.” The report
says that out of a population of 106,369 males, the native and
foreign born Asiatics taken together represent 69,804, or 65.6
per cent of the total population, as shown by the following fig-
ures taken from the Twelfth Census:

Population in 1900, by sex and color or race.

[The data included in this table have been taken from the records of the
Twelfth Census.]

Color or race. Males. | Females.| Total.
1
Wi | aer
wa| 0
8,4':."1 25,%
13,603 | 6L
ML o s e e e e e 106,369 | 47,632 | 154,001

The report of the bureau also says:

The preponderance of Aslaties I8 even more marked in the last cen-
sus figures, taken in 1900, and showing sex. As will be seen from the
following table, out of a population of 106,860 males, the native and
foreign Dorn Asiatlec element taken together represent ©9,804, or 65.6
per cent of the total male population :

Before leaving this phase of the guestion I wish to invite
your attention to the figures given by Mr. Lorrin A. Thurston
in a paper read before the Social Science Club of Honolulu, in
April, 1906. He shows that the * Number and nationality of
labor immigrants to Hawalii, 1852 to 1805, both inclusive,” was
as follows:

Koreans rim 6, 908
§!h1nme (including Manchurians) e - 44 494

apanese
Boﬂath Sea Islanders l.lé: iig
Norwegians 615
Germans T R e L S R O R, 1, 279
1 8 84
Austrians (Galiclans) 372
Po ose 11, 440
11:m:t|:. icans L , 000
egroes 200
Wf}rm Americans 100
Russians (February, 1906) 110
Total 184, 187

Let us now see how the production of sugar has been stimu-
lated by the introduction of this Asiatic horde. It has already
been shown that when the treaty was being urged in 1876 the
production of the islands was something less than 9,000 tons,
and the Secretary of the Treasury solemmly assured Congress
that the limit of production was 12500 tons. How little he
knew of what he spoke is illustrated by the fact that in thirty-
two years the crop had expanded more than 40 times over,
having reached a total of 441,000 tons in 1907, while the crop
for 1908 is estimated at more than 500,000 tons. ;

The report of the Bureau of Labor from which I have just
quoted says:

Almost all the business of the Territory is carried on by organized
melﬂli?s or joint stock nies. e number of general cor-
porations in force August 28, 1901, was 314, their aggregate paid-up
«capital being $00,432, ; the number of foreign corporations In force
on that date was 11, their aggregate paid-up capital being $29,036,500—

About a third of the swhole, These figures do not include rail-
rogd corporations, and relate almost exclusively to the sngar
industry.

The latest available official figures, showing how the hold-
ings on the islands are divided, are to be found in the House
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executive documents for the Fifty-third Congress. In a table
of 22 unincorporated plantations, with an estimated value of
$3,000,000, the various interests are classified as follows: Amer-
ican, $415,000; Hawaiian-born Americans, $500,000; British,
$1,195,000; German, $515,000; Norwegian, $375,000.

Then follows a table showing the holdings in the 40 in-
corporated planting companies, with a capitalization of $28.-
594,695, which is divided as follows: American, $18,594,605;
Hawaiian-born American, $2,960,280; American Hawaiian (half-
caste), $88,000; British, §4,303,218; Hawaiian-born British,
$196,200; British Hawaiian (half-caste), $160,098; German,
$1,233,935; Hawaliian-born German, $39,165; German Hawaiian
(half-caste), $2,0568; Hawaiian, $38,091; Chinese, $259,700;
Chinese Hawalian and Portugnese Hawaiian (half-caste),
$34,000; Portuguese, $49,500; all other foreign, $3,550; total
amount stock issued, $27,964,290.

The statement issued by the Hawaiian and California Sugar
Association, January 1, 1906, places the total amount then in-
vested in the Hawailan p]antatlons at $83,000,000.

I wish now to invite the attention of the Senate to the
enormous loss in revenue that this country has suffered from this
so-called “reciprocal trade arrangement.” The duty remitted
on Hawalian sugar, according to the statement furnished by
the Bureau of Statistics, by this Government from 1876 to Jan-
uary 1, 1909, aggregates $193,151,634, and there has been a
regular and progressive growth of these annual remissions, be-
ginning with the year 1877, when they amounted to $986,475,
until they reached the sum of $17,241,130 in 1908.

From the standpoint of trade alone the experiment has been
disappointing if not disastrous, as will be demonstrated by the
following facts:

In 1876, the year of the treaty, the imports into those islands
amounted to $1,811,771, while the exports amounted to $2,241,-
042, Almost all of this trade was with the United States.

In 1898, the year of annexation, the imports from the United
States were $8,695,592, and the exports to this country amounted
to $17,256,084, while in 1908, the importations from the United
States amounted to $15,088,155, while the exports to this coun-
try had grown to $41,636,505. The value of the imports those
islands received from us that year was almost two and a half
millions of dollars less than the duty that would have been col-
lected on their sugar for that year alone, had their products not
been admitted to this country free, In other words, we give
them more than a dollar in order to sell them a dollar's worth
of goods.

These figures show at a glance how much there has been in
this arrangement for the Hawaiian planters and how little for
the people of the United States.

A summary of the foregoing facts shows that since the ratifica-
tion of the treaty with Hawaii the production of sugar in those
islands has increased from 9,000 to 500,000 tons.. The duty
remitted on the sugar imported into this country during that
period has amounted to $103,151,643.77, and the amount re-
mitted during the year 1908 was $17,241,130, a sum greater by
more than $2,000,000 than the entire exports to those islands
during that year.

To whom has this money gone? To a little coterie of sugar
planters, some of whom are foreigners, and the others American
citizens who are exploiting the islands, and to the Japanese and
Chinese, who constitute the bulk of the population.

Millions of dollars, the product of American skill and labor,
are annually drained from the wealth of this country to main-
tain a few individuals in their ever-increasing riches and to sup-
port this Asiatie labor.

Instead of establishing an American colony, we have es-
tablished a colony of Asiatics. Instead of opening up the
wonderfully productive fields of those islands for the American
citizen to build American homes, we have actually opened them
for the Orientals. Instead of planting a colony where the
gpirit of American institutions will live and breathe and grow
strong as the years roll by, we have been building up a colony
of Orientals, who nre opposed to every form and feature of our
system of governinent, and who add nothing and can add noth-
ing to the support or perpetuation of our republican institutions.

No white race is taking the place of the vanishing Hawalian
people. No American citizens are there to add to the wealth
and prosperity of our country in time of peace, or to defend our
country's flag in time of war.

Should the rude alarum of war be sounded over our land and
the President of the United States issue his proclamation for
volunteers to defend the country’s honor and to uphold our
nation's flag, not a battalion of American soldiers could be mus-
tered in those far-off possessions.

Mr, President, this policy and its disastrous results ought to
bring to reflecting people a realization of the consequences of
such ill-advised legislation and mistaken policy.

The history of the development of cane culture in these
tropical islands indisputably establishes the fact that they are
susceptible of unlimited production;,that the beneficiaries of
such development are a few exploiters; that labor is abundant
and cheap; that the white man can never colonize them, and
that the system produces but two classes, the very rich and the
very poor, or the master and the serf.

What has been said about the effect on the sugar industry
and industrial conditions in these islands, especially Hawaii,
will apply with equal force and truth to all the other islands
of the sea we have been gathering in our train since Admiral
Dewey steamed into Manila Bay that May morning eleven years
ago, and the American people proceeded forthwith to forsake the
warning of Washington and the fathers; decided to extend our
institutions to the heterogeneous races ot the Caribbean and the
Pacifiec, and, flying in the face of universal experience, to
neg]ect this great industry at home, while indulging a pleas-
ing fancy beyond the seas.

Still, using Hawaii for the purpose of comparison, as con-
ditions in that group more nearly approach those in the Philip-
pines than do those of any of our other colonies, I call atten-
tion to the faect that the Philippines have a population of
7,635,426 as against 200,000 in Hawaii. There is an area of
73,345,415 acres awaiting exploitation in the Philippines, 68,-
405,415 of which are owned by the Government, and the evidence
shows that 50,000,000 acres of this land are richer than the
lands of either Hawaii or the United States.

According to the reports of the Bureau of Labor, the number
of persons in these islands engaged in gainful occupations is
over 3,000,000, or more than 43 per cent of the civilized popula-
tion. The average monthly earnings of all classes of both sexes
is $4.50 per month in gold, including rations. The number of
males engaged in agriculture is over 1,000,000; in manufactur-
ing and mechanical pursuits nearly 250,000; in domestic and
personal service nearly 500,000; and in trade and transportation
over 150,000.

The method of cultivation in the past has been of the crudest
and most primitive nature, just as it was in Java and Hawali,
before the Dutch Government and our own introduced scientiﬁc
and modern methods into those possessions, From a statement
of the Manila Bulletin which is appended, it will be seen
that with the introduction of the steam plow and modern
methods of cultivation the production per acre in the Philippines
will equal that of Hawaii and exceed that of Java. And why
not? The soil, the labor, the climatic conditions are just as
favorable in those islands as in the groups mentioned.

With these advantages and an additional bonus of $10,000,000
in the way of remission of- duties, which goes to the producers
of sugar and not to the Filipino people, it is almost an assured
fact that the production in the Philippines will reach the 300,000
tons in a very few years, and when that amount is reached, I
have no doubt but that all tariff restrictions will be removed
from the importation of sugar and tobacco into this country
free from those islands. This looks to me logical and inevi-
table.

The most avowed partisan of the Filipino must admit that as
the sugar industry is developed in those islands the industry is
threatened to that extent in our own country. There will be
no diminution of production in Cuba, none in Hawaii, none in
Porto Rico, but not =0 with our domestic industry.

In a few years the demands of the country for sugar will be
supplied from these sources, while that great industry in this
country must necessarily dwindle away and perish.

Why should we enter upon such a policy? We have already
given the Filipino free markets in this country for all his non-
competitive products and have reduced the tariff 25 per cent on
his sugar and tobacco.

It is true we have eonquered these people; that we have
taken possession of their territory, and national honor and na-
}ional justice demand that we should treat them fairly and
ustly.

But our first duty is to our own country and our own people,
and there is no law of good morals or of nations which re-
quires us to sacrifice our industries or our people to them.

If it be for trade and commerce alone that this sacriflce is
to be made, then I submit that after ten years' possession of the
islands our experience does not warrant or justify such a
policy.

The statistics submitted by the Department of Commerce and
Labor, which I herewith append, show that the imports from
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this country for the year 1907 amounted to $5,000,000, whereas
their exports to this country amounted to some $12,000,000;
while the last British Consular Reports, an extract from which
is also appended, shows that the trade of these islands in
cotton goods and yarns goes almost entirely to Great Britain
and Japan; that their trade in iron and steel is almost equally
divided between Great Britain and this country; that the trade
in horses and cattle is exclusively with Australia and China,
while Australian flour has almost banished American flour
from the Filipino market, the importations having increased
from 1% per cent in 1903 to 62 per cent in 1907.

Now, Mr. President, I ask, in all fairness, should our own
people, in the face of this showlug, be called upon to make
this tremendous sacrifice for the ¥ilipino people?

It will be seen by reference to the appendix that instead of
having deprived them of a market, we have always taken the
bulk of their sugar, even under Spanish rule, although instead
of turning their duties into our own coffers, as the Spaniards
did, we have remitted a quarter of this tax to assist their
planters, and sent back all that actually was collected to Manila,
to be applied to the expenses of their local government.

This of itself is a heavy competing burden to place upon the
American producer, who annually makes a new crop with the
most expensive class of agricultural labor.

You now intend to inflict upon the American sugar producer a
double calamity. You propose to strike off all of the duty just
when the Filipino planters are beginning to follow in the path of
modern and improved methods (see appendix)—when they are
beginning to supplement their farm labor costing 10 cents per
diem with steam plows that do the work of “ 100 carabao and
50 men and are operated for about 20 pesos per day.” !

Mr. President, in pursuit of the mistaken policy we are now
asked to further enlarge upon, in the interest of the Philippine
Islands, this country has already remitted to the Hawaiian
group, to Porto Rico, Cuba, and the Philippines the enormous
sum of $274,544,256.77 for sugar alone in a comparatively few
years, and of this sum $32,801,304 was remitted in the fiscal
year 1908,

Had the proper duties been imposed upon this tropical sugar,
produced by pauper and cooly labor, and brought into this coun-
try to compete with the American farmer and laborer, we would
now have a surplus instead of an empty Treasury; if we applied
to sugar and the other products of these islands the rates
exacted of our best customers among the nations of the earth
when they send their produce to our shores, there would be, in
contrast with the paralysis that now marks all of the depart-
ments for want of funds, a handsome balance in the Public
Treasury insuring against a suspension of public work, and the
Senate would not now be in a gquandary as to what it shounld
tax next, inheritances, incomes, or corporations, in order to
raise sufficient revenue.

Does any Senator believe that this or any other nation can
afford to indefinitely continue such a drain on its resources?

We saw when the sugar tariffs of Europe were being dis-
cussed a few days ago that not one of those countries admitted
the products of its over-sea possessions to the full benefits of
the home market, and that France is the only one that allows
her colonies any concessions whatever.

When we began this short-sighted policy, a third of a century
ago, there were some palliating circumstances, as we have seen,
but they have ceased to exist at the present time.

At the time Hawaii was knocking at our door our country
spread away in almost unbroken stretches from the Missouri to
the Rockies, and herds of buffalo roamed the plains not yet
wrested from hostile bands of Indians, Bismarck, who swas
overshadowing Europe like some Colossus, had just said that
no other country could do what we had accomplished—disband
the two greatest armies the world had yet seen without disturb-
ance, and find homes for all of them, as well as for every immi-
grant who reached our shores.

Land was abundant, distances immense, and transportation
crude. Our natural resources were as yet almost untouched,
while many industries that to-day support millions of our people
and annually add other millions to our wealth had scarcely
started, much less been developed. The American sugar in-
dustry had not even made its appearance in the West or on the
coast, except as an experiment.

To-day all the conditions that prompted that treaty are
changed. From less than 44,000,000 our population has more
than doubled; herds of buffalo no longer roam the western
plains; the bands of hostile Indians have followed them to the
“happy hunting grounds,” and our lands have all been taken.
Our forests have been cut down, and alarms are still vibrating
that were sounded at the Congress for the Congervation of our
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Natural Resources held in this city a few weeks ago. Not only
have children then born, but men who participated in that de-
bate and are still here have lived to see half a dozen great
railway systems span this continent to the coast, all elamorous
for the trade of the Hawaiian planter, who lays his sugar down
at Missouri River points and competes even in New York with
the home producer for the American trade.

We are no longer the strident young giant of the West. We
can no longer frankly and buoyantly disregard the economie
and natural Jaws, feeling that there is an unlimited reserve to
draw upon. We have filled up our waste places with a crowd-
ing population, whose wants are now taxing Congress to pro-
vide a revenue; we have joined the old nations of Europe in a
scramble for colonies, and are now engaged in reaching out into
the Pacific, beyond Hawaii, toward the teeming coasts of Asia.

I have heretofore dealt with the commercial and industrial
aspect of the Philippine problem. I shall now deal with it
from a broader point of view.

In my humble judgment, Mr. President, the ratification of
the treaty of Paris, by which this Government acquired the
Philippine Archipelago was, next to the fifteenth amendment
to the Constitution, the greatest economic and political blunder
that can be charged against the dominant party.

I believe that the fundamental principles upon which this
Republie is founded can only be supported, maintained, and per-
petuated by a people capable of self-government; that there is
no other people upon the face of the earth except the white man
competent to exercise this highest type of human government,
and that whenever we seek to incorporate into the body politie
of this Republic any people except the Caucasian we weaken
the powers of our people and our Government. Whenever we
attempt to govern a people other than by their consent, we de-
part from the constitutional landmarks of the Republic and
menace the basic and structural principle of our free institu-
tions.

Sovereignty under our form of government is lodged in the
people. I do not want that soverei lodged in any other
hands than those of the white man, gcause I honestly believe
that only in such hands can the destiny of our Republic be
safely confided.

I do not want this Government to hold any colony or any
possession or any territory to which the white man of our
conntry can not go and build up his home, and carry with him
and plant there the great and sublime and inestimable principles
of our Republic.

Mr. President, it is utterly impossible to build up a colony of
Americans in any of the islands of the Philippines. Climatic
conditions forbid it, and local environments would prevent it.

I have visited those islands, Mr. President, and their agricul-
tural possibilities are practically unlimited. Those people are
strictly Asiatics. They are Asiatic in their national life, in
their civilization, in their hopes and aspirations, in their social
usages and practices, and in their political thought. We can
never impress upon those people the civilization and national
ideals and aspirations of the western world.

I saw the splendid and humane work which our President, as
governor, inaugurated years ago taken up and carried on by the
civil officials of the insular government. I saw courts estab-
lished for the administration of law and justice meted out to the
poor peon and rich landowner alike. I saw schools established
all over those islands, and thousands of children given the ad-
vantage of a public-school education. I saw the humane philan-
thropist at work in every direction, and a corps of able and
learned army and civilian physicians mastering the deadly
plagues that for centuries have afflicted those islands.

And yet, Mr. President, I saw a discontented, a restless, and
a sullen people, whose opposition to our control was as great, if
not greater, than it had been to the Spanish rule, and who would
in a day throw off American supremacy were it not for the
presence of the American Army in sufficient force to repress any
uprising.

For over three hundred years these people were under the
dominion of Spain. Whether right or wrong, they believed
that they would have achieved their independence had Dewey's
guns never been heard over the bright waters of Manila Bay.
They believe to-day that they are capable of governing them-
selves in a manner best suited to their own advancement, inter-
est, and happiness. Even “ as the hart panteth after the water
brooks,” =0 these people yearn for freedom; and they will never
be contented or satisfied until they achieve that freedom and
their independence.

But what appealed fo me as an insurmountable obstacle and
difficulty in the solution of the Philippine problem was the bit-
ter and irreconcilable race antagonism which exists between
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the American and the Filipino. This prejudice is found in all
stations and conditions of life. Instead of diminishing, it is be-
coming more intense and acute. It is as deep, if not deeper, and
more bitter between the American and Filipino than between
the white man and the negro in the South. It is deep seated
and ineradicable. It is not only raelal rivalry, but racial
hatred, and will never be extinguished, eradicated, or mitigated.
On the contrary, in my judgment, it will grow and increase as
the years go by.

General Smith, the retiring governor-general of the Philip-
pines, is quoted as saying in the course of a recent address be-
fore the Quill Club, of Manila :

The man who will soon occt}i)y the ﬂace I am now filling will have
to contend w!th a thousand and one difficulties. Blowly bat surely, and
much to my deep regret, I have watched for the last few years the

ratlun between the American and Filipino races. It is
to bitter race prejudice.

The same idea is forcibly expressed in the following extract
trom a recent editorial in a Filipino newspaper:

The lmt el!ort to romote the interests of the country was at first
received wi for such an act of generosity and justice was
most deep]y felt. Wlth childlike simplieity the people listened to hope-
ful assurances which fell like a benavuent rain upon their hearts.
They agpls.uded them and offered their help to give them practical
form. now the r.acia.l divis on which was nothlng
but a dlﬁdlng line in the beginning, has grbwn into a mountain ra
;_elﬁua the nation from the Government, the Americans from

The Anglo-Saxon, Mr. President, is a masterful race. The
dynamic forces of his ecivilization brook no opposition, and
wherever he plants his foot, whether upon line or pole, he will
dominate and rule; and as long as this Government holds pos-
session of that archipelago, just so long will the Americans
rule and dominate that people as a subject race. If he does
not rule the Filipino, the Filipino will certainly rule him. In
my judgment there will never be a political or social equality
between the two peoples.

The only method, however, of maintaining American suprem-
acy is by force, and the presence of the United States Army
is not only required for the present, but will be required as long
as we hold these possessions and maintain our supremacy over
these people.

Mr. President, I do not like the idea of governing any people
by force and that force the American Army. It is contrary to
the genius of our institutions; and if we must keep the people
of those islands in subjection, it will not only cost us millions
and hundreds of millions of dollars and the untimely death of
thousands of our soldiers, but I am afraid that it will gradually
undermine that respect and weaken that confidence which we
have for a free government.

While the love and confidence of a people can not always be
won by the application of just laws and fair treatment, yet
the great mass of people are often influenced and dominated
through their business and commercial interests. Open up the
rich markets of this country to the products of the Philippines
and we will in a very few years establish a commerecial union
which, in my judgment, is bound to beget a political union.
Unite the people of these islands to us by the ligaments of
trade and the bonds of commerce; complicate the fiscal sys-
tems of the two countries; establlsh interdependent trade rela-
tions between the two peoples by tariff laws, navigation laws,
and ofher laws, and yon make it almost impossible to sever
the political ties which these conditions have produced. The
commerecial interests of this country and of the archipelago,
Jooking to their own selfish aggrandizement, will insist and
demand not only the maintenance of a commercial union, but
a closer political union than now exists.

The history of the Philippines will be exactly what the his-
tory of Hawail has been—we will have no Americans there ex-
cept those who go to exploit these islands. We will have no
great middle class of white men fo enrich them by their labors
and their endeavors. We will have but two classes—the very
rich, composed of the American, the English, and the German
exploiters, and the very poor, composed of the native Filipinos.
‘We will have the product of oriental labor brought into com-
petition with the products of our own labor, We will have the
sugar and tobacco and other agricultural products of that coun-
try coming into competition with our own, and you practically
bring in the Oriental himself when you bring in his products
in free competition with the American laborer and the Ameri-
can farmer.

mlop

In response to an overwhelming demand of the American
people, we excluded the Chinese from our shores because his
presence was a menace and a danger to the American laborer.

Our Government is to-day making an effort to circumseribe,
if not prohibit, the Japanese laborer from our country.

The same objection would be offered to the Filipino as to the
Japanese and the Chinese if he would come here in sufficient
numbers. Our tfariff laws are specially constructed so as to
prevent the free importation of Chinese and Japanese products
in competition with those of our own land. If we had no such
provision in our tariff law, our eountry would be inundated by
the products of these itwo countries.

What a paradox it is to levy a tariff upon articles produced
in China and Japan in order to exclude the products of the
cheap labor of those countries from competing with the labor
of this country and yet admit the products of the same class of
labor from the Philippine Islands to come in competition
with similar products raised in this country by American labor-
ers and American farmers!

Give the security to capital and it will seek those fields of
investment which will yield the best returns. Protect with the
United States Army the sugar and tobaceco exploiters in those
islands, and at the same time permit their products a free mar-
ket in our country, and you will find that capital not only from
this country, but from England and Germany, organizing into
powerfulL corporations and flowing to those islands for invest-
men

With the soil, the climate, and labor conditions, development
will be phenomenal, and in a few years the similar industries
in this eountry will be annihilated. The great agricultural in-
terests of this country ean not compete with the natural and
labor conditions of those islands. The American laborer and
the American farmer can not compete with the peon labor of
the Philippines.

Mr. President, stimulate the development of the sugar and
tobacco interests of those islands and open up free markets to
their produets in this country and similar industries in America
will be overwhelmed and destroyed.

Mr. President, we can not raise sugar in this country, beet
or cane, in competition with the cheap labor of the Tropics.
It is no use to disguise this fact. The Philippines to-day, with
proper cultivation, can ship their sugar into this market and pay
the tariff and undersell the American producer; and I predict
that with the encouragement of free trade this sugar in less
than a decade will destroy the immense beet and cane interests
of this country.

And, Mr. President, if the Philippine Islands themselves will
not furnish sufficient labor for the full development of these
agricultural interests, mark my prediction, Japan will do it,
just as in Hawaii; or if Japan does mot do it, the laws of
this country will be so changed as to admit the Chinese.

The same virile forces which opposed Chinese immigration
into this country will not be present to make similar opposition
to their introduetion into the Philippines. The great labor
interests will not be there to oppose them. There will not be
the potential opposition of the white man; but, on the other hand,
large corporate interests that have located there will be de-
manding that the bars be lifted to admit Chinese laborers to
cunltivate and develop those fertile fields.

Mr. President, give these people free markets in this country,
just as we did Hawail under our first convention, and, just
as in that case the concession was followed by annexation,
as Mr. Garfield foresaw, so when you give the Filipinos the
markets of this country free there will be interests springing up
advocating a perpetual political union between this country and
those islands.

These interests will oppose the independence of the islands.
Their greed and lust for money and markets will be the main-
spring of their action. These island interests will find able
cohorts and powerful-allies in this country. The refining inter-
ests, backed up by the great sugar trust and the great tobacco
trust, want free raw materials, and with their potential influ-
ences will strike hands with similar powerful interests in the
Philippines, and demand not only a closer commercial union,
but a closer political union.

Mr. President, do not misunderstand me; as long as our

Government has possession and holds these islands I want

these people to receive a square deal; I want to see them
treated justly, and every aid given them in the improvement of
their social and governmental conditions, and every encourage-
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ment extended them for the development of their business and
commerce. I wish to see everything done to promote social order
for the establishment of orderly conduct in the affairs of the
Government. But what I do mean to say is that I do not wish
to see any interest of that country erected upon the ruins and
destruction of similar interests in my country. I do not wish to
see the farming interest of the American sacrificed to the farm-
ing interest of the Filipino. I do not wish to see the sugar in-
terest forced into such an unequal contest. It is not fair to the
American interest; it is not just to our own people. No other
government in the world gives the people of its colonies a pref-
erence, or even equality, in its own markets with its own people.

Mr. President, reverse this proposition. Suppose these islands
were a manufacturing instead of an agricultural people. Sup-
pose they had cotton, wool, silk, paper, machinery, and other
manufacturing industries, as in Japan; would the great manu-
facturing interests of this country for a moment tolerate the
importation of the output of these factories free of duty?
There would be thunders of protests from every labor union
between the Atlantic and the Pacific denouncing such a policy,
and every manufacturer from every section of the country
would justly and loudly protest against such unjust legislation.

I do not wish this Congress to adopt any policy which will
tend to strengthen the political ties between this country and
the islands and which will make it more difficult to sever the
bonds that now unite us. No matter how long we remain we
will not establish an American colony in those far-off waters
friendly and loyal to our free institutions, but, just as General
Reagan said as to Hawail, we will establish an Asiatic colony,
bound to us by no ties of race or blood, hostile and antagonistic,
and a colony that in years to come will prove a source of weak-
ness instead of strength to our people and Government.

Mr. President, I want this Government to get out of the Phil-
ippines. Their people and enfeebling climate offer nothing of
honor or profit to our people. We could not withdraw while
the insurrection lasted ; and our people then were also fired with
the appeal that while any of our sons lay buried along the sands
of Luzon no other flag should float above them to greet the
morning in the Philippines.

Since then we have learned what a hollow mockery any mili-
tary achievement is against these peoples in this age of scien-
tific warfare. We have sickened at the idea of slaughtering with
United States troops savage men, savage women, and even sav-
age children armed with primitive bows and arrows, bolos,
gpears, and bamboo cannon.

And yet, as long as we stay there this warfare will continue.
Race hatred and the deepest human passions will perpetuate
the hostile feeling. The metropolitan journals are replete with
trouble in our far-away possessions in the Pacific. From Hawalii
comes the report of wholesale arrests of Japanese and the denial
of writs of habeas corpus and possible international compli-
cations. From the Philippines we learn of the Visayan con-
stabulary deserting our standard and retreating to their native
fastnesses in the interior with their arms and accouterments.

Of course there can be no doubt as to what the result will be.
There never has been and there never will be when the white
man copes with the colored races; and the Japanese disturbers
and the Filipino mutineers will learn that they must bear our
presence in sullen silence as long as we care to remain in the
Orient.

But, Mr. President, what profit is there in continuing to keep
these people in subjection? To continue to stay there means
to destroy the very traditions under which this Republic was
born and has grown to its present commanding position among
the nations of the earth.

If we stay there, we will have no American colony loyal to
our country and faithful to its institutions, but an oriental
colony, hostile to our Government and despising its flag.

As the years go by, their opposition to our rule will grow
stronger; their hostility to our people:will increase; the race
war between the white man and the yellow man will become
more bitter as the two peoples grow wider and wider apart.

The American and the Filipino never can and ought never to
be assimilated. The immutable laws of nature forbid it. The
two people can never be united; the twain can never meet.
As Kipling has said:

East is East, and West is West,
And never the twain shall meet
'I'lll earth and sky stand presently
At God's great judgment seat.

APPENDIX A,
The compensation paid on the sugar plantations of Hawail to
the labor that has been brought to that gronp of islands, prinei-
pally from Asia,to compete with the American farm labor engaged

in the damestic-sngar industry is shown in the following table
taken from the third report of the Bureau of Labor on Hawaii.
The Caucasians mentioned were usually employed at special
tasks requiring technieal skill, which accounts for the higher
wages.

Aver-
Em- Days | age
Occupation. ploy- | Bex. Nationality. per | wages
ees. week. dper
ay.
Field hands......c.eueees 1,218 | M. [ .65
22 M. 6 it
338 | M. 6 .74
1 F. 6 .46
1] M. 6 2T
2| M. 6 1.00
11,820 | M. [ .65
2,001 | F. 6| .44}
3,039 | M. 6 .65
KB ¢ &
1,005 | M. i .64

How completely orientalized the islands have become is
also shown by the following table, giving distribution of labor
on Hawaiian sugar plantations, by groups of occupations and

nationality, 1902 and 1905:
Admin- Me-
Natinaty. | o |t an | i

X trades.
3| 107 51| 146 129
105 9% 8| 146 114
43| 2,011 54 63 148
43| 2,076 40 85 154
4| 1,062 1 10 18
Pl Ry T el et 70 4
30| 994 51 a2 87
39| 86l 36 39 84
........ o PR e e 5
........ 22 |, e yik 2
1| 3,204 134| 288 33
5| 3062| 69| 200 11
121 {25,840 | 869 | 1,640 751
461 | 608 | 2,830 590

I

107|438 |
| 382 | 34,250 | 1,160 | 2,177 | 1,171
428 | 36,584 | 801 | 3458 959

Super- | Trans- |
Nationality. intend-| porta- Ufﬁ'gda’ Total,

ence. | tion. | ® 1
353 50 23| 1,032
328 42 47 | 1,006
202| 17 31| 2,660
26| 171 161 | 3005
11 29 1| 208
7 7 21 1,007
103 | 154 42| 1,403
14| 198 86 | 1,452
2 6 146
1 1 3 32
28 64 31| 3,81
23 30 31| 4,409
129 | 1,627 99 | 31,085
121 3,700 | 284! 31.735

| |
48|68
826 | 2,043 | 233 42,242
§64| 4,485 | 650 | 48,220

@ Not Including Porto Ricans and FPortuguese.
? Including 7 Filipinos.
¢ Including 4 Fil lgiuoa
o ¢ Including 445 Chinese and Japanese employed In cultivating ; mostly
apanese,
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The report of the Bureau of Labor for 1906 says:

The preponderance of Asiatics Is even mere marked In the last cen-
mﬂg‘urea{ taken in 1900, and sho Bex. will be seen from the
following table, out of a population of 106,369 males, the native and
foreign-born Aslatic element taken together represent 69,804, or 65.6
per cent of the total male population :

ArrPENDIX B.

The enormous expansion of the sugar industry in Hawaii,
especially since the ratification of the reciprocity treaty in
1875, by which the products of the islands were admitted to
this country duty free, is shown in the following table taken
from the December issue of the Planters’ Monthly, of Honolulu.
From 1837, the earliest available record, to 1877 the growth is
shown at intervals of ten years, and the growth is shown by
gutnds from 1837 to 1891; subsequent to that date it is given

ons :

Pounds.
%ﬁ; 94, 286
594, 816
1857 700, 556
1867 17,127, 187
1877 25, 575, 965
1878 38, 431, 458
1879 49, 020, 072
1880 63, 584, 871
1881 93, 789,
1882 114, 177, 938
1883 114,107,1
1885 171, 850 314
1886 218, 223, 615
1887 212, 763, 647
1888 235, 888, 346
1889 , 165, 835
1890 259, T89, 462
1891 274, 983, 5RO

From 1801 to 1907 the production is shown in tons by the
following table:

Tons.

1891 146, 174
1892 122, 279
1803 152, 621
1804 166, 432
1o
1807 251, 128
1898 229, 414

899 282, 8
1900 280, 544
1901 360, 038
igg% 355, 611

T,

1904 T, 4
1905 420, 248
1906 429, 213
1907 440, 017

ArPENDIX C.

The duty remitted on Hawaiian sugar, according to the state-
ment furnigshed by the Bureau of Statistics, by this Govern-
ment from 1876 to January 1, 1909, aggregates $193,151,634, in
the following annual amounts:

1877 $086, 475
1878 _ 989, 602
1879 -- 1,266, 554
1880 1, 881, 563
1881 2,427, 777
1882 ——— 3,314,038
1883 _ 3, 554, 139
1 Zoon
138 s paee
1 s A
1888 _ » 007, 200
L
1880 v '
1891 5, 544,
1892__ '

1804 :
1895 %?5
1896 4, , 302
1897 5, 265, 751
1898 7, 996, 269
1809 7, 396, 798
1900 8, 075, 410
1901 . 11, 054, 093
1902 11, 528, 854
1903 12, 397, 207
1904 11, 783, 873
1905 __ 13, 323, 642
1906 11, 945, 642
1907 13, 186, 237
1908 7,241, 1
1909 (slx months) 6, 135, 181

Total - 193, 151, 634
Thig, remember, was an outright gift, a bonus added to the
purchase price of this sugar affer it had been thrown upon the

markets of the world and the American consumer had been com-

pelled to buy it in open competition with the balance of mankind.
¢ Period of free imports of raw sugar.

ArpExpIX D.

The Philippines have a population of 7,635,426 as against
200,000 in Hawaii. The last available figures show that there
were 99,916 acres of sugar under cultivation in Hawaii, while
Mr. W. C. Welborn, the government director of agriculture in
the Philippines, when before the Senate committee in 1906 gave
the following figures showing the area then in a crude state
of cultivation in those islands: Sugar, 180,000 acres; rice,
1,600,000 acres; tobacco, 80,000 acres; sweet potatoes, 60,000
acres; plantains, 85,000 acres; hemp, 550,000 acres; cocoanuts,
375,000 acres; corn, 267,000 acres. “I made those figures my-
self,” said Mr. Welborn, “and they are correct.”

There has been a great deal of conflicting testimony as to the
yield to be expected of this land, but perhaps there is no better
way of approximating it than to hear what Mr. H. C. Prinsen-
Geerligs, one of the authorities on sugar production in the
Orient, has to say.

When the sugar fields of Java were threatened with extine-
tion by a blight that struck that country, in the latter part of
the eighties, the Javan planters appealed to the mother country
for aid, and this distinguished scientist was sent out by the
Holland Government to save the industry. He not only accom-
plished this, but built up the yield from a few hundred thousand
tons to a million and a quarter tons, making Java the second
tropical sugar-producing country in the world.

Mr. Truman G. Palmer, secretary of the American Beet Sugar
Association, when that industry was threatened by importations
from our island possessions, went abroad to discuss the sugar
sitnation with the leading experts of all the continental coun-
tries and the Orient, including this distinguished Dutch scien-
tist, Mr. Prinsen-Geerligs, who said:

They (the 177 Javan sugar planters, whose estates last year produced
1,210,1! tons of augaﬂ are all independent finanelally, but are all
of the Buﬁs.r anters’ Association and work together. Prac-
tically all of them live in Holland. They have all made money, but the
le of the islands are just as r as ever—30,000,000 natives,
80. Hollanders and half-castes. thousand Dutch and native
soldiers In all the Dutch possessions. age rate: Men, 64.; women,
24d. ; boys, 2d. per day. omen and boys do only light work. Abun-
dance of people. When planters want laborers they send criers through
the towns and get all they want. Pay off every few days, and natives
spend their money y¥. The country was occupied one thousand two
hundred years ngwtoh ut was given later on. Ruins of most beautiful
ces are still there, but the natives deteriorated as soon as left to
emselves. Every inch of ground now cultivated. One who had not
been there in ten would not recognize it. Far more generally
cultivated than Holland and Belgium, yet believes that if left to them-
selves for ten years only rusty railroad tracks and ruins would indil-
cate that civilization had ever been there. The Filipinos are practi-
cally the same race of Wﬁeople. Holland can not colonize Java; can
merely hold it. The is very poor, far inferior to that of the
Philippines, which is exceedingly rich. Largely by fertilization have
doubled the sugar crop without w%rea.tlx Incmasll:g the acreage. Use
much ammonia and oil cake. thout any tariff favors Philippines
can compete with the world in sugar produoction. In mno event will
the building up of the sugar industry benefit the ple of the Philip-
pines. The money will all go to absentee people of wealth. Java
enjoys no tariff concessions and asks for nome. She has driven Eu-
ropean sugar out of China, largely out of India, and partly out of
Persia. At 13 cents per pound Java can make 40 per cent profit, and
the Philippines can do much better with modern methods. Fears large
production in Formosa. Java has good climate for sugar—always
warm—but soil is very poor. Parties wanted him totgo into a sngar
enterprise in Porto Rico, but he declined for reason that
settled Philippine matters, and that if we encouraged lpines they
would eventually ruin Porto Rican sugar industry, as well as home
beet and cane and Hawall.

Arrexpix E.

In the various hearings had in both Houses of Congress, am-
ple evidence has been adduced that agricultural labor is plenti-
ful at 10 cents a day and up.

The government report on the labor conditions in the Philip-
pines, issued in 1905, says that—

The number engaged In gainful occupations is 3,037,880, or 43.5
cent of the total clvilized population, as compared with 50.8 per cent
in Cnba and 33.1 per cent in Porto Rico. The Hroportinn of females is
very large among the workers, but this is chie { due to the fact that
they are en, Yuf in the domestic manufacture o
not emplo argely in agricultural labor in the Phillp;gnes. The per-
centage of total Popnlation egfﬁed in gainful occupations. according
to sex and maturity, in the United States, Philippines, and West Indles
is as follows:

Per cent of males and females and of children 10 to 1} years of age em-

textiles. Women are

loyed in gainful occupations in the Philippines, United States, Porto
ico, and Cuba.

10 to 14

Country. Males. | Females. | years of

age.

Phili (1 20.4 16.8

United States (1 14.3 14.8

Porto Rico ( ) 9.9 22. 4

Cubsa (1899).... 8.8 24.6
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The following table shows the number employed, by sexes, In the
b groups of occupations presented in the census classification :

Number and per cent of males and females employed in each group o
occupations in tne!j’bmppinea, 1903, 4

Males. Females,
Occupation group. - Total.
Number. | Fer | Namber. | Fer

...................... 1,163,777 | 92.8| 00,286 7.2 1,254,068
%egﬁizn:lnge ph;irgnsl service. .. gf:ﬁ - g;-i 143:%? 2%2 5???1 935

:rndn_nnd t:'i;ms);;atatl lL.......| 130, 989 66.6 75, 566 33.4 s
Pt - NG 243,081 25.3 716, 589 4T 950,670
Y L e 2,012,593 | ©66.2 1,025,287 | 33.8| 3,087,880
T R e 1,484,000 | 37.6 | 2,465,747 | 62.4 | 3,049,500

Per cent of persons in gainful occupations in the Philippines, Cuba, and
the United States, by groups.

FPhilippines (1903).
ppines (1903) Cuba | United
Occupation group. (1899). Btates
Male. | Female. | Total. (00).
57.8 B.8| 41.3 48.1 35.7
1.2 .2 .8 1.4 4.3
21.4 13.7| 18.8 22.8 19.2
7.5 7.4 7.5 12.8 16.4
12.1 69.9 | 31.6 4.9 24.4

The Philippines, therefore, ap[i‘ear to stand about midway between
the[Urll{ted tates and Cuba in the proportion of workers employed in
agriculture. i

The nverage monthly earnings of workers of all classes and both
gexes are 8.50 pesos. In the Philipplne currency now in use, the
cost of plantation and mill labor would be under the equivalent of
4.50 a month in gold. This rate Is stated by the census authorities to
nclude the value of rations served to the laborers.

Area and product of chief cullivaled crops.

Area culti-

vated (acres). Produet.

24,402,368 bushels,
147,172,166 pounds.
04,434,707 pounds copra.b
37311 047 povds sugar.
f s 0
499,043 pounds.
2,914,769 pounds.
164, 431 quarts,

s Not ineluding isolated trees and uncultivated groves.
» Not including 12,033,765 quarts tuba, 1,660,162 quarts oil, and
2,828,148 nuts from the estimated annual product of cultivated trees.

¢ Unrefined sugar, not including 471,385 gallons of molasses,
The report continues:

The chief industries of the Philippines are agricultural

most important of these is the phnt?ns of hunp,g:u r, toﬁagm,l s
cocoanuts—of the four industries thus emphasized, the cultivation of
sgugar presents the most conditions analogous to those oecurring in
other countries, where the problem of labor for tropical rlcufture
is important. It is the one that affords the most sat!nta:%ory data
for a comparison of wages, labor efliclency, and standards of living
with those prevailing elsewhere or at former periods in the same

islands.
years the most important article of export from

S“}ﬂr was for man
the ilippines, and the United States was the &rmclpal buyer of this

product. or the five years ending with 1887 the average annual ex-
rts were ITST'I."S_ITQ kilos (193,759 tonng, of which the United
g(t:ates took 115'.25.-.460 kilos (127,044 tons), or over 65 r cent.

During the subsequent five years the average yearly exports increased
to 185,062,816 kilos (203.99%’ tons), but the American pii’:?chsm fell to
67,803,243 kilos (74,180 tons) per annum, though they still exceeded
by nearly 9,000,000 kilos (nearly 10,000 tons) those of any other single
country and were fifteen times as great as those of Spain. * ¢ =
In Pampanga, which In 1890 exported $2,000,000 worth of sugar,
wages, when hired labor was employed, were 25 cents silver cur-
rency a day, or at the rate of exchange then prevailing about 19 cents
American currenc{. Bugar boilers were paid 75 cents silver currency
a day, this probably being the highest ?lmt&ﬂon wage. At the present
time wages in the Luzon sugar provinces are 40 to 50 cents silver
currency él? to 21 cents American currency) a day, not really higher
than in” 1800-1894, prior to the American oecupation, though nominall
nearly twice the former amount. The system of wages tl\iz.t ltag.s u:‘ll
us " de-

recently prevailed on the sugar plantation of Negros
scribed :

Wage men were lodge
rice o‘i- maize ratlon of 5

d in cuartels, or barracks, and received a
chupas (38 pints), worth about 6 cents sil-

ver currency, and 3 or 4 cents’ worth of fish. The cash wages, In
addition to rations, were from $0.75 to $1.50 silver currency {:fb-
proximately $0.56 to $1.12§ American currency) a week, and were pald
monthly in moneg.

The actual cash wage of a field laborer is the same or less for a
week in the Philippines than for a day in the Hawaiian Islands,
Though rations are g_oﬂded in the former country and not in the latter,
the Hawallan plan has a far greater expense for importing labor,
medical attendance, and for quarters and other living conveniences than
has his Filipino rival, and he must pay interest on a much hifhp_r 1in-
vestment for each ton of sugar %roduced. The writer saw a nipa bar-
rack capable of accommoda 50 Filipino plantation laborers that cost
the planter between $25 and $30 American currency. The cost of
producing a picul (one-sixteenth of a short ton) of muscovado sugar
was given by the proprietors of two plantations in different locations
and of different capacity at $3 silver currency ($1.26 American cur-

rency) a pleul, and the cost of marketing at Iloilo at 50 cents silver
currency (21 cents American currency) in each case. This would make
the cost in rican currency of sugar placed in the shipping market

about $23.50 a ton as against an average cost—for a somewhat higher
grade sugar—of over $45 a ton in Hawail and $28 a ton in Java. 'he
average selling price of sugar in the Iloilo market in the autumn of
1903 was about 232 American currency a ton.

The following comparative figures, in American currency, allow some
inference to be made as to the relative cost of labor and the profits in
sugar production In the Visayan district prior and subsequent to the
American occupation :

Wages of fleld hands and profits in sugar production in Visayan district,
* 1393 and 1903. :

1893. 1903.
Weekly of Dold hanids. .....ccisainanssionans $0.56 to $1.125 $0.42 to $0.63
Weekly rations of field hands. . avenssenss .50 .7
Tloilo price of sugar per ton.... TTvbdein 48.00 32.00
Planter's cost of sugar per ton. i~ 24, 00 2400
Planter'sprofit perton. . ........cicovcicencecasnan- .00 8.00

The imperfect methods of manufacture employed in the Philippines
are the occaslon of great waste, and the product of cane per acre
might be indefinitely increased by sclentific fertilizing, stripping, irri-
gatlon, cane selection, and possibly by dee;mr plowing and more thorough
cultivation. On a single plantation wvisited the writer estimated that
sugar to the value of .$45,000 American currency was being burned
ap in the bagasse through imperfect extraction alone, and the gov-
ernor of the province estimated that the loss from this source averaged
45 per cent of the sugar content of the cane. Foreman gives the
averaged julce extraction as 56.37 per cent of the full weight of the
cane and the welfht of the dry bagasse as 26.84 per cent. This would
mean that slightly more than TO per cent of the total julce was ex-
tracted, as against 963 per cent on Ewa plantation in Hawalili; but it
is very doubtful if there is more than 55 to 60 per cent extracted in a
major{ty of the Philippine mills.

The following table shows the wages given in the sugar
producing provinces:

Average daily wages in selected ocoupations, by provinces and coman<
dancias, 1903.

[From the Philippine census. The figures are given In pesos and
equivalents in United States currency have not been computed on ac-
count of the fluctuations In value of the Philippine currency, as shown

on page T39.]

Average wages per day, in pesos, of—
Provix&ee :3.- eoman-
AIZ8 Farm |Ordinary| Carpen- Black-
laborers. |laborers. | ters, |Masons. Painters.| oo o
Antique.. — . 0.52 0.30 0.5L 0.42 0.71
Bataan__ . .. | Frs | .54 1.04 99 1.00 2,00
Ilocos Sur—.—- 46 .36 67 59 84 .79
00 1 S, et «44 .31 58 L0 52 .02
Negros Occidental .83 .87 54 67 0 1.05
Negros Oriental. .| «33 .34 65 .63 .63 1.00
.43 .40 L0 .63 83 .90
W8 43 .65 .78 1.01 .78
.53 .45 .16 .71 79 .76
25 .26 .83 .28 25 .38
1.00 1.33 1.85 1.28 14
.55 51 00 .89 1.08 1.1r

APPENDIX I,

What is being done to develop the sugar industry in the
Philippines by modern methods is shown by the following ex-
{ract from the Manila Bulletin for 1907 :

THE EMPLOYMENT OF AMERICAN BTEAM FPLOWS IN THE DISTRICT HAS
GREATLY INCREASED THE SUGAR OUTPUT, AND THE PLANTERS ARE NOW
TRYING TO GET CAPITAL FOR A CENTRAL MILL,

Glance at the map of Negros. About three-fourths of the way down
the east coast yon will see two islands and back of them, on the main-
land, the town of Bais. The level alluvial plain surrounding the town
ineludes some 7,500 acres of the best suan land, which at present,.
owing to conditions of u?ital, labor, tariff, ete., produces less than
020, LDic‘l‘lIl annually, while it might easily produce three times the
amoun
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Perhaps mowhere in the archipelago s the yleld per acre ter
than in this district. The hacenderos claim that the soll in the vicini
of Bals Is, In many places, more than 12 feet deep. It is a ric
black loam. Some of It has been under cultivation for thirty-five
years and Is still producing. When it Is considered that with the
olsolete wooden plows still much in use the soil is but poorly turned,
the showing is remarkable. Two planters of Bais, however, have
modern steam plows that plow to the depth of 14 inches, and their
fields are producing like virgin soil.

Don .Io.-n}uln Montenegro was among the earliest settlers. He came
to the Philippines as mate on shipboard and decided to cast his lot
in the country. When he retired from active service, a few years ago,
he divided a handsome fortune among his children, but retained his
favorite haclenda, Cambuilao, adjoining the the town of Bais, which is
now farmed by his son, Seiior Felix Montenegro, and is the largest
producing property in the district.

Cambuilao eontalns 500 hectares, or about 12,5600 acres, of rich
sugar land, which now produces about 25,000 piculs of sugar annually.

efior Felix Montenegro is not quite 30 years of age. He Is pro-
5mslve and a hard worker, and is considered one of the most up-to-
ate hacenderos on the island.

Sefior Jose Bocanegra, a Spanish hacendero who is noted for his
ractical ideas, was the first to substitute a steam plow for the carabao.
1is brother-in-law, Sefior Felix Montenegro, followed his example, and
ihe modern implements have proven a grand success in every way.
Sefior Bocanegra's machine is a Buffalo-Pitts 35-horsepower traction
engine, drawing a gang of six plows. It is really too big for his place,
but he leases adjoining lands. The plow can turn the soil to a depth
of 14 Inches and breaks it up so thoroughly that no additional plowing
and harrowing are necessary to prepare the ground for planting. The
machine does the work of 100 carabao and 50 men, and can be operated
for about 20 pesos per day.

Sefior Montenegro's engine is of the same type, but of only 22 horse-

wer. IHe would not trade it for all the carabao in the country. He
ad a field of 7 hectares in which the land appeared to be worn out.

Beven times he plowed it with the old-fashioned Chinese plow, but still
it refused to yleld. ILast year the steam plow went over it once,
lowing to a depth of 14 Inches, and Sefior Montenegro has just taken
om the field a yield of 1,500 piculs of sugar. This year it has been
replanted without additional plowing.

Nelghboring planters have offered Befior Montenegro as high as 25

s0s per hectare to plow for them. The machine can do from 2} to
# hectares per day, managed and controlled entirely by Filipino labor.
Such machines cost, delivered at Bais, about 9,500 pesos each.

In Bais the cane reaches Its full strength in from twelve to fourteen
months from planting. In most haciendas two rattoon crops are taken
off before the ground is replanted. Sefior Boeanegro says that if only
a handful of fertilizer was put on each plant after the secnod rat-
toon, another crop could be taken off equal to the first.

The planters of Bais want capital to erect a central mill in the dis-
trict, so that they can get out of the milling business and devote all of
their time and efforts to planting cane.

ArPE¥DIX G.

It is interesting to note what the Philippine Islands have been
doing in the way of trade when their necessities have drawn
them into the markets of the world to purchase those articles
they do not produce at home to satisfy their limited wants.

There has been so much misinformation published to the
American pecple concerning our trade relations with the islands,
and the possibilities of its expansion, that it is well to look to
some disinterested source for a true statement of these condi-
tions. The plain unvarnished tale, given in the official language
of the Dritish diplomatic and consular reports, makes very dif-
ferent reading from the glowing accounts given to the Ameri-
ecan public by interests bent on exploiting the islands for their
private gain.

1n a “ Report for the year 1907 on the trade and commerce of
the Philippine Islands, edited at the foreign office and the board
of trade * * * and presented to both Houses of Parliament
by command of His Majesty, November, 1908,” being No. 4171
of the series, we find the following:

The customs returns for the calendar year 1907, from which statis-
ties are taken for this report, show a total trade volume of £12,711,135
(863,555,675), with a balance of £528,011 t5-152,3-1(.’!.0.’35) in favor of the
jglands. 'These figures do not include 1§ol and sllver or government
free entries. Imports exceed by £810,798 those of 1900, which was a
year of depression, and revert to the figures of 1905, There is an in-
crease of £91,005 in exports, which also revert to the ition of 1905.
The Increase in imports is general, though marked activity is noted in
cotton goods, which show an increase of nearly £400,000, * = =
In 1907 the United Kingdom occupied the leading position in the trade
of the islands, with a total of £3,237,390 ($16,186,995). The gain In
1907 was therefore £185,221 {ssfzs,ms). There were large increases
in the importation of British cotton yarn and thread. Iron sheets and
plates ung condensed milk show large figures. With these exceptions,
and the cruder forms of iron and steel, there are no articles peculiarly
PBritish, the trade with the United Kingdom being general rather than
particular.

The American farmer will be especially interested fo know
where the Filipino makes his purchases when he goes into the
markets to buy agricultural produce, as between our British
cousins and ourselves. Take flour, for example. This official
British publication says:

. In 1903 the proportion of Australian flour was 18 per cent of the
whole imports, while the figures for 1907 show that 62 per cent of the
flour imports come from Australia. The following table will show clearl
how Australia continues to advance steadily In the wheat-flonr market,
which In former years was exclusively American.

Country. 1003. 1904 1905. 1906. | 1907.
; £ £, £ v
161,302 | 143,747 | 104,573 | 00,464 | 78,230
237 » 231 48, 404 806, 425 | 129,940
3l 14| 1,02 126 504
161,570 | 150,002 | 154,002 | 177,015 | 208,764

Hear what the report says about timber:

Australia held the leading position in this trade In 1905, hut fell
away in 1906 in favor of America. In 1907 Australia again occuples
the leading position. .

FRUITS.

Though the importation of fresh fruits from Australia increases
constantly, yet the figures are far from satisfactory. It must, of
course, be remembered that California Is a competitor in this market,
but this is not sufficient reason for the backward state of the fruit
trade with the South.

HORSES.

Practically all the forelgn horses used in the islands, exclusive of
the military stock, comes from Australia, and recently orders have
been placed at Brisbane for the supply of over 600 horses for cavalry
purposes. It is probable that the army mounts will in future be
almost entirely obtained from Australia.

CATTLE.

Almost all the importations of cattle to the Philippine Islands come
from gouthern China via Hongkong.

If these figures have little of consolation for the American
farmer in them, there is if anything even less satisfaction for
the American manufacturer in this British report, as will be
seen from the the following excerpts:

CANNED BALMON.

Canada supplied 197,094 pounds of canned salmon, valued at £2,823,
in 1907, thus marking her entry into a fleld which has been distine-
tively American hitherto.

IRON AND STEEL.

The imports of Iron and steel are valued at nearly £500,000, over
£50,000 in advance of the figures for 1906. The United Kingdom and
the United States share about 70 per cent of this total, with a slight
advantage In favor of the former. An examination of the remarks
column of the imports table No. 1 will reveal the preponderance of the
British trade in the cruder forms of these metals, while the United
States is credited with manufactured articles of a more advanced de-
gree. Germany is the only other competitor of Importance, with a
total of over £75,000.

COTTON PIECE GOODS AND YARNS.

In bleached goods, such as shirtings, drills, and yarns, Imports are
still almost exclusively British, but in gray goods (drills and sheet-
ings) our manufactures are gradually disappearing from the market
finding it harder each year, apparently, to compete against the loca
mill (which is under British management) and Japan; while In gray
yarns Japan seems to have largely monopolized the Pntde. .

(,‘ompe?ltlon from this quarter (Japan) would appear to be growing
steadily, and by the introduction of certain fancy cloths (peculiarly
Japanese) a considerable business is being worked up.

The official figures of this Government published in the Sta-
tistical Abstract, issued by the Department of Commerce and
Labor, show how the balance of trade between this country and
the Philippines has been steadily against the United States
since we acquired that archipelago:

Imports and exports of merchandise into and from the Philippin
. slands: Values, 188} to 1907. i

Imports. Exports.
e grom | Frem | ot |To United| To other
ni other al. Total,
Btates. | countries. States. | countries,
$398,215 (818,140,753 [318,547,068
129,117 | 15,917,402 | 16,046,519
424,607 | 15,272,857 | 15,607,56
403,034 | 13,149,125 | 18,552,150
462,936 | 15,950,402 | 16,413,338
559,254 | 16,678,002 | 17,236,256
540,506 | 15,348,554 | 15,884,060
847,338 | 16,450,951 | 16,798,280
208,592 | 16,106,500 | 16,814,901
056,706 | 14,933,706 | 15,800,502 T
1,150,613 | 11,962,397 | 13,113,010 | $3,540,804 | $8,826,018 |$12,866,912
1,657,701 | 18,043,735 | 20,601,436 | 3,522,160 | 16,228,908 | 19,751,068
2,855,685 | 27,423,721 | 30,279,400 | 2,572,021 | 20,642,027 | 23,214,048
4,035,243 | 28,108,500 | 82,141,842 | 7,601,743 | 16,285,036 | 23,927,679
3,944,008 | 20,027,784 | 82,071,882 | 18,868,050 | 10,238,721 | 83,121,780
4,638,216 | 28,587,545 | 33,220,761 | 11,102,775 | 19,147,852 | 30,250,627
5,761,408 | 25,114,852 | 80,876,350 | 15,668,026 | 16,681,580 | 32352 615
4,333,808 | 21,465, 25,700,266 | 11,579,411 | 20,837,723 | 81,917,184
5,155,850 | 23,630,406 | 28,785,855 | 12,079,204 | 21,684,158 | 83,713,857
This report shows that out of the total imports into the

islands during the year 1907, amounting to $28,785,855, only
$5,155,359 came from the United States, as against $23,630,496
from other countries, while the exports to the United States
exceeded $12,000,000, y




1909.

CONGRESSIONAL RECORD—SENATE.

.

3335

The VICE-PRESIDENT. The amendment offered by the
Senator from Florida [Mr. Frercaer] is the pending gquestion.
The Secretary will state it.

The SecrETaRY. It is proposed to amend the substitute para-
graph, on page 1, line 5, by striking out the colon after the
word ‘‘ countries” and adding the words “ except as provided
by existing law now in force,” and by striking out the remainder
of the substitute, so that it will read:

4714. There shall be levi sllect and paid upon all articles com-
ing into the United States {lippine Islands the rates of
duty which are required to be levlea, collected, and upon like arti-
«cles imported from foreign countries, except as prov by existing
now in ferce.

The VICE-PRESIDENT. The guestion is on agreeing to the
amendment of the Senator from Florida.

Mr, FLETCHER. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll

Mr. GAMBLE (when his name was called). I am paired
with the junior Senator from Indiana [Mr. Smrvery]. I trams-
fer my pair to the senior Senator from New York [Mr. me]
and vote “nay.”

The roll call was concluded.

Mr. NEWLANDS (after having veted in the affirmative). I
find that I am paired with the senior Senator from Pennsylvania
[Mr. PesrosE], and I withdraw my vote.

Mr. FOSTER {after having voted in the affirmative). I find
with

that the Senator from North Dakota [Mr. McCumesr],
whom I am paired, is absent, and I withdraw my vote.

Mr. MONEY (after having voted in the affirmative). I find
that the Senator from Wyoming [Mr. Warrexn], with whom I
am paired, is absent, so I withdraw my vote.

Mr. STONE {after having voted in the affirmative). I find
that the Semator from Wyoming [Mr. CLarx], with whom I am
paired, is absent. I withdraw my vote.

Mr. CLAY (after having voted in the a.mnnstlve) The Sen-
ator from Louisiana [Mr. FesteEr] is exceedingly anxious to be
recorded on this vote. I myself will stand paired with the
Senator from North Daketa [Mr. McCumser], and the Senator
from Louisiana can vote.

The VICE-PRESIDENT. The Senater from Georgia with-
draws his vote.

Mr. FOSTER. 1 vote “yea™

The result was announced—yeas 20, nays 43, as follows:

YEAS—26.

Baitey Dixon McBnery . Smith Ma.

on « ’
Bankhead Fletcher Martin Smith, 8. C.
Borah Foster Overmsn Taliaferro
Bristow Gore Tillman
Chamberlain Hughes Pmter
Clapp Johnston, Ala. Rayner

HAYS—&S.
Aldrich ‘Carter Fry Oliver
Beverldge Crane Gallin,ger
Bourne Crawford Gam‘hle Perkins
PBrandegee Cullom Piles
Briges Cummins Heﬂ‘mm Root
Brown Curtls Johnson, N. Dak. Scott
Bulkeley -Dick Jones Smoot
Burkett Dillingham Kean Sutherland
Burnham Dolliver Lodge arner
Burrows du Pont Nelson ‘Wetmore
Burton Elkins Nixon
NOT VOTING—22,

Bra Momn ‘Btephenson
C.a%& m' Newfgnds 'Sggge
Clarks, Ark. Frazier Penrose Taylor
Cla; Hale Richardson ‘Warren.
Culgersun McCumber Shively
Daniel MeLaurin Smith, Mich.

So Mr. FrErcHER'S amendment svas rejected.

Mr. ALDRICH. I ask that the paragraph as amended be
agreed to.

The VICE-PRESIDENT. Without ebjection, the paragraph
as amended will be agreed to.

Mr. BRANDEGEE., Mr. President——

The VICE-PRESIDENT. Does the Senator from Connecticut
desire to offer an amendment to the paragraph?

Mr. BRANDEGEE. Yes, sir.

The VICE-PRESIDENT. The paragraph, then, is not agreed
to. 'I'he Senator from Connecticut offers an amendment to the
paragra

Mr. BR.ANDEGEE. I suggest to the chairman of the com-
mittee that on page 2 of the proposed amendment, at the end of
line 16, the word “ tons” is used, while in every other part of the
proposed amendment, except in the instance to which I refer,
in speaking of the number of tons the words “ gross tons” are
used. I do not know that it has any particular significance, but
I think the language ought to be uniform in every case.

Mr. ALDRICH, What is the Senator’s suggestion?

Mr. BRANDEGEE. The Senator from Rhode Island will
notice on the first page of the amendment, in line 11, for in-
stance, it says “ gross tons.”

Mr.&ALDRIGH. I think it should read “gross tons"™ in
line 1

Mr. BRANDEGEE, I snggest that the same language be em-
ployed in line 16.

Mr. ALDRICH. Very well

The VICE-PRESIDENT. The amendment proposed by the
Senator from Comnnecticut will be stated.

The SecrRETARY. On page 2, line 16, after the words “five
hundred,” add the word * gross.”

The amendment was agreed to.

Mr. BRANDEGEE. I suggest also, in line 18, on page 2,
that the word “exemptions” should be changed to the word
“ exceptions,” because, if the Senator from Rhode Island will
turn to page 1 of the proposed amendment, in line 9 it pro-
vides that these articles shall pay the regular rate, except, and
so forth. It seems to me we should use the word * exceptions.”

Mr. ALDRICH. There is no objection to that change.

The VICE-PRESIDENT. The Secretary will state the
amendment.

The SEcreTARY. On page 2 of the printed amendment, line
18, strike out “exemptions™ and insert in lien the word
“ exceptions.”

The amendment was agreed to.

Mr. GORE. The pending motion now is on agreeing to the
amendment as amended?

The VICE-PRESIDENT. The pending proposition isto agree
to the paragraph as amended.

ME.GORE. I desire to submit an amendment to the para-
grap

The VICE-PRESTDENT.
ment.

The SecrETARY. On line 9, page 1, of the printed committee
amendment strike out all after the second word, * except,” in
that line, down to and including the words “ gross tons,” on
line 11, and insert:

r in excess of 300,000 gross tons during any one fiscal
ym however, That the tree m(‘a]ormtlen of 300000 gross

tons per fiscal year shall not extend beyond July 1, 1911

Mr. GORE. Mr. President, I wish to say that I wonld vote
for any amendment to the pending bill which had any tend-
ency, either direct or indirect, to cheapen the price of sugar to
the American people. I will not, however, vote for any amend-
ment which has a direct tendency to enhance the power and
profits of the sugar trust without a compensating advantage to
the American consumer. The chairman of the Finance Com-
mittee has admitted that this amendment, if adopted, will not
reduce the price of sugar to the American people. He has also
admitted that the adoption of this amendment will reduce the
revenues coming inte the Treasury of the United States.

Mr, President, it is suggested by the chairman that the only
effect and the only benefit resulting from this amendment will
inure to the people of the Philippine Islands. Sir, I cherish a
deep and abiding sympathy for the unfortunate people of those
islands, but I regret that these overflowing sympathies for those
stricken people come into the Senate under a guise which justi-
fies the belief that this sympathy for the Filipinos will be worth

The Secretary will read the amend-

+| some eight or ten million dollars to the sugar trust.

I differ from the chairman of the Finance Committee. He

| believes that the benefits of this amendment will inure to the

people of the Philippine Islands. For my own part, I believe
that the principal, if not the only, beneficiary of this amend-
ment will be the American sugar trust. During the last six or
seven years we have admitted millions of pounds of sugar from
Porto Rico free of duty, losing to our Treasury some $19,000,000
during that period. This concession to the sugar trust, while
enhancing their profits, has not reduced the price of sugar to
the consumer. We have granted a concession to Cuban sugar
of 20 per cent below the Dingley rates. That concession, sir,
has operated almost exclusively to the benefit of the sugar trust,
and it has not conferred any substantial advantage upon the
consumers of sugar in the United States.

I fear that the same consequences will flow from the pending
amendment. It remits a duty, or will ultimately remit a duty,
aggregating some eight or ten millions per annum. I believe,
sir, that is a gift, a gratuity, to the American Sugar Refining
Company, and will but slightly benefit the people of the Philip-
pine Islands, and will in no measure prove beneficial to the
people of this country.

Now, sir, I am not disposed to confer special favors upon this
gigantic, upon this eriminal, trust. I am aware that epithets
can never take the place of arguments. Intemperate and vio-
lent language usually disappoints its own objects, but it is hard
to speak with moderation of such immoderate plunderers. Sir.
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{hlilr;-a]gn the sugar trust at the bar of the Senate as a colossal
ef.

That is not an idle, it is not an unsupported accusation. Only
a few years ago the sugar trust was caught in the act of steal-
ing water from the city of Brooklyn. It tapped the water main
and actually stole water—the paltry pittance resulting from a
cheapened water bill from the city which in part vouchsafed
protection to its valuable properties. Not only that, Mr. Presi-
dent, but less than two years ago this sugar trust was a con-
victed criminal, and it paid fines and penalties amounting to
$168,000 for eriminal rebates received from the railroads. That
is not the only count in this indictment, and it is not the only
conviction or confession. i

Within the last two months the American sugar trust has
paid into the Treasury of the United States some fwo or three
million dollars, stolen—deliberately stolen—from the Treasury,
from the people, from the taxpayers of this country; stolen by
falsifying its weights, a crime that belongs to the dark ages
and which eivilization has rarely heard of for the last two or
three centuries, yet this colossal trust stands at the bar of the
ge;:[ate and confesses theft to the amount of two or three million

ollars.

These are the three counts which I desire here and now to
urge against this mighty criminal. I have not yet heard that
they have been accused of robbing a henroost or of rifling a
grave, but perhaps they have been more fortunate and have
merely escaped detection. It may be, in sooth, that the trust
engages in these peculations in order to pay higher wages to its
employees,

Now, sir, this issue is presented, in my judgment, by the
pending amendment: Shall we confer a gratuity upon the sugar
frust eventually amounting to eight or ten million dollars a
year? Shall we confer that gift upon the trust at the expense
“of the Treasury and at the expense of the taxpayers? For if
we remit this revenue on sugar, we must make it up by increas-
ing taxes upon other necessaries of life, That is the issue
presented.

If we desire to bestow this bounty upon this offending trust,
then, sir, we ought to vote “ yea,” in favor of the committee's
amendment. If we are not willing to augment their illicit loot
by a gift of eight or ten million dollars, we ought to vote “ nay.”

The amendment which I have offered limits the operation of
this committee amendment to two years. It would expire by
the operation of law on July 1, 1911. That will afford us an
opportunity to observe the practical results of this amendment.
If it secures any advantages to the American people, there will
be no difficulty in then extending it for a limited time or even
indefinitely. If its operation inures to the benefit of the Fili-
pinos, then, sir, it could easily be extended; but if this loot is
limited to the sugar trust—if neither the American people nor
the Filipinos are to be benefited by this gratuity—then let the
gift terminate by the operation of law. Let us mark its prac-
tical operation, and if the committee has erred in their judg-
ment and generosity, let this limitation be affixed to the pending
amendment.

Mr. President, as shedding a little light on the sugar trust, I
ask to have printed in the Recorp two clippings from news-
papers of to-day and yesterday. I shall not tax the time of the
Senate by asking to have them read.

The VICE-PRESIDENT. Without objection, the articles re-
ferred to by the Senator will be printed in the REcorp.

Mr. GORE. Mr. President, these articles illustrate what
kindly consideration and indulgence have been manifested
toward this trust in days gone by, and show that there is less
excuse for the valuable favors about to be conferred upon that
concern by the pending amendment.

Let me say here there is one character worse than the crim-
inal himself, and that is the officer of the law charged with the
prosecution of erime who neglects his duty, who winks at law-
lessness, and who suffers the known eriminal to go unwhipped
of justice.

In 1804 a scandal grew out of sugar legislation in the United
States Senate, Senators from two great States did not escape
without soiled reputations. Profits were made, fortunes were en-
hanced by speculating in sugar stocks on the part of Senators
who had inside information. Those practices belong to another
and to a different age. No Senator in these times would be
guilty of such reprehensible conduct; but speculators on the out-
side may avail themselves of the advantages of now investing
in the securities of the American Sugar Refining Company.

If this amendment is adopted, I predict—and I am not fa-
miliar with stock juggling—that it will eventuate in enhancing
the values of sugar stocks and securities, in the enhancement of
their profits, and will result in absolutely no permanent advan-
tage either to the people of the United States or to the unfortu-
nate people of the Philippine Islands.

The articles referred to are as follows:

BIG TRUSTS LET ALONE—UNTERMYER SAYS GOVERNMENT HAS NOT EN-
FORCED LAW—RUNS FROM PUNISHING CRIME—SUGAR TRUST, ACCORDING
TO NEW YORK CORPORATION LAWYER, A LAWBREAKER FROM ITS BIRTH,
IS NOW A SCAPEGOAT, SINCE ITS ‘' PRINCIPAL OFFENDERS ARE DEAD ""—
USELESS TO PUSH CHARGE.

[From the Washington Post.]
NEw Yomrg, June 15.

Before sailing for Europe on the Kronprinzessin Cecilie to-day, Samuel
Untermyer, who was counsel for Adolph Segal in the recent surt against
the sugar trust, has a few Lhinfs to say in a typewritten statement
about the possible prosecution of the trust onm criminal charges. Mr.
Untermyer issued the statement in reply to inquiries whether his client
had decided to press such a prosecution or to take any active part in
aiding it. Instead of answering these guestions directly, Mr. Unter-
myer's statement consisted chiefly of an airing of his views on the gen-
eral subject of * corporate dlshonest{."

ol S:Idt e.t referring to the possibility of criminal prosecution of the

r trust:

‘ What would be the use? The sugar company has been a consistent
lawbreaker ever since its birth. Its activities in Congress have heen one
of the scandals of the country for many years. It has robbed the public
and ruined its would-be comgetlmrs. ut it is no worse than many of
the others in its criminal methods, and not quite as bad as some.

NOW IT IS THE SCAPEGOAT.

“This suddenly aroused virtuous abhorrence of its methods is amus-
ing. It accidentally happens at the moment to be the seapegoat, but
a8 the Government has waited until after the principal offenders are
dead, it does not much matter. Whenever the Government really wants
to bring the criminal rich who are mana, igﬁ]these conspiracies that are
notoriously violating the criminal law wit the ?]enal {es of that law,
it will not be difficult. There never has been an honest, intelligent ef-
fort to enforce the ample provisions of the law against any of the mon-
ster monopolies.

“The Government has had no trouble in convicting and driving out
of business a few poor, struggling, comparatively harmless combinations
that were put together to prevent bankruptey and secure a small groﬂt.
But the financial * buccaneers * who have been holding up the country in
the necessities of life, keeping out foreign competition through the tariff
at one end and cmsi:ing home competition at the other, until the in-
crease in the cost of living i3 alarming, have remained immune until
every lawyer who has had to deal with this big question knows that the
pretended enforcement of the law is a huge farce.

“ Every time the Government has had a chance to enforce the crim-
inal provisions of the law (which constitute the only effective part, the
others being mainly academic), it has run.

MANY REASONS FOR NOT ACTING.

“ There are always so many reasons for not doing things that it is
never difficult to find one. e learned that lesson in the recent venti-
lation of corporate dishonestk when every exposed criminal went un-

unished—the most of them back at the old game on Bllghtjg modified
ines, including the subsidizing of a part of the press through extrava-

nt advertising at the policy holders’ expense and jeering at discom-
ted muck rakers.” ,

Mr. Untermyer adds that the evidence of criminal pools and con-
gpiracies to control prices and restrict production have for years been
available in this eity If the public authorities had gone about their task
with the ene that they do in ferreting out smugglers, counterfeiters,

st-office thieves, and other classes of criminals, Mr. Untermyer
eels sorry for the future, if it is true, as some Wall street men seem
to think, that there has been a reaction in the public in regard to the
attacks against criminal corporations. Bays he:

“These pools and combinations are growing stronger and more nu-
merous. Individual enterprise is being strangled. Unless the{ are
brought within the elutch of the criminal law and destroyed, the future
is fraught with danger. The onlfv vm% to regulate them is to bory
them. 8o long as the President of the United States can defy the law
by giving them immunity and go unrebuked the sentiment of the coun-
try is eallous. But until the public mind Is aroused to a recognition
of the extent of the evils from which we are suffering and the far
greater dangers that are threatening us it is useless to attempt to
bring these men within the law."”

WEIGHERS' TRIALS MAY BE PUT OFF.

Whether the trial of the seven sugar-trust welghers, under indict-
ment for comspiracy to defraud the Government, which was set to
begin Thursday before Judge Holt in the United States court,’ will ba
begun Thursday or will be postponed is at present a matter of doubt.
Counsel for the.indicted welfhers may apply for a postponement on the
ground that just at this time their clients might suffer unjustly on
trial, owing to the aroused public feeling against the American S{lgar
Refining Company. On the other hand, @ government prosecutor
belleves that the trial should proceed.

The seven weighers are accused of using fraudulent scales on the
docks of the American Sugar Refining Company at Williamsburg.
Spitzer was superintendent of the anem%rer and Elder docks for many

ears. The other six men were employed by the American Sugar Re-
ning Company as checkers and weighers.

ROOSEVELT WAS WARNED IN 1806 OF SUGAR FRAUDS—RECEIVER EARLE
ADMITS HE PLEADED WITH ADMINISTRATION TO PROSECUTE AND THAT
HE DIVULGED BOTH THE WEIGHING FRAUDS IN NEW YORK AND THR
REBATE PRACTICES—NOTHING IN FICTION TO EQUAL IT, SAYS EARLE—
“ MOST DRAMATIC, INTENSE, INTRICATE CRIME IN CUNNING EVER
BROUGHT BEFOEE ANY COURT IN MY TIME "—* 1 HAVE DETAILS I IM-
PERATIVELY NEED YOUR AID,” HE WROTE PRESIDENT.

[From the New York World.]
IHILADELPINIA, June 1§.

“In common with every other good citizen, I am at the service of my
country,” said George H. Earle, jr., receiver of the Pennsylvania Sugar
Refining Company, to-day, when asked whether he would ald the Gov-
ernmel:t ltrl a criminal prosecution directed against the heads of the
sugar trust.

Those who know Mr. Earle keenly appreciated the Irony of his re-
mark when they recalled that he had plended with and petitioned Pres-
ident Roosevelt and Attorney-General naparte in valn to Institute or
to permit him to institute just such eriminal proceedings as are now
threatened by the present Department of Justice. As long ago as
November, 1906, Mr. Earle now admits, he warned President Hoose-
velt and his Attorney-General of the weighing frauds in New York and
rebating practiced by the sugar trust, but no action was taken.
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EARLE'S PERSONALITY,

Mr. Earle is the son of the late George H. Earle, sr., one of the fore-
most lawyers of the Philadelphla bar. The son, himself a lawyer, is
the executive head of five of the largest banks in the city. He has res-
cued many concerns from the graveyard of high finance, was too busy
to be mayor of Philndel?hla, is not ** against' trusts, is worth $3,000,-
000, but lives on one of his many salaries, and his hobbles are colns,
first prints, and a model farm. e was offered $100,000 for reviving
the Real Estate Trust Company and went into court and told the judge
that his services were worith only $50,000, and he has not yet collected
the $50,000 because * the company needs the money more than I do.”

While a finanecial genius hf: BEarle has absolutely no ambition for

t wealth or political preferment and no desire for social glories,
pon his unsupported word the 55,500 depositors of the defunct Real
Estate Trust Company turned over to him all that was left of $7,5600,000
deposits at the tlme of the crash, August 28, 1006, and every stock-
holder in the company assigned his property to Mr. Earle without * re-
course or recovery,” without a scratch of a pen to safeguard the ty.

*It would be manifestl im:proper for me to discuss any phase of the
sugar-trust case at this time,” said Mr. Harle, * because I am still an
officer of the court in my capacity as recelver of the Pennsylvania
Bugar Refining Company.”

* Does the same apply to the Government and its agents?” he was

ked,

“Oh, yes; I suppose so. They did not care to discuss the case two
or three years ago, and I prefer not to talk about it now, for the more
particular reason that we have agreed upon a settlement, and I con-
sider it hardly fair to agree to a settlement and then participate in an
exposé of the other party to the bargain. Then, too, I must keep in
mind the fact that the court has yet to review the terms and conditions
of our settlement, and I mlﬁht be subjected to some criticism for com-
menting upon the case at this time.”

GAVE WARNING IN 19D06.

“ Have you had any conferences with J. H. Graves, special assistant
United States Attorney-General, or with E. V. Roadstrum, the special
agent, both of whom are supposed to be gathering evidence against
the sugar trust management with a view to criminal prosecutions?”

“ Neither of the gentlemen you name have called upon me. I suppose
they are studying up the documents in the case, which are full of
meaty evidence.” s

“1Is It true that you directed the attention of the Government to the
scale frands and rebating more than two years ago?™

“Mr. Frank L. Neall, of Peter Wright's Sons, told me about these
frauds so long ago that I can not now fix the date, but I certainly
wrote to the Attorney-General about them on November 8, 1006, as
the &a)pers in the Pennsylvania Refinery case show."”

. you consider President Roosevelt and Mr. Buna‘fuarto as being
directly responsible for throttling a proper Inquiry in 1906%"

“1 am not fixing responsibilities. I am not naming men who
ipertormcd their duties, nor am I pointing out anyone who falled
o measure up to their responsibilities. I am merely ‘ pointing with
pride' to the papers in the case, and, otherwise, am engaged in
preparing memoranda upon which to base my report to the court that
named me recelver.

this case in an

“ I must not be placed In the position of discussin

hase for publication, It would be discourteous to the court. What

ave saild I will stand by. What I would like to say is another matter,
I will repeat, however, that fiction knows no story equal to the cold-
blooded facts in the conspiracy which has been proved In this case,
and 1 shall always consider myself amply repald for my work in this
matter if I get nothing more out of it than the satisfaction of having
been a player in what I consider the most dramatie, intense, intricate
erime In cunning ever brought before any court in my time.

“1 am prepared to substantiate every charge I have made, but I will
not enter m?: any discussion of the matter outside of the court for
the reasons I have stated; first, because it would be discourteous to
the court, and, next, it would be unkind, If not unfair, to those who
have agreed to effect a satisfactory settlement of this issue.”

If the managers of the sugar trust were cunning in devising the plan
to gain control of the Pennsylvania Sugar Refining Comf:an,\r. to close
up the great plant before steam was cver generated in ome of its
bollers, and to pave the way for disaster, disgrace, dishonesty, and
death, George IP. Earle, jr., was supercunning in getting the facts
before the country first and then before the courts.

SPREAD ON SENATE RECORDS.

When President Roosevelt and Attorney-General Bonaparte declined
or neglected to publish Mr. Earle’s letters the early days of this case,
Senator CuLBErsox, of Texas, asked in the Senate for all the docu-
ments in the case. Pennsylvania was represented in the Senate by
Philander C. Knox, now Secretary of State, and Boirs PeENrosE, whom
Mr. Earle has known all his life. Just why the Senator from Texas
should concern himself about a matter so intimately connected with
Philadelphia and Pennsylvania is one more mystery of the many in the
case. President Roosevelt and his Attorney-General, Mr, Bonaparte,
forwarded the documents, as CULBERSON requested, and by this proceed-
ing Mr. Earle spread upon the records the fact that the President was
in possession of the cardinal facts in two great suspected crimes, and
that neither he nor the Attorney-General had shown an inclination to

the case.
“Erm: AMr. Earle put this “ erime in cunning ” squarelir up to President
Roosevelt soon after he learned of it is proved by his letter, dated Sep-
tember 21, 1908, in which Mr. Earle, addressing the President by name,

”1.'.3] have all the details of this conspiracy. 1 belleve I know all the
individuals responsible for it. If I am to take this journey alone, I am
determined to discharge the duties that my conscience places upon me
without regard to the results to me personally; but I have every reason
to believe tsglat you whom I address are fortunately a man of like mettle,
and I am absolutely convinced that you have a larger and greater duty
to the public than I myself.

“1 represent but a body of innocent stockholders and creditors, who
have incidentally been crushed by an effort to plunder the whole people.
You represent that people. I imperatively need your aid and coopera-
tion. With it I feel assured that justice will be done; without it I
may be myself crushed in the effort to obtain justice for the smaller
body which I represent; but with it or without it, no consideration that
I have been able to give this subject has enabled me to feel that I can
possibly absolve myself from the duty of going on—with you, if such
good fortune awaits me; without you, I must act alone,

DOCUMENTARY EVIDENCE.

# 1 have not gone Into the detalls of this matter. The detalls I ha
and they are agl? your service or that of the Attorney-General of t'h‘;

United States. Of course tyou. will understand that all this I have npon
information ; but one of the peculiarities of this crime has been that
the partles engaged in it, whether made reckless by past successes and
fmmunities or not, have left a perfectly inconceivable amount of docu-
mentary evidence of what I belleve to be their crimes.

“T1 am overwhelmed with the duties of this receivership.
plicated and trying beyond words. But I trust that you will under-
stand that I shall at any moment give up any time necessary to inform
you of the conditions that I have found existing.

“ One thing I wish to guard you against, and that Is the impression
that I am actuated in my ?art of this because of a prejudice against
the sugar or any other trust, for I believe a large cooperation to be an
absolutely essential thing in so great a country as ours. Cooperation
means power and power advances the undertakings of man and civili-
zation; but while I believe in creating and fostering the greatest
amount of energy Poeslble, I as stronglly Dbelleve that the energy will
become a curse instead of a blessing If it be permitted to be turned to
base and criminal ends, by men intrusted with such duties as yourself
on behalf of that greater power which is made up of all the people,

It is com-

cooperating through the state, of which you are the chlef. And so 1
now ap, to youn.”
This letter to the President was written by one of the most learned

lawyers in the land, by a man of many millions, and one whose word
is good with more than 1,000,000 people in his home town,

EARLE APPEALED TO MOODY,

President Roosevelt acknowledged the receipt of the document
through his secretary’s secretary. Six weeks later Mr. Earle addressed
a last appeal to the them Attorney-General, Willilam A. Moody, who
now sits upon the Supreme Bench of the United States. In his letter
of appeal Mr. Earle gave Attorney-General Moody an outline of the
essentlal evid in his p fon, and in closing said :

* Standing alope, is this a case that the Government of the United

States can afford to ignore? Has there ever been another like it In
wickedness? "

In justice to Mr. Moody, it Is right to set out with particular em-
phasis the fact that he was then about to retire from the Roosevelt
Cabinet to go upon the Supreme Court Bench.

It was agreed by all parties concerned that it would be manifestly
Improper for him as Attorney-General to pass u;};m a case which he,
as a justice of the highest court in the land, might later have to pass
upon as a judge.

In this same letter to Attorney-General Moody, which saw the light
of day after Senator CULBERSON had demanded its guhllcatiuu. rd
Earle, with brutal frankness, described the incidents that immediately
led up to the suicide of Frank K. liip}zle, president of the Real Estate
Trust Company, in this city, the wreck of the Pennsylvania Sugar Re-
ﬁnin.ig Company, the colla of all the great enterprises of Adolph
Segal, except the Hotel Malestlc. and many domestic tragedies.

onths later Attorney-GGeneral Bonaparte, after carefuly reviewing
the correspondence and without calling for the more detalﬁad evidence
at hand and at his service, solemnly wrote to Mr. Earle, setting out his
bellef * that the Knight case finally disposed of the matter under dis-
cussion.” That was the end of it, so far as Mr. Bonaparte figured in
the case. In the Knight case the essential point hinzes on a question
of legal or illegal consolidations.

In another communication addressed to the Attorney-General Mr.
Earle said in part:

“ My embarrassment does not result from scarcity of material, but
from the fact that I do not wish to engage in writing what must read
like a French detectlve story of crime, for in all my experience I have
never known of anything quite so infamous as the case I have now to
present to you. * * *

“1 have come upon evidence that justifies the sus?!clon that they are
strengthening their monopoly, not merely by rebating and like infrac-
tions of the law, but by the most serious frauds upon the customs of
the Government.

l‘ie‘Ic'l'.m t:rle; wl:lch I am preparing for you as to the law is nearly com-
P 1 have written the President and your department again and again
that we hold this evidence, and a mass of It, and have again and agaln
requested that it be examined.”

The VICE-PRESIDENT. The question is on agreeing to the
agg:eniﬁment proposed by the Senator from Oklahoma [Mr,

RE].

Mr. GORE. On that I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. CRAWFORD. Mr. President, just for information, I ask
if, this amendment should be voted down, it would leave the
original one hundred and fifty millions to be imported?

The VICE-PRESIDENT. It would leave the amendment as
it was before the amendment of the Senator from Oklahoma
was proposed.

The Secretary proceeded to call the roll,

Mr. FLINT (when his name was called). I am paired with
the senior Senator from Texas [Mr. CurBersoN]. In his
a‘.bsence, I withhold my vote. If he were present, I should vote
1 my.ll

Mr. FRYE (when his name was called). I transfer my pair
with the senior Senator from Virginia [Mr. DaNIEL] to my col-
league [Mr. Hare] and vote. I vote “nay.”

Mr. OLIVER (when Mr. PENROSE'S name was called). I
wish to state that my colleague [Mr. PenRosE] is necessarily
absent to-day. He is paired with the Senator from Nevada
[Mr., NEWLANDS].

Mr. BURROWS (when the name of Mr. Symira of Michigan
was called). My colleague [Mr. SxiTa of Michigan] is paired
with the Senator from Mississippi [Mr. McLAURIN],

The roll call was concluded.

Mr. MONEY. My colleague [Mr. McLAURIN] is necessarily
absent for a moment. He is paired, as has just been stated, with
the Senator from Michigan [Mr, Smita]. If present, my col-
league would vote “ yea.”
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Mr, FOSTER (after having voted in the affirmative). In the
absence of the Senator from North Dakota [Mr. MoCUMBER],
with whom I am paired, I withdraw my vote. x

Mr. STONE (after having voted in the affirmative). T have
Just been informed that the Senator from Wyoming [Mr.
Crark ], with whom I am paired, has not voted.

The tL’;?’dl(1I4J-PRE.E§‘ IDENT. The Senator from Wyoming has
not voted.

Mr, STONH. Then, T withdraw my vote.

The result was announeed—yeas 25, nays 43, as follows:

YEAS—I5

Martin

Bacon Davis ‘Smith, Md.
Ball Filetcher Money Bmith, 8..C.
Bankgeed Gore Overman ‘Taliaferro
Bristow Hughes Owen
Chamberlain Johnston, Ala. Paynter
Clapp La Follette Rayner
‘Cumming cEnery Simmons
NAYB—43,
Aldrich Crane Gallinger Page
Bourne Crawford ‘Gamble Perkins
Brandegee Cullom Guggenhelm Piles
lags ‘Curtis Heyburn Root
Brown Dlek Johnson, N, Dak. Scott
Bulkeley Dillingham Jones Smoot
‘Burkett Dixon Kean Sutherland
arn Dolliver Lodge Warner
Burrows du Pont Nelson Warren
‘Burton Elkins Nixon Wetmore
Carter Frye Oliver
NOT VOTING—23. .
Reverid “‘Culberson Hale Bhively
Borah 2 Daniel MeCumber ‘SBmith, Miéh.
Brad Depew ‘McLaurin Stephenson
Clark, Wyo. Flint Newlands ‘Btone
Clarke, Ark. Foster Penrose Taylor
Jlax Frazier Richardson

8o Mr. Gone's -amendment was rejected.

Ar, DICK. T desire to offer the amendment which I send to
the desk.

The VICH-PRESIDENT. The amendment proposed by the
Senator from Ohio will be stated.

The Hecrerary. Tt is proposed to amend an amendment
offered by Mr. Ssoor on the 11th day of June to paragraph
471d, page 189, by striking out commencing with the word
“wrapper,” in line 11, page 1, to and including the word “ pre-
scribed,” in lines 4 and 5, page 2; and also the words “and
tobaceo,” ‘in line 6, page 2; and ‘the words “and tobacco,” in
line 9, page 2.

Mr. DICK. Mr. President, the purpose of the amendment is
to eliminate wrapper tobaeco, filler tobacco, and manufactured
gigars from the operation -of the pending amendment if it be
finally adopted.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the ‘Senator from Ohio.

The amendment was rejected.

The VICE-PRESIDENT. The question is on agreeing to the
paragraph as amended. _

Alr. ALDRICH and Mr. BACON called for the yeas and nays,
and they were ordered.

Afr. BACON. Mr. President, there is:a misapprehension as to
what the vote is ‘to 'be taken on.

The VICE-PRESIDENT. The question is on agreeing to ‘the
paragraph as amended.

Mr. CRAWFORD. The paragraph as amended, as T under-
‘gtand, reduces the number of cigars which may ‘be imported to
T70,000,000%7

Mr. 'AI';DRI(}H. The question is on the paragraph as amended.

The VICE-PRESIDENT. The vote is now on agreeing to the
paragraph as ‘amended.

Mr. ALDRICH. The entire scheme.

Mr. CRAWFORD. As amended, it reduces the importation
of cigars, as T understand, to 70,000,000.

The VICE-PRESIDENT. Certainly.

Mr. GALLINGER. Regular order!

The Secretary proceeded to call the roll.

Mr. FLINT (when his name was ealled). I again announce
my pair with the senior Senator from Texas [Mr, ‘CULBERSON].
If he were present, T should vote “yea.”

Ar. MONEY (when Mr. MCLAURIN'S name was called). My
colleague [Mr. McLAURIN] is necessarily absent, ‘and is paired
wyith the Senator from Michigan [Mr. Smrra]. If my colleague
were present, he would vote “nay.” -

AMr, STONE (when his name was called). I 'have a general
pair with the Senator from Wyoming [Mr. Crarg]. TIn his ab-
sence, I withhold my vote. If the Senator from Wyoming were
present, I should vote “nay.”

The roll call was concluded. ;

Mr. FOSTER. 1In the absence of my pair, the senior Senator
from North Dakota [Mr. McCumser], I withhold my vote. If
he were present, I should vote *“nay.”

s

Mr. NEWLANDS (after having voted in the negative). In
the absence of my pair, ‘the senior Senator from Pennsylvania

‘| [Mr. PEnnosg], I withdraw my vote.

Mr. DANIEL (after having voted in the mnegative). I am
paired ‘with the senior Benator from Maine [Mr. Hare], and
therefore degire to withdraw my vote. When I voted I did not
notice the Senator from Maine was absent.

Mr. FLINT. I desire to transfer my pair with the senior
Senator from Texas [Mr. Cureesson] to the senior Senator
from New York [Mr. DerEw] and vote. I vote “yea.”

The result was announced—yeas 42, nays 28, as Tollows:

YEAS—42,
Aldrich Crane Fr{e Pa,
Bourne Cullom Gallinger Per
Brandegee Cumminsg Guggenhelm Plles
‘Briggs Curtis Heyburn Brott
Brown Dick Johnson, N. Dak. Smoat
Bulkeley Dillingham Jones Sutherland
Burkett Dixon Kean Warner
Burnham Dolliver Lodge ‘Warren
‘Burrows du Pont Nelson Wetmore
Burton Elkins Nixon

| ‘Carter Flint Oliver

NAYS—28.
Bacon Clay La Follette Rayner
Balile Crawford McEnery Root
Bankhead Davis : Bimmons
Borah Fletcher Money Smith, Md,
Bristow Gore Overman Smith, 8. C.
Chamberlain Hughes Owen "Taliaferro
Clapp Johnston, Ala. FPaynter Ti

t NOT VOTING—21.

Beveridge Depew ‘Me¢Laurin ‘Stephenson
Brndle{ Foster Newlands Stone
Clark, Wyo. Frazier Penrose Taylor
‘Clarke, Ark, 'Gamble Richardson
Culberson Hale ‘Shively
Paniel AMeCumber Smith, Mich.

So the paragraph as amended was agreed to.

Mr. PAYNTER obtained ‘the floor.

Mr. ALDRICH. T .ask the Senator to yield
ment for the purpose of offering an amendmen

Mr. PAYNTER. Certainly; I yield to the Senator.

Mr. ALDRICH. In accordance with previous motice, T ask
now to take up paragraph 180, on pages 66 and 67.

The VICE-PRESIDENT. In the absence of objection, para-
graph 190 will now be taken up.

Mr. ALDRICH. I offer a substitute for paragraph 190.

The VICE-PRESIDENT, The Secretary will state the pro-
posed substitute,

The SecmETarRY. On page 66, paragraph 190, zine, strike out
paragraph 180, and insert in lien thereof the following:

190, Zinc-bearing ore of all kinds, Including calamine, containing less
than 10 per eent of zine, shall be admitted free of duty; containing 10
‘per cent or ‘more of zinc and less than 20 per cent, one—qgg.rter of 1
cent per pound on the zinc eontained thereln; .contalming per cent
or more of Zine and less than 25 per cent, one-half of 1 eent per pound
on the zine contained ‘therein ; containing 25 cent of zine, ‘or more,
1 eent per pound on the mine contalned therein: Provided, That on ali
tmportations of zine-bearing ores the duties shall ‘be estimated at the
gort of ‘entry, and a bond given in double the amount of such estimated

uties for the transportation of the ores by common ecarriers bonded
for the transportation of appraised or unappraised merchandise to
properly equipped sampling or smeiﬂnimestab ishments, whether desig-
nated as bonded warehouses or otherwise. On the arrival of the ores
at such establishments ‘they shall be sampled according ‘to commercial
methods under the ‘su rv{nlon of government officers, who shall be
stationed at such lishments, and who shall submit the samples
thus obtained to a government assayer, designated by 'the Seeretary of
the Treasury, who shall ‘make a proper assay of the sample, and report
the Tesult to the proper eustoms officers, and the import entries shall
be liguidated thereon, except in case of ores that shall be removed 'to
a 'bonded wareh to ‘be refined for exportation as provided by law.
And ‘the Semmr& of the Treasury is authorized to make all necessary
regulations to enforee ‘the provisions of this paragraph.

Mr. STONE. Mr. President:

The VICE-PRESIDENT. Does the Senator from Kentucky
yield to the Senator from Alisseuri?

Mr. PAYNTHER. I yield to the Senator from Missouri.

‘AMr, STONE. I offer the amendment which I send to the desk
as an amendment to the amendment.

The VICE-PRESIDENT, The amendment to the amendment
will be stated.

The SecreTarY. After the figures “190,” numbering the para-
graph, strike out the remainder of the paragraph and insert:

Zince in blocks or pigs;-zine, old and worn-out, fit only to be manufaec-
o Soha Viniity E STe. o af WEIEN Hiat 1o 3 ML CeTe
' ma = . a
smm]l'ba admitted frge of duty. o SOMUOIR,

AMr. PAYNTER. DMr. President, I shall detain the Senate but
for a few moments; and I desire to express my regret that T
Tiave ‘even to do that, as I trust our labors may be soon com-
pleted in the consideration of this bill.

It is not so much my purpose to make a defense of my vote to
m duty 0f 25 eents per ton on iron ore as it is:to give the

‘some information ‘which I have acquired., In ‘the first

1o me for a mo-
.




1909.

CONGRESSIONAL RECORD—SENATE.

3339

tariff bill a duty was placed on iron ore, and a much higher one
than the one for which I voted has been maintained by all sub-
sequent revenue bills, including the Wilson bill, which placed it
at 40 cents per ton. Every Democrat in the Senate except one
during the consideration of the Wilson bill voted against admit-
ting iron ore free of duty. It has not been asserted in this
Chamber that the duty of 25 cents per ton, which is about 8 to
10 per cent ad valorem, is anything but a revenue duty and that
the imposition of which is not in accord with the repeated decla-
rations of the Democratic party that the tariff duties should be
levied and collected on a revenue basis. A free list has always
been and will be maintained. As to what imported articles
should be placed upon it is necessarily a matter for individual
opinion and judgment of the members of the Democratic party
who believe in imposing duties for revenue only.

A certain amount of revenue must be raised by means of tariff
duties. If we increase the free list, we necessarily must make
good the loss of revenue resulting from the free list by increas-
ing the duty on other imported products, perhaps on cotton or
woolen goods, thus increasing the cost of clothing to the con-
sumers. So far as I am concerned, I would prefer to see the
duty that will be collected on iron ore go into the Treasury
than to see its equivalent go into the pockets of the manufac-
turers, as it would certainly go there if the ore is admitted
free. No mathematician or statesman can show, by figures or
otherwise, that the consumers would be able to buy the product
of the iron manufacturer at a price that would save them the
amount of duty paid on the iron ore from which it was pro-
duced. The manufacturers would be the gainers to the ex-
tent they did not pay a duty on iron ore, and the taxpayers
would be compelled to make good the loss in the revenues. It
would seem that to give the manufacturer free iron ore and
protection on his manufactured product is the bestowal of a
double blessing in the way of protection., At the time the
Democratic party declared in favor of free raw material it was
demanding that there should be a radical reduction in the duties
on the manufactured product, the idea being that the manufae-
turer could stand the reduction on the manufactured product if
he could get the raw material at a reduced price, and by that
process enable the consumer to buy the produet of the mills
and factories cheaper.

No such reduction in the manufactured product has been
made in the bill under consideration, nor will any subsequent
reduction be made thereby ; hence, the scheme has failed. It is
folly to proclaim that duties are too high, that the manufac-
turers are overprotected, and then allow the duties which give
protection to remain and pretend to give relief to the consumers
by giving the favored manufacturers their raw material free,
for in doing so there is an addition to his protection. The giv-
ing of free raw material does not compel the manufacturer to
sell the manufactured product at a reduced price. It does not
produce competition in the manufactured article. There may
be cases where an exception to this rule should be recognized,
as in the cases of monopolies. If the raw material in this
country was controlled by a monopoly, or the finished product
was so controlled, I should be inclined to vote in a way so as
to destroy such monopoly. This statement brings me to the real
question I arose to discuss.

As no Democratic Senator voted against placing iron ore on
the dutiable list because 25 cents per ton was in excess of a
revenue duty he must have been influenced to do so by some
other cause. The junior Senator from Maryland [Mr. SmiTH]
did so because he was under the impression that the United
States Steel Corporation wanted a duty on iron ore and the
independent concerns wanted it free of duty. At the time I
voted to place a duty on it, I did not know the wishes of the
United States Steel Corporation or those of the independent con-
cerng, as no one representing either had interviewed me upon
the subject.

I was influenced entirely by the consideration that, as the

. Government needed the revenue, it was better to place the
amounts that would result from a duty collected on iron ore
in the depleted Treasury that must be replenished than to place
it in the pockets of the United States Steel Corporation or those
of the independent producers of iron or steel. After the junior
Senator from Maryland [Mr. Smita] made a statement as to
what induced him to vote for free iron ore, I began a little
investigation to see if I had made a mistake in casting my vote,
I think I owe it to the couniry and to the Members of this
body to give the result of my investigations. Mr, Joseph G.
Butler, jr., represented before the Ways and Means Committee
the independent iron-ore producers and 90 per cent of the
manufacturers of merchant pig iron. After learning this faet,
I approached him in quest of information. He answered my
inquiries, and I requested him to do so by letter, which he did.
llaema dfo the Clerk's desk a copy of his letter and ask that it

req r 3 s

The VICE-PRESIDENT.
will read.
The Secretary read as follows:

Without objection, the Secretary

Youxastows, OHIO.

My Deir SENATOR PAYNTER : Referring to our conversations of Thurs-
day and Friday last, I write to say that at a meeting of iron-ore pro-
ducers and merchant pig-iron manufacturers held in New York City on
November 24, 1908, I was selected to represent the above interests and
appear before the Ways and Means Committee,

At subsequent meetings, held on March 24 and on April 14, this au-
thority was confirmed and continued, and at the last-named meetin,
there was added to the committee Mr. F, 8. Witherbee, Mr. Leona
Packitt, and Mr. J. H. Frantz.

Briefs were submitted on January 20, 1900, March 30, 1909, and
April 29, 1909, and copies sent to all the 'Un!ted States SBenators.

@« L] - - -

- L]

The independent iron-ore interests which I represent believe that the
duty of 25 cents per ton as fixed in the Senate Finance bill is fair and
equitable, and it meets with the agj roval of all the Independent pro-
ducers of iron ore and more than r cent of the manufacturers of
merchant pig iron. I consider, and the independent interests I repre-
sent believe, that it is inconsistent for the manufacturers of iron and
steel in this country to ask and insist upon iron ore coming in free of
du%:l and at the same time insist on their finigshed %mduct bearing duty.

e assertion has ﬁqulently been made in the United States Senate
that the United States Steel Corporation owns 80 per cent to 85 per
cent of the iron ore in the United States. This statement is absolutely
untrue, and I am hoping to be able to send you within a very few days
a statement showi.gfs as nearly as it can be estimated the amount of
available ore tricts in the United States and the ownership
therein of the United States Steel Corporation.

I can say frankly now that in my judgment the United States Steel
Corporation, I do not believe, owns more than 25 per cent of the iron
ore in the United States, and I hope, when I obtain further figures
added to those now in my possession, that I may be able to write you
and give you a very close estimate.

I will be pleased to have your acknowledgment of this letter.

J. G. BUTLER, Jr.

Hon. T. H. PAYNTER,

Washington, D. C.

Mr. SMITH of Maryland. The statement I made was not
that the United States Steel Corporation owned 80 or 85 per
cent, but it was that it controlled 80 or 85 per cent of that west
of the Allegheny Mountains. I did not state that they owned
that mueh, but that they controlled it, which is a very different
proposition. ¢

-Mr. PAYNTER. I did not quote the Senator at all upon
that proposition.

Mr. SMITH of Maryland. This letter does.

Mr. PAYNTER. This letter does not quote the Senator from
Maryland at all, and I was not pretending to give the words,
but to give the effect of his statement as to what induced his.
vote on that question, not with a view of eriticising the Senator
from Maryland, but to show one of the considerations that
influenced Senators upon the question.

Rogers, Brown & Co., whose principal office is in Cincinnati,
conduets the largest iron-commission business in the world;
they belong to the class known as the “ independent ” producers
of iron, and are interested in 10 different furnace stacks.

I think their output is over 3,000 tons daily, and so I sought
from them some information upon this subjeet, and in response
to it I have this letter, which I send to the clerk’s desk and ask
to have read.

The Secretary read as follows:

RoGers, Browx & Co.,
Cincinnati, May 25, 1909.
Hon. T. H. PAYNTER,
Washington, D. C.
Drar Srr: We most respectfully call your attention to the proposed
reduction in the duty on iron ore. It has been expected that the tarl®
would be reduced and the iron men generally of the country have con-
ceded that a cut of 15 cents per ton, from 40 cents down to 25 cents,
conld be made without serious detriment to the mining interests of the
Tnited States, and at this figure during the coming years the revenue to
the Government may possibly be increased somewhat.
There seems to be an impression that any duty retalned on ore will
inure to the special benefit of the Steel Corporation, and that the Inde-
pendent interests of the country might be helped if the duty was en-
tirely removed. The fact is, however, that during recent years the Inde-
pendent companies have made the bulk of the pig iron for the open
market and have to a large extent interested themselves in ore proper-
ties and have put up many millions of dollars to develop them so that
they would have sources of supply.
he furnace companies in which we are interested, with 10 different
stacks, located in Illinois, Ohlo, New York, and Pennsylvania, formed a
company some time ago with $1,000,000 capital, and since then have
formed another with £300,000 capital for the purpose of developing
mines in the Lake SBuperior district. The Empire Steel and Iron Com-
any, in Pennsylvania, of which the writer is a director, owning 8
Elnst furnaces, has spent a large amount of money also in developing
local ore mines for its own use, and what we have done has been done
by other blast-furnace people on a large scale.
While the Steel Corporation may be benefited by a duty on ore, its
position is such that we believe it can do business 'at a profit at prices
which would put the rest of us out of the running, and it is in behalf of
the independents that we are writing you.
Ho far as we are able to learn free ore might help a few of the steel
lants that have blast furnaces located on the seaboard or in the ex-
reme Bast, who would draw their supply from Cuba and other points
where they could fet thelr mining done at prices for labor impossible
in this country. If reports are true, those parties can well afford to
Sn{aa. duty of 25 cents per ton on the ores they may bring in from

uba and Spain, and the Government, we belleve, Is justly entitled to
that amount of revenue from the ore imported. There is certainly no
reason’ why the United States should foster and help develop mines in




3340

CONGRESSIONAL RECORD—SENATE.

L S e s el b a e R S A SR R S S S S

JUNE 16,

other countries and by so doing either shut down the mines here or
force a radical cut in wages.

We believe that a duty on ore is a legitimate means of ralsing money
to help pay the expenses of the Government, and that it is a tax that
is borne in a very slight degree, if at all, by the workingmen of this
country, while to the extent that it increases our mining interests at
home it is a direct benefit to the worl asses.

We trust you may find it consistent to vote for a duty of 25 cents
per ton on ore.

There has been considerable discussion about reducing the rate on
imported ecrap down to 50 cents per ton. This has apparently been
brought about by the efforts of a comparatively few consumers in the
Bast, who get proteetion on their manufactured output, but who desire
to get their so-called “ raw material ™ free. We believe that an investi-
gation of this subject will convince you that as scrap Is used in the place
of plg lron it should r the same rate of duty that may be fixed on
plg iron, which we trust will not be less than $3 per ton.

F:Klntlly pardon us for writing you at such length, but these matters
directly concern hundreds of thousands of empl'fglm and many millions
of dollars that have been invested by the manufacturers.

Very truly, yours.
Rocers, Browx & Co.,
By D. B. MEACHAM.

Mr. PAYNTER. From this letter it appears that Mr. D. B.
Meacham, a member of the firm of Rogers, Brown & Co., is also
a director in another corporation which owns some furnaces.
These letters not only show that the independent iron manufac-
turers, except a few along the Atlantic coast, did not want free
iron ore, but were of the opinion that it was inconsistent to ask for
free iron ore and, at the same time, receive ample protection on
their manufactured product. I regard the letters which I have
had read as a valuable contributicn to the discussion of the
question, and that they will serve a useful purpose to preserve
historical accuracy.

I hold in my hand an article from the Manufacturers’ Record
of May 27, 1909, which gives some very interesting information
on the subject of iron ore. It is stated that the Spanish-Ameri-
can Iron Company (the stock of which is owned by the Penn-
sylvania Steel Company} owns 27,000 acres of iron-ore-bearing
lands in Cuba; that the ore beds average from 10 to 19 feet in
thickness; that it is estimated they contain 600,000,000 tons;
that the ore can be mined and put on the cars with a steam
shovel at a cost of 10 cents per ton; that the Penusylvania
Steel Company is under contract with the Spanish-American
Company to take not less than 1,000,000 tons per annum, and
that the Pennsylvania Steel Company is owned by the Pennsyl-
vania Railroad Company and the Reading Company.

It also appears that the Bethlehem Steel Company, headed by
‘Charles M. Schwab, owns a quantity of ore-bearing lands in
Cuba equal in quantity and richness to that of the Spanish-
Ameriean company, and that Mr. Carnegie is said to be backing
the latter concern. The aggregate quantity of iron ore owned
in Cuba by the two concerns named is said to be equal to the
holdings of the United States Steel Corporation in the Lake
Superior district.

The Pennsylvania Steel Company and the Bethlehem Steel
Company might, perhaps, want free iron ore, because if they
import as much iron ore as is predicted by the Manufacturers'
Record they would save making a yearly contribution to the
TUnited States Treasury of the sum of $500,000, while the con-
sumers of iron would not be benefited by granting them such

rivilege.
: I aeaa%:'B to have the article from the Manufacturers’ Record
printed with my remarks, without reading.

Mr. BACON. Let it be read.

AMr. PAYNTER. It is a pretty long article, and I dislike to
interrupt the proceedings of the Senate to that extent.

The VICE-PRESIDENT. Without objection, the article will
be inserted in the RECORD. .

The article referred to is as follows:

POSSIBLE RESULTS THAT WOULD FOLLOW & REDUCTION OF DUTY ON IRON
ORE.

[Reprinted from Manufacturers’ Record, May 27, 1909.]

The Pennsylvania Steel Company is under contract with the bond-
holders of the Spanish-American Iron Company to import not less than
1.000,000 tons of Cuban ore annually. This contract was made when
the bonds of the Spanish-American Iron Company, the stock of which
is owned by the Pennsylvania Steel Company, were sold to the publice
last year. Thus, regardless of whether the duty on these ores be 25
cents er 75 cents a ton, this million tons will come into the country.
The agreement was that the Pennsylvania Steel Company would * take
and pay for a minimum of 1,000, tons of ore annually.” The aggre-
gate might run far beyond 1,000,000 tons. There is no condition to
the contraet with relation to the guestion of duty. With an estimated
guantity of 600,000,000 tons of h h—smda ore which can be mined by
steain shovels at a very low cost, a duty of 75 cents a ton would no
more interfere with the incoming of this ore than would a duty of 25

hole as

cents a ton. The contract stands without any loop ,and,
Pennsylvania Steel Company is practically owned by the Pennsilmin
Railroad and the Reading Rallroad, there is ample I backing to

carry out not only this contract, but an{ other contract that this com-
pany might desire to make. This ore is a great bed, cover many
thousands of acres. It has no overburden and can be up by
steam shovels as easily as a bed of gravel. A large contractor
whohasmadeafersmalstndyofitnﬂtheorembe put on the
ears at a cost of 10 cents a ton for the steam shoveling. The Pennsyl-

vania Co ny owns 27,000 acres of it, averaging 18 to 10 feet thick,
and full m&m by thousands of drill holes.

Mr. Charles M. Sehwab in his testimony before the Ways and Means
Committee of the House of Representatives stated that the Bethlehem
Steel Company had ceased to use demestic ore and was using nothing
but Cuban ore. With a view to the use of Cuban ore the Dethlehem
Steel Comopa.gg has within the last year or two expended $17,000.000
or $18,000,000 in building new furnaces and In the enlargement of its
plant. When thils vast expenditure was made there was no reason to
suppose that there would be any reduction in the duty on iron ore. In
fact, Mr. Schwab at the same time testified that Cuban ore could be
landed on the Atlantic coast and carried by rail to Pittsburg and de-
livered there as cheaply as Lake ores. His company claims to own as
much Cuban ore as t l’ennsglvsnla Steel Company has definitely
proved up, or a minimum of 600,000, tons.

These are Interesting facts previously published in the Manufae-
turers’ Record, but they are worth repeating. With the Pennsylvania
Steel Company committed to the use annually of 1,000,000 tons of
Cuban ore &s a minimum, and with the Bethlehem Steel Company
spending £17,000,000 or $18,000,000 on the enlargement of its plant
with a view to using Cuban ores exclusively, these two concerns would
necessarily have to consume about 2,000,000 tons of Cuban ore as a
minimum. They could afford to do so even with a duty of 75 cents a
ton and thus add to the revenue of the Government to that extent.
These two vast concerns—one backed by the Penusylvania and the
Reading railroads and the other supposedly backed by Mr. Carnegie—
own, according to thelr own statements, about 600,000,000 tons each
of Cuban ore, or in the aggregate about as much as the Steel Corpora-
tion is supposed to own in the Lake Superior district, even includin,
the ores leased from Mr. James J. HIill and the Great Northern Rail-
road. These ores are mined in Cuba by poorly pald labor as compared
with the wages of American miners. They are dellvered on the At-
lantie coast by water transportation. To the extent of the needs of
these two companies these ores will be brought to this country, even if
tite duty should be 75 cents a ton. Moreover, on all of the finished
E-roducts made out of these ores and exported there is a drawback of
49 per cent of the duty on the ores, so that the foreign trade of these
two companies, already very large, would reduce the actual amount of
duty paid by them to practically nothing on their foreign shipments. A
reduction of the duty to 25 cents a ton would simply to that extent
increase the value of the holdings of these two companies and give
them the whip handle over the independent iron and steel people who
are not so fortunate as to own Cuban ores. .

It is not at all 1m[t)rnbable that If a reduetion of the duty om or
could be brought about these two companies mlght be in a situation to

ractically force a deal by which the United States Steel Corporation,
n order to secure their vast holdings of iron ore, might be willing to
ay them almost fabulous prices for their Fropertles. Should this be
Eune. the Steel Corporation would be still further strengthened in its
iron-ore holdings and would then have a complete mastery practically
of the world's iron and steel trade, and the independent iron and steel
people In the North and West and Bouth would then be able to live
only by sufferance. Those who have been favering free ore or a redue-
tion might in this case be proven by time to have been working, wit-
tin, Iiy or nnwittingly, for the benefit of the Steel Corporation.

&’ th vast supplies of ore in the South awajt:ngedevelopment. why
shonld this section or any other part of America willing to Injyre
itself by voting for a reduction of the duty on ore sim%}g to benefit ga

vania and Readlng railroands as owners of t Pennsylvania
Steel Company and the Betblehem Steel Company, which, Judg by all
indications, is being financially backed by Mr. Carnegie? On the strict]
revenue-producing basis, a falrer basis of duty on iron ore would be T
cents a ton instead of 25 cents. The Pennsylvania Steel Company, the
Bethlehem Steel Company, and their allied interests, who are working
for free ore for thelr own profit, regardless of the welfare of others, are
Injuring the whole iron and steel trade of the country by giving ground
for the growing feeling that the duty on finished products should be
reduced just as largely as the duty on the ore. The{ stand to lose far
more in this way than they will gain by a reduction on ore, unless,
rchance, their fight shonld result in forcing the Steel Corporation to
uy them in order to control their orves. This would be a disaster to
the whole country, for every section would feel its dire effects.

Mr. PAYNTER. Mr. President, I have said all I desire to say
on this subject.

The VICE-PRESIDENT. The question is on agreeing to the
substitute offered by the Senator from Missouri for the sub-
stitute offered by the Senator from Rhode Island.

Mr. KEAN. Let it be read.

The SEcReTARY. After the figure “190,” numbering the para-
graph, strike out the remainder of the paragraph and insert:

Zine in blocks or plgs; zine, old and worn out, fit only to be manu-
factured ; oxide of zine in whatever form or combination; and all man-
ufactures made wholly of zine, or of which zine is a material component,
sghall be admitted free of duty.

Mr. KEAN. I should like to ask the Senator from Missouri
what is the object of the amendment?

Mr. STONE. The amendment speaks for itself.

Mr. ALDRICH. It seems to be perfectly clear and definite to .
my mind.

glr. KEAN. I supposed it was for no other purpose than to
try to put a duty on zinc ore.

Mr. STONE. Mr. President, zinc ore under existing law is
on the free list. The House bill, known as the “ Payne bill,”
fixed a duty on the zinc content of ore at 1 cent per pound.
The amendment proposed by the Finance Committee provides
for a graduated scale. If the amendment I offer should:be
agreed to, it would leave zine ore still on the free list, and
would in addition send the chief manufactures of zine to the
free list also, to keep company with the ore.

Mr. President, since this guestion has been under considera-
tion by the committees of the two Houses there have been
some powerful interests: at work here to keep zinc ore on the
free list. What is commonly known as the “zine trust.” located
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in New Jersey, has been very persistent in the advocacy of free
ore, and others have joined in that contention. I wish now to
put these interests, and those who agree with them, to the test.
I propose to leave zinc ore on the free list if the chief products
of zine shall also be placed on the free list. Are you willing to
do that? If so, then vote for my amendment. Why should not
that be done?

Mr. President, zine mining represents a very large investment
of both ecapital and labor. Moreover, the business of zinc min-
ing is precarious; it involves more of chance as an investment
than does the business of zinc manufacturing. It costs a large
amount to prospect, to drill, to sink shafts, and to operate mines,
The element of chance is always present, for there is always a
probability of a quick exhaustion of the mine even after its
development. And then the number of men employed as miners
is very large, running into many thousands, and the perils of
this class of labor are too well known to be elaborated. When-
ever a miner goes down a shaft to do his day’s work he takes
his life in his hands, and the repeated disasters resulting in the
doss of life and limb too well illustrate the hazardous character
of this employment. The risk to investment in manufacturing
is less, and the risk of life and limb to those employed in manu-
facturing is less. You could not run your zinc mills if there
were no miners. Why should the mill be given a preference
over the mine? If those who purchase and utilize the products
of the mines want free ore I am willing that they shall have it
won condition that the produets of the mills shall be put upon
an equal footing with the proeducts of the mines.

Mr. KEAN. Mr. President——

The VICE-PRESIDENT. Does the Senator from Missouri
¥ield to the Senator from New Jersey?

Mr. STONE. Certainly.

Mr. KEAN. I merely want to ask the Senator from Mis-
souri if they do not have free zine at the present time?

Mr. STONE. If the Senator from New Jersey is asking for
information, if he does not know, I will inform him that unde
the present law zinc ore comes in free of duty. 1

Mr, KEAN. And has anyone suffered by reason of it?

Mr. STONE. There are many who think they have suffered
by reason of it.

Mr. EEAN. But has the Senator been able to find anyone
who has suffered by it}

Mr. STONE. I have found many who say they have,

Mr. HUGHES. Mr. President——

The VICE-PRESIDENT. Does the Senator from Missourl
Field to the Senar= rrom Colorado?

AMr. STONE. In a moment; as soon as the Senator from New
Jersey has completed his inguiry.

Mr. KEAN. I only wanted to say to the Senator, as repre-
seniing a State that produces more zinc ore than any other
State, that we have never suffered from foreign importations,
nor are we in favor at the present time of a duty on zine ore.
We have never had any suffering because of the importation of
zinc into this country, because the country at the present time
does not produce sufficient to meet the demand.

Mr, STONE. Mr. President, I do not care now to discuss the
question suggested by the Senator from New Jersey, That
would be foreign to my present purpose. If my amendment is
disagreed to, I may then have something to say about the sup-
ply and consumption of zine in this country. I can better do
that when I discuss the amendment proposed by the Finance
Committee fixing a duty on zine ore, which will come up if my
proposition is voted down. What I am now striving to do is to
get free zine manufactures as well as free zinc ore for the
benefit of American consumers.

Mr. KEAN. I am perfectly willing that the amendment of the
Senator from Missouri shall be disposed of at any moment.

Mr. STONE. Very well; so am I. And so, Mr, President, I
close by saying that if zine ore is to be kept on the free list at
the behest of this great New Jersey concern—aye, if it is de-
sired to have the product of the Missouri zinc miner free, I will
consent if you will also make free the products of your New
Jersey mills. I am willing; are you? I am ready to vote.

Mr. BURTON. Mr. President, I desire to present an amend-
ment.

Mr., KEAN. I suggest fo the Senator from Ohio that we
might as well dispose of the amendment of the Senator from
Missourl.

Mr. BURTON. I merely wish to have it stated.

The VICE-PRESIDENT. Is it an amendment to the amend-
ment of the Senator from Missouri?

Mr. BURTON. It is not. I ask that it be stated so that it
may be understood.

The VICE-PRESIDENT. Without objection, the amendment
proposed by the Senator from Ohio will be stated.

The SecreEramy, It is proposed to strike out the whole of
paragraph 190.

The VICE-PRESIDENT. Of eourse the paragraph must be
perfected before a motion to strike out is in order. The ques-
tion is on agreeing to the substitute offered by the Senater from
Missouri [Mr. StoNE] to the substitute offered by the Senator
from Rhode Island [Mr. ALpricH].

Mr, ALDRICH. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. FLINT (when his name was called). I again announce
my pair with the senior Senator from Texas [Mr. CULBERSON)
and the transfer of that pair to the senior Senator from New
York [Mr. DerEw]. I vote “nay.”

The roll call was concluded.

Mr. GAMBLE (after having voted in the negative). I weted
“nay,” but there seems to be some misunderstanding about my
pair with the junior Senator from Indiana [Mr. SmiverLy]. I
will withdraw my vote. It was my understanding that the pair
terminated this morning.

Mr. MONEY. My colleague [Mr. McLavriN] is absent and
is paired with the junior Senntor from Michigan [Mr. SmiTH].
If my colleague were present, he wonld vote * yea.”

Mr. DILLINGHAM (after having woted in the negative). I
inguire if the senior Senator from South Carolina [Mr. Tinr-
MAN] has voted.

The VICE-PRESIDENT. The senior Senator from South
Carolina has not vofed.

Mr. DILLINGHAM. Then I will withdraw my wote, having
a general pair with that Senator.

The result was announced—yeas 16, nays 49, as follows:

YEAS—I16.
Bacon Davis Money Simmons
Chamberlaln Fletcher ‘Overman Smith, 8.C.
Clay Foster Owen Stone
Daniel Martin Payuter Taliaferro

NAYS—49.
Aldrich Cl Gallinger Page
Borah CI:fkp, Wyo. G heim Perkins
Bourne Crane Hey! Piles
Brandegee Crawford Hughes Root
Briggs Cuammins Johnsen, N. Dak, Scott
Bristow Curtls Jones Bmoot
Brown Dick Kean Sutherland
Bulkeley Dixon Warner

rkett Dolliver M Warren
Burnham du Pont McEnery Wetmore
Burrows Nelson
Burton Flint Nixon
Carter Frye Oliver
NOT VOTING—26.

Baile Depew La Follette Bmith, Md.
Bankhead D[&fnghm McLaurin Smith, Mich,
Beveridge Frazier Newlands Stephenson
Bradley Gamble Penrose Taylor
Clarke, Atk. Gore Rayner Tillman
‘Culberson Hale ar
‘Cullom Johnston, Ala. Shively

So Mr. 8roxNe's amendment to the amendment was rejected.

The VICE-PRESIDENT. The guestion is on agreeing to the
substitute offered by the Senator from Rhode Island.

Mr. CURTIS. I should like to have read at this time a
resolution of the legislature of the State of Kansas on this
subject.

‘]?jhe VICE-PRESIDENT. Without objection, the Secretary
will read as requested.

The Secretary read as follows:

House concurrent resolution 25 relating to tariff on zinc ores—Westcott.

Resolved by fhe house of representatives of Kansas (the senate con-
curring therein):

Whereas a e amount of the spelter manufactured in the United
States is p! from ores mined in the State of Kansas; and

‘Whereas no zinc ore was imported prior to the year 1905, and during
the last four years over 300,000 tons of Mexican zine ores have been
imperted, which ores are preduced by peon labor at ome-third the cost
of producing ores in the Btate of Kansas; and

Whereas the result of said importations of foreign ores 1s the curtail.
ment of development and operation of zinc mines in the State of Kan-
vy ‘ndo];” 1 ﬂgnt a Iﬁg:nn?ﬁb?a £ i a “tﬁg‘ Shi

out of employm r of wage-earners.an el

erlgmnny zine mines in this State; and osing

Whereas no tariff, up to the present time, has been asked on zine
ores, owing to the fact that mo foreign ores have been imported until

re ¥; and

Whereas for the last years lead ore has been sub to an
adequate tariff duty, the result of which is that the State ofjeKets.nsas is
to-day one of the largest lead-producing States in the Union, and since
the cost of ead ore and zinc ore in the State of Kansas is
the same : Now therefore be it

Resolved by the house of representatives (the senate econouwrring

therein), That we favor a just and ei!tlutable import duty on all zinc ores,

and that we request our Senators in the Senate of the United States and
our Members of Congress to work and vete for such legislation as will
save this important indusiry from destruction and produce a substan-
tial Tevenue to the Government,
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The above concurrent resolution was offered in the house, rules sus-
pended, emergency declared, read second time, and adopted February 11,
1909. Me e to senate read first time, rules suspended, emergency
declared, read second time, and adopted Iéebrunry 11, 1909.

el Dgnmgé f House
ro i
Attest : e
W. T. BEcCE,
Chief Clerk of House,
W. J. FITZGERALD,
President of Senate.
Attest : L
Z, B. WYANT,
Becretary of Benate.

Mr. SCOTT. I desire to have read a very short communica-
tion from the president of one of the largest foundries in this
country, who had a contract to furnish the foundry work of the
Pennsylvania Railroad Company in their effort to get into New
York City.

The VICE-PRESIDENT.
will read as requested.

The Secretary read as follows:

(Copy of telegram.)
CHICAGO, ILL., April 1§, 1909.
WHEELING MoLD AND FOUNDRY COMPANY,
Wheeling, W. Va.:

If proposed tarif on =zinc ores, hitherto admitted free of duty, is

it will make it impossible for us to operate intended plant.

re therefore obliged to ask that you cancel our contract for construc-
tion material.

Without objection, the Secretary

MiINErAL PoiNt Zinc Co.

WHEELING MOLD ANXD FOUNDRY COMPANY,
Wheeling, W, Va., April 15, 1909.
Hon. N. B. ScorT

United States Senate, Washington, D, (.
EaR Sik: Inclosed please find co of tel rece
wh c‘t:_ulls setlr-ex l:;nn:gry. 145 ot 1: s by e
not go into the merits of tariff or free trade. That Is too bi
:,v !fb‘}:jfg%o?néogd :':1; gy‘ that ﬁn{lees; Eouhha.ve pogilziwe roof that ﬁ
ceomplis ¥y changin, tariff I thi
is a t mttstake tr‘; ag!talbe the subject. e et
country, as far as I can see, has been, on an average, about as
prosperous as x’mg other in the world under the present tariff. It is,
of course, all right to correct a real evil, but I do not see any use in
disturbing things just for the sake of a change, especially when the
first effect of such a change is from bad to worse usually.
Very respectfully, yours,
C. E. BLUE.

Mr. SCOTT. Without reading, I ask that the following
letter be printed in the REcorp.

There being no objection, the letter was ordered to be pri
in the Recorp, as follows: Beinted

WHEELING CORRUGATING COMPANY,

Wheeling, W. 5 .
Hon. N ing Va., April 2§, 1909,

. B. 8corT,
Washington, D. C.
DeAR SENATOR: For our annual production of about 50,000 tons of
galvanized sheets, galvanized roofings, and galvanized household ware
we require 6,000 to 8,000 tons of spelter (zine), or about 3 per cenl to
4 per cent of all the zinc smelted in this country; and understanding
that the Pngne bill as it now stands provides for a duty of 1 cent per
und on the zine contents of zinc ores, we ask tha you use your
uence to have these ores admitted free, or, at the most, with not
B (e i P ook Saleine S
e 1-cent rate omes effective, it will be very hard
under normal business conditions this country can l.got, 80 ?e utfﬁdgorl:
stand and believe, produce enough ore to meet the demand for spelter,
and, therefore, the importation of foreign ores is absolutely necessary,
and it follows that the price of s?elter will be very high, working a
double hardshl? on us through having to pay a higher rate for spelter
mi‘tjh hﬁvlng a lower rate fixed on galvan sheets which are coated
w .

If a 1-cent per pound tax is levied on the zine contents of forel
ores, it will probably mean an increase of about £25 per ton in the
price of spelter, and this would make an increased cost on galvanized
sheets of $4 to $5 per ton, and on ﬁalvanlsed ware, such as palls, tubs
and similar household articles, of $6 to $9 per ton. 7

We believe in the protection of American labor, but a duty of 1 cent
per pound on the zinc contents of zinc ores will protect labor beyond
all reasonable bounds, and back of this movement for this much of a
duty are the mine owners, who own the zinc-bearing ground and
charge all the way from 20 per cent to 25 Per cent royalty on all ores
taken from it. It is this outrageouns tax levied by the mine owners that
is working such a hardship on the actual miners, and it is the mine
owners, not the miners, who will get most of the benefit if this pro-

duty is made effective; but irrespective of who may receive the

nefit of such an unnecessarily high duay. there is no doubt but

what we will be ve seriously ln&red. herefore, if you ean con-

sistently use your influence in our behalf, it will be very much appre-

ciated. We are toﬂafv writing to Senator ELKINS and Mr. HusgaAwD
upon the same subject.

Because a large part of the sﬁelter we use {8 consumed at onr Mar-
tins Ferry (Ohio) works, we think it qg}l)lte likely that the Senators
from Ohio may feel dis to work with you toward permitting for-
eign ores to be brought in free, or at the most with a duty of not
more than one-fourth cent per pound on the zinc contents of zinc ores
levied inst them.
ery truly, yours,

WHEELING CORRUGATING COMPANY,
ALEx. GLASS, Secretary.

Mr. BURTON. Mr. President, it is hardly possible to frame
a tariff act which will be entirely satisfactory to a majority or
even to any of those who support it. Such a measure must
include so great a variety of interests and of items that it must

nE(.‘eB‘BﬂI rily, to a considerable degree, be the result of compro-
mise.

In my own judgment, the most objectionable feature which is
likely to appear in the pending bill is the relation between raw
materials and the finished product. Every country—at any
rate, every European country—of advanced economic develop-
ment has shown a general tendency toward freer raw material
and, for the most part, to lower duties on food products and
the elementary materials of life. For instance, seventy years
ago there was a duty on wheat, or corn, as they call it in Great
Britain, which was adjusted according to the price; it might
reach a maximum of 77 cents per bushel. There was a similar
duty on other kinds of grain. These duties have all been
abolished.

There was also a duty on almost every variety of ore. But
the duties on ores have not only been abandoned in England, but
in France and Germany, so that zinc ore, lead ore, iron ore, and
other like materials for manufacture all enter free of duty.

It should be stated also that in those countries, as compared
with our own, there is a scarcity of these articles, a fact which
affords some arguments for and some arguments against a duty
here, though it certainly should be said that with the great.
abundance in our own couniry there is not the same basis for
a protective duty on these ores as would be afforded by the con-
ditions in Germany and France, or even in England.

I desire to state briefly some illustrations of the relation be-
tween raw and finished material in the pending bill. The duty
of 14 cents on lead ore is figured at 78.8 per cent. The duty on
white lead is about 50 per cent. On pig lead and other less ad-
vanced forms it is somewhat less than that. So here the duty
on the raw ore is twice as great as the average duty on the
finished product.

This proposed duty furnishes a more serious incongruity
than that, for if the duty proposed in this paragraph is adopted,
the ad valorem rate of duty on zinc ore will approximate
84 per cent, while the duty on the spelter, or pig zinc, will be
slightly in excess of 20 per cent. Buch a difference is not only
an incongruity; it is an absurdity ; because with every improved
process by manufacture there is an increment of labor; an
increased investment of capital is required, and an additional
duty is demanded. That is the general rule running through
this tariff bill and through every other tariff bill which has
stood the test. -

I do not deny that there should in some cases be duties on
raw materials; that those which exist should be continued at
lesser or greater rates; and that where a valid reason exists,
even in case one has not already been imposed, one might
be imposed. This statement, however, should be coupled with
another, to the effect that the whole tendency in the most
rational tariff legislation has been toward the removal of duties
on raw materials.

Whatever may be the general prineiple, there is no justification
whatever for a duty on zine ore. Why is it needed? I want to
give a few facts and figures. In the year 1900 the average price
of ore at the Joplin mines was $26.50 per ton. The average
price in 1907 was $44.36 a ton. Here was an increase in value
in seven years of 67 per cent, or approximately from $26 to $44.

In 1897, when the Dingley bill was passed, the price at Joplin
was $22.28. In 1894 it was $13.60. In thirteen years the price
as compared with 1894 increased from $13.60 to $44.36, or to
more than three times as much. Under these circumstances
what need is there of any duty?

What is the reason for this increase in price? It is because
of the healthy development of the industry of smelting zinc into
spelter and into zine sheets, and the very large use of these
zine products for brass, which requires about 16 per cent of the
zine made in the country; for galvanizing iron and steel, which
requires about 65 per cent; and for zinc sheets, requiring about
13 per cent.

The industry of manufacturing spelter is protected by a duty of
13 cents for the zinc spelter or pig zine, and 2 cents per pound
for the sheet zine. The price of the spelter has been slightly
higher than that in the foreign market, usually about one-half
of a cent per pound, thereby showing very conclusively that
there has been no trust or combination in this business, because
the producers have not taken advantage of the duty of 1} cents
in the price which they have charged.

It will be noticed that the production of spelter has increased
altogether out of proportion to the increase in zinc ore. Zine
ore in the Joplin district was worth, in 1900, $26.50, as I have
said; and it is now worth $44.36. The mining or production
has increased from 248,000 tons to 286,000 tons. The spelter
produced in the United States has increased from 123,000 tons
to 249,000 tons. It will thus be noticed that the Joplin ore has
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increased in preduction only 15 per cent, while the production: of

spelter has increased 102 per cent. One has increased not quite

gneulﬂlix‘dm—thnt is, the ore—while the spelter has more than
oubled.

This explains the increase in price. The manufacturers of the
spelter have found it difficult, if not impossible, to obtain a suffi-
cient supply in this countiry. While their production has
doubled, their prices have increased only 35.8 per cent, as against
an increase of 67 per cent in the price of the ore. That made it
;elcessary to obtain sources of ore from other States or coun-

es.

It is true this amendment differs somewhat from the House
bill in the lower grades up to 25 per cent. There is a lower
duty on the zinc contents, but that means nothing to the smelt-
ing trade. It may mean something to the manufacturer of zine
oxide, but in the manufacture of spelter anything under 20 per
cent is mere dust; it is not available for the manufacture of
zine, and no ore under about 30 per cent can be profitably util-
ized for the manufacture of zine spelter.

It has been necessary to go further afield, to go to Mexico
and to other places, to abtain supplies of this ore. The mannu-
facturers of zine have not gone there because they desired to.
Why? The Joplin or Missouri ore contains about 60 per cent
of pure zinc; the Mexican ore only 30 to 35 per cent. That
means that the cost is nearly twice as great in the smelting of
the ore into the zine. It means, in the next place, as against
the whole proposition of imported Mexican ore, that they must
pay $6.50 a ton for bringing in the ore from Mexico. It would
seem that this alone was protection enough for domestic pro-
ducers, the cost of freight on 3 tons or more of ore from Mexico
amounting fo $19.50.

So notwithstanding this rising market, in which zinc ore has
inereased from $13.60 in 1804 to $44.36 in 1907, they are not able
to obtain sufficient for the smelters in the United States, and
the owners of smelters have been forced to go outside. They
have built up this business; they have increased the demand;
and now what is the proposition pending here before yon? Be-
cause these smelters have increased the production of zine ore,
beeause by their industry they have raised the price threefold,
they must be fined for what they have accomplished by the
imposition of a duty which will make their business not only
much less prosperous, but perhaps abselutely unprofitable.

Mr. President, I protest against this. If it was an ore, or
grain, or any raw product that was going down: in price, if it
was an article that merely held its own in price, or where the
cost of labor had greatly increased, there might be some justifi-
cation for putting on a duty; but when the price has increased
so largely contemporaneously with an insufficient supply there
ilfatlfo justification whatever for placing this ore on the dutiable

Mr. DIXON. Mr. President——

The PRESIDING OFFICER (Mr. Roor in the chair). Does
the Senator from Ohio yield to the Senator from Montana?

Mr. BURTON. Certainly.

Mr. DIXON. The Senator from Ohio states tliat the freight
on the Mexican ore of $6 a ton ought to be protection enoungh..
‘Applying the same rule, would not the freight on the Mexican
spelter be proteetion enough for the spelter in this country?

Mr. BURTON. In the first place the spelter weighs only a
third as much as the ore, and thus it eould be transported much
more readily; but I take it the Senator from Montana does not
want to have the industry transferred to Mexico.

Mr. DIXON. The Senator from Ohio is perfeetly right.
Neither do I want the industry of mining zine ore transferred
to Mexico. I think that one position is just as tenable as the
other.

Mr. BURTON, Mr. President, I have already shown—and I
think the Senator from Montana will readily agree with me—
that it is no desire to go to Mexico that has caused this im-
portation, but it is because of the scarcity of the local supply;
and the only effect of imposing this duty will be to raise tlie
price to unusual figures.

What will be some of the results of this? First of all, there
is a liability that this industry will be transferred to other
countries, a liability that the ore of Mexico and of other coun-
tries may be taken to Belgium, and there made into spelter,
and brought into the United States; for, when you raise the
price of this ore beyond a certain figure, it is no longer profit-
able to reduce it in the United States.

But there is another fact in this conneetion which, it seems to
me, is readily demonstrable—the very persons advocating this
duty would find their object destroyed by fts imposition. This
is a great country of ours; we have metallic products, and when
any one article reaches an unreasonable price, snbstitutes for it
can be found. There are substitutes for sheet iron and for gal-

vanized iron, such as the black iron, the terneplate; and if these
prices go a little higher the demand for galvanized iron and the
other products of which zinc is a part will fall off and other
articles will take their place. Glass has been used as a substi-
tute in certain cases. The imposition of this duty would mean
that this article would rise in price out of all proportion to any
other article in the metallic schedule; and, as it rises in price,
and other articles do not show the same increase, the result will
be that other metallic substances will be used in place of zine
and its price will fall. I make the prediction with entire con-
fidence that if these prices continue rising—and they are in-
creasing very rapidly now—the increased manufacture of zine
and the increased demand for it, which have both been charac-
teristic of the trade in the last five or ten years, will experience
a change; so that, instead of its being on an ascending plane, it
will go on a descending plane.

There are some other things about the cost of zine in this
Missouri locality. I have received many letters from members
of investing firms from my own State asking me to vote for this

duty on zinc ore. What is the reason? An unusual number of -

mines, not all of them profitable for working, are being ex-
ploited by brokers and others. Again, an undunly high royalty
is paid to the farmers or owners of the ground. It is in the
first instance about 15 per cent of the value of the gross product.

Then, these leases, in which 15 per cent is the amount to be
paid to the owner, have been frequently sublet. Each sublessee
gets some added price—5 per cent more, then another 5 per
cent—so that in some cases the price obtained by the owner of
the fee is 25 per cent of the total gross value of the ore. I think
I may challenge the citation of a case in this country where any
mineral is mined and the percentage given to the owner of the
ground is so large.

Mr. GUGGENHEIM. Mr, President——

The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Colorado?

Mr. BURTON. I do.

Mr. GUGGENHEIM. I am obliged to challenge the statement
of the Senator from Ohio so far as the Rocky Mountain seetion
is concerned.

I wish to remind the Senator that the conditions of which he
speaks refer not to Colorado, but probably to Missouri. We do
not pay such royalties in the Rocky Mountain mining region.
Therefore the Senator’s remarks should be confined to Missouri,
and possibly to Kansas, in regard to the royalties.

Mz, BURTON. It is a very lean ore you have out there in
Colorado, is it not?

Mr. GUGGENHEIM. We have a lean ore; and it is for that
reason we require protection.

Mr. BURTON. Is it not true that the makers, both of spelter
and oxide of zine, have exploited some of those mines in the
Senator's locality and given up trying to use them? I do not
want to say anything derogatory to mines in the Senator’s
State, but I ask him if that is not true?

Mr. GUGGENHEIM. I will reply to that by saying that
last year Colorado produced 25,000 tons of spelter, and that it
is the second largest producer of zine ore in this country.
Therefore the Senator must be mistaken in his statement.

Mr. BURTON. Will the Senator not state whether they did
not bring some of that ore in from outside the State?

Mr. GUGGENHEIM. There were no zinc oxide or sulphide
ores brought from Mexico to Colorado. We are not dependent
in Colorado on Mexican ores.

Mr. BURTON. It was brought in from States of the Union
other than Colorado?

Mr. GUGGENHEIM. No. Most of the ore smelted in Colo-
rado comes from Colorado mines; that is to say, zinc mines.
The zine manufactured is mined and mostly smelted in the
State of Colorado.

AMr. BURTON. Do I understand the Senator from Colorado
to say that 25,000 tons of ordinary zinc spelter were produced
in his State, or were produced Iast year?

Mr. GUGGENHEIM. According to the statement of the Geo-
logical Survey for the year 1908, Colorado produced 24,885 tons
of spelter, or about 150,000 tons of ore.

Mr, BURTON. Can the Senator state in what town that
smelting is done?

Mr. GUGGHENHEIM. Some of it is done in Canyon City and
some in Pueblo, Colo.

Mr. BURTON. I must say to the Senator that I have not
found those fignres in any other work pertaining to the subjeet.
I have the utmost respect for the Geological Survey, and they
may be correct; but I have not found: those figures elsewhere..

There is another phase of this question, to which I wish to
call attention. This zinc ore is used very largely for galvaniz-
ing. There is a very large indusiry in the State of Ohio en-
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gaged in the manufacture of galvanized sheet iron and sheet

steel. I am receiving telegrams from those people to the effect

that this rise in the cost of spelter, which has already occurred,

ﬁcm&ses very greatly the cost of galvanizing steel and iron
a6 :

The average quantity of zinc used in galvanizing a ton of
sheet steel or sheet iron is 325 pounds. This spelter has in-
creased of late about $10 a ton, which means an increase per
ton of their material, as they estimate, of nearly $2 a ton.
There is a differential in paragraph 126 of this bill between
ungalvanized and galvanized of two-tenths of a cent a pound.
It was no doubt intended that a large share of that two-tenths
of a cent would provide for additional labor; but if this duty
is imposed the price of zinec will so increase that the actual
difference in the material will be more than two-tenths of a
cent a pound. So I must ask, if any duty is imposed, that the
schedule with reference to galvanized iron shall be changed to
meet the changed conditions.

Mr. President, the principle of protection does not demand
that this duty be imposed. It is not a languishing industry;
it is not an industry that requires a penny of duty to make it
profitable and increasingly profitable in the years to come.

While its imposition will tend to destroy secondary industries
which depend upon this for their raw material, the increase in
price will also threaten not only a decrease in the quantity
made, in the zine that is smelted, and thus in the zine ore which
is taken from the mines, but the very decadence and almost de-
struction of the industry itself. I ean hardly understand how
those who are interested in zine ore, who have certainly as
profitable mining interests as any in the United States, the one
that has shown the greatest increase in profits, should be com-
ing here to Congress and asking for this absolutely unnecessary
duty—a duty not only unnecessary to themselves, but hurtful
to all the related industries. So I trust, Mr. President, that
this paragraph will be stricken out of the bill, and that the law
will be left as it is.

Mr. HEYBURN. Mr. President——

The PRESIDING OFFICER. The Chair lays before the Sen-
ate a message from the President of the United States, which
will be read: :

Mr. LODGE. Mr. President, I suggest the absence of a
quorum.

The PRESIDING OFFICER. The Secretary will call the roll.

The Secretary called the roll, and the following Senators an-
swered to their names:

Aldrich Clark, Wyo. Gamble Overman
Bacon Clay Gore Page

Balle Crane Guggenheim I'aynter
Bankhead Crawford Heyburn Perkins
Borah Culberson Hughes Flles
Bourne Cullom Johnson, N. Dak, Rayner
Brandegee Cumming Johnston, Ala, Root
Briggs Curtis Jones Scott
Bristow Daniel Kean Simmons
Brown Davis La Follette Smith, Md.
Bulkeley Dick sodge Smith, 8. C.
Burkett Dillingham McCumber Smoot
Burnham Dixzon McLaurin Sutherland
Burrows Dolliver Martin Taliaferro
Burton du Pont Money Tillman
Carter Elkins Nelson Warner
Chamberlain Flint Newlands Wetmore
Clapp Gallinger Nixon

The PRESIDING OFFICER. Seventy-one Senators have an-
swered to their names., A gquorum of the Senate is present. The
Secretary will read the message from the President of the United
States.

The Secretary read as follows:

To the Senate and House of Representatives:

It is the constitutional duty of the President from time to
time to recommend to the consideration of Congress such meas-
ures as he shall judge necessary and expedient. In my inaugu-
ral address, immediately preceding this present extraordinary
session of Congress, I invited attention to the necessity for a
revision of the tariff at this session, and stated the prineciples
upon which I thought the revision should be effected. I re-
ferred to the then rapidly increasing deficit and pointed out the
obligation on the part of the framers of the tariff bill to arrange
the duty so as to secure an adequate income, and suggested that
if it was not possible to do so by import duties, new kinds of
taxation must be adopted, and among them I recommended a
graduated inheritance tax as correct in principle and as certain
and easy of collection. The House of Representatives has
adopted the suggestion, and has provided in the bill it passed
for the collection of such a tax. In the Senate the action of its
Finance Committee and the course of the debate indicate that
it may not agree to this provision, and it is now proposed to
make up the deficit by the imposition of a general income tax,
in form and substance of almost exactly the same character as
that which in the ecase of I'ollock v. Farmers' Loan and Trust

"

Company (157 U. 8., 429) was held by the Supreme Court to
bé a direct tax, and therefore not within the power of the Fed-
eral Government to impose unless apportioned among the sey-
eral States according to population. This new proposal, which
I did not discuss in my inaugural address or in my message at
the opening of the present session, makes it appropriate for me
to submit to the Congress certain additional recommendations.

The decision of the Supreme Court in the income-tax cases

deprived the National Government of a power which, by reason
of previous decisions of the court, it was generally supposed
that Government had. It is undoubtedly a power the National
Government ought to have. It might be indispensable to the
Nation’s life in great crises. Although I have not considered a
constitutional amendment as necessary to the exercise of certain
phases of this power, a mature consideration has satisfied me
that an amendment is the only proper course for its establish-
ment to its full extent. I therefore recommend to the Congress
that both Houses, by a two-thirds vote, shall propose an amend-
ment to the Constitution conferring the power to levy an income
tax upon the National Government without apportionment
among the States in proportion to population. i
* This course is much to be preferred to the one proposed of
reenacting a law once judicially declared to be unconstitutional.
For the Congress to assume that the court will reverse itself,
and to enact legislation on such an assumption, will not
strengthen popular confidence in the stability of judicial con-
struction of the Constitution. It is much wiser policy to accept
the decision and remedy the defect by amendment in due and
regular course, :

Again, it is clear that by the enactment of the proposed law
the Congress will not be bringing money into the Treasury fo
meet the present deficiency, but by putting on the statute book
a law already there and never repealed will simply be sug-
gesting to the executive officers of the Government their pos-
sible duty to invoke litigation. If the court should maintain
its former view, no tax would be collected at all. If.it should
ultimately reverse itself, still no taxes would have been col-
lected until after protracted delay.

It is said the difficulty and delay in securing the approval
of three-fourths of the States will destroy all chance of adopt-
ing the amendment. Of course, no one can speak with cer-
tainty upon this point, but I have become convinced that a
great majority of the people of this country are in favor of
vesting the National Government with power to levy an income
tax, and that they will secure the adoption of the amendment
in the States, if proposed to them.

Second, the decision in the Pollock case left power in the
National Government to levy an exeise tax, which accom-
plishes the same purpose as a corporation income tax and is
free from certain objections urged to the proposed income-tax
measure. '

I therefore recommend an amendment to the tariff bill im-
posing upon all corporations and joint stock companies for
profit, except national banks (otherwise taxed), savings banks,
and building and loan associations, an excise tax measured by
2 per cent on the net income of such corporations. This is an
excise tax upon the privilege of doing business as an artificial
entity and of freedom from a general partnership liability en-
joyed by those who own the stock.

I am informed that a 2 per cent tax of this character would
bring into the Treasury of the United States not less than
$25,000,000.

The decision of the Supreme Court in the case of Spreckels
Sugar Refining Company against McClain (192 U. 8,, 397) seems
clearly to establish the principle that such a tax as this is an
excise tax upon privilege and not a direct tax on property, and
is within the federal power without apportionment according to
population, The tax on net income is preferable to one propor-
tionate to a percentage of the gross receipts, because it is a
tax upon success and not failure. It imposes a burden at the
source of the income at a time when the corporation is well able
to pay and when collection is easy.

Another merit of this tax is the federal supervision which
must be exercised in order to make the law effective over the
annual accounts and business transactions of all corporations,
While the faculty of assuming a corporate form has been of the
utmost utility in the business world, it is also true that substan-
tially all of the abuses and all of the evils which have aroused
the public to the necessity of reform were made possible by the
use of this very faculty. If now, by a perfectly legitimate and
effective system of taxation, we are incidentally able to possess
the Government and the stockholders and the public of the
knowledge of the real business transactions and the gaing and
profits of every corporation in the country, we have made a long
step toward that supervisory control of corporations which may
prevent a further abuse of power.
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I recommend, then, first, the adoption of a joint resolution by
two-thirds of both Houses, proposing to the States an amend-
ment to the Constitution granting to the Federal Government
the right to levy and collect an income tax without apportion-
ment among the States according to population; and, second,
the enactment, as part of the pending revenue measure, either
as a substitute for, or in addition to, the inheritance tax, of an
excise tax upon all corporations, measured by 2 per cent of their
net income.

W, H. TaAFT.

Tue WaiTE Housk, June 16, 1909.

The PRESIDING OFFICER. Without objection, the message
will be printed (8. Doc. No. 98) and referred to the Committee
on Finance.

Mr. HEYBURN and Mr. GORE addressed the Chair.

The PRESIDING OFFICER. The Senator from Idaho [Mr.
HEeysurN] has the floor. He rose first, and has been recognized.

Mr. HEYBURN. I think I was recognized before the mes-
sage was received.

The PRESIDING OFFICER. Does the Senator from Idaho
yield to the Senator from Okiahoma?

Mr. HEYBURN. For what purpose?

Mr. GORE. I wish to object to the reference.
to make a suggestion.

Mr. HEYBURN. I yield for the Senator to make his ob-
Jection.

Mr. GORE. I desire to make a moticn, Mr. President. I
inguire if the Senator from Idaho has yielded?

The PRESIDING OFFICER. The Senator has yielded.

Mr. GORE. Mr. President, as I understand, the Chair pro-

I should like

po

Mr. HEYBURN. I did not yield for remarks accompanying
the motion. I thought the Senator merely desired an oppor-
tunity to object. I have the floor for the purpose of discussing
another matter.

Mr. GORE. Mr. President, I did not want the announcement
made that the message was referred, because I desired——

Mr. ALDRICH. It has already been referred.

The PRESIDING OFFICER. The reference has already
been made, and the Senator from Idaho has been recognized
upon another subject,

Mr, GORE. I was trying to get the attention of the Chair.

Mr. BACON., Mr. President, if you will pardon me a sug-
gestion, the question of reference of a measure of any kind is
always in the control of the Senate. It is the custom to yield
that to the Chair, subject, of course, to the right of the Senate
to decide that matter. I submit to the Chair that the Senator
from Oklahoma was in time, because the Chair did not put any
question with reference to it and there was no opportunity to
make any objection.

Mr. HEYBURN. Mr. President, I had asked for and ob-
tained recognition, if I am not entirely mistaken, before the
message from the President was received.

Mr. BACON. Very well

Mr. HEYBURN. And I merely yielded the floor for the pur-
pose of having the message received and read.

The PRESIDING OFFICER. The Chair is of the opinion
that the question of reference may be considered open. The
Senator from Idaho [Mr. HeveurN] had the floor. He yielded
for the reading of the message, and if the yielding of the Sen-
ator from Idaho gave room for the reference of the message by
consent, it gave room also for a motien regarding the reference
or for an objection. So the Chair does not think that the
question ought to be considered closed by the rather peremptory
treatment of the subjeet, which is customary, and which ordi-
narily is treated as being subject to being open for any objec-
tion or motion. The Chair will recognize the Senator from
Oklahoma for the purpose of making an objection to the refer-
ence of the message or a motion in regard to it.

Mr, GORE. Then, I move that the President’s message just
read be referred to the Committee on Finance, with instructions
to that committee to report, on or before Friday next, a joint
resolution proposing an amendment to the Constitution of the
United States authorizing the levy and collection of an income
tax in accordance with this message.

Mr. HEYBURN. 1 retain the floor, Mr. President.

Mr. McLAURIN. Is that debatable?

Mr. HEYBURN. If it is debatable, I have the floor.

Mr. McLAURIN. I understand.

Mr. ALDRICH. I move to lay the amendment upon the
table.

Mr. GORE. I wish to modify the motion by striking out
“in accordance with this message.”

XLIV 210

Mr. ALDRICH. I move to lay the motion on the table.

The PRESIDING OFFICER. The Senator will modify his
motion in accordance with his own wishes. The question then
:‘[ﬂlg be upon agreeing to the motion of the Senator from Rhode

sland.

Mr. ALDRICH. To lay the motion for instructions upon
the table.

l?ln'. LODGE. To lay the motion for instructions upon the
table.

Mr. GORE. Mr. President——

Mr. LODGE. That is not debatable,

Mr. GORE. Under the motion to table I have no right to
discuss it, but by unanimous consent :

Mr. LODGE. The motion is to refer to the Committee on
Finance. The Senator from Oklahoma proposes to amend it by
adding instructions. The motion of the Senator from Rhode
Island is to lay the amendment on the table.

Mr. TILLMAN. I think the Senator from Massachuseti{s is
in error there. There is no motion in regard to this message
at all, but it is the action of the Chair in having under
theﬁorﬂinary course referred it to the committee without a
motion. :

Mr. ALDRICH. The Senator, I think, is mistaken in that.
The suggestion was made that it be referred to the Committee
on Finance.

Mr. TILLMAN. By whom?

Mr, ALDRICH. By the Chair.

Mr. TILLMAN. But the Chair can not make a motion.

Mr. ALDRICH. That is the motion.

Mr. MONEY. I rise to a parliamentary inquiry

The PRESIDING OFFICER. The Senator from Mississippl.

Mr. ALDRICH. It goes there under the ruIe

Mr. TILLMAN,. But there is no motion.

Mr. MONEY. I understood that the Senator from Oklahoma
had the floor to make a motion. He had a right to move, and
he had a right to say what he pleased upon that subject; and
who could take him off the floor by a motion to table? He
had the floor. The motion to refer is not privileged. You can
not take a Senator off the floor who has it by the recognit.lon ot
the Chair——

Mr. HEYBURN. He had it by unanimous consent.

Mr. MONEY. Not by unanimous consent, but by the recogni-
tion of the Chair. You were on the floor for something else, as
you stated yourself, and the Chair ruled you were not in order
or did not have the floor because the matter of reference had
not been concluded. The Chair then recognized the Senator
from Oklahoma, who proceeded in his own right to make a
motion to refer with instruections; and he has the right to say
what he chooses on that subject, und can not be taken off the
floor by some other Senator who wants to make a motion to
table.

Mr. ALDRICH. The Senator from Oklahoma had taken his
seat, and I was recognized in due course by the presiding officer
and made the motion. A

Mr HEYBURN., I—

Mr. MONEY. I did not know that was the fact. I thought
the Senator from Oklahoma was standing all the time——

Mr. ALDRICH. Oh, no.

Mr. MONEY (contlnulng) And waiting an opportunity to
continue what he had to say. Of course if he had taken his seat
and abandoned the floor, that is another guestion.

Mr. HEYBURN. I yielded the floor for a purpose that was
expressed and limited. I had the floor before the message came
into the Senate.

Mr. MONEY. I know you had.

Mr. HEYBURN. I yielded for the purpose of receiving it.
I did not yield for the purpose of considering the question
whether it should go to this commitfee or that committee, and
all that has intervened since the reading of the message was
concluded has been under a waiver on my part, as a matter of
courtesy. I was proceeding to speak upon the question under
consideration, which is not the message——

Mr. MONEY. The Chair has already ruled, as I understand,
against the position of the Senator from Idaho: but whether
he has or not, he certainly will rule that way when his atten-
tion is called to it, because, having the message here, the Sen-
ator can not resume the floor upon another question, amd thus
interrupt the proper reference of that message. He has no
right to the floor until that is disposed of.

Mr. HEYBURN. The disposition of a message is not [111\'1-
leged. The receiving of a message is. I yielded to privileged
business. I had not yielded to the question of the disposition of
this message. That might involve a week's discussion; and
having had the floor, I am entitled to retain it. I may yield
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it within the ruoles of the Senate for a limited purpose, for a
question, or for a more extended purpose. That is entirely——

The PRESIDING OFFICER. The Chair is of the opinion
that the—

Mr. NELSON. I rise to a point of order.

The PRESIDING OFFICER. The Senator from Minnesota
will state his point of order.

Mr. NELSON. I make this suggestion to the Senator from
Rhode Island: A motion to lay this amendment on the table
lays the whole proposition on the table. Tlmt is the general
rule of parliamentary law.

Mr. KEAN. Not in the Senate.

Mr. NELSON. The only exception to the runle is fonnd in
Rule XVI:

Any amendment to a general [?ppmpmﬂon bill may be laid on the |

Aable without prejudice to the b
This is not a general appropriation bill, and it does not come
srithin the rule.
Mr. LODGE. If the Senator will excuse me, he is not quoting
the rule which appiies. It mads
ing measure is laid on the

‘When an smendmen m‘ﬁoa
table, it a.hall not mrry with it, or m'eju ice. such measure.

“Any pending measure.”

Mr. NELSON. This is a motion to refer.

Mr. LODGE. This is a pending measure.

The PRESIDING OFFICER. The Chair is of the opinion
that since the Senator from Idaho yielded to permit the read-
ing of the message of the President and the reference of the
message to the appropriate committee, or other disposition of
the message, it is no longer within his power so to limit the
opportunity as to say whether or mot the Senator from Okla-
homa has the right to discuss the proposition for the reference
of the message. The Chair, however, understood the Senator
from Oklahoma, having offered his resolution, which was in the
mature of an amendment of the proposition to refer the message
of the President to the Finance Committee, to yield the floor.
He refrained from supplementing his motion by any observations,

Thereupon the Senator from Rhode Island rose and moved to
lay on the table the amendment offered by the Senator from
Oklahoma. That motion having been made, the Chair is of
the opinion that it must be voted on by the Senate without de-
bate, and that if the Senate refuses to lay the motion of the
Senator from Oklahoma on the table, the Semator will then
have the right to discuss it at such length as he desires.

Mr. McLAURIN. I should like to hear the motion of the
Benator from Oklahoma reported.

Mr. MONEY. Wait a moment.

The PRESIDING OFFICHER. The Secretary will report the
motion of the Senator from Oklahoma.

Mr. MONEY. One moment. ;

Mr. HEYBURN. I will inquire of the Chair as to the status
of my right to the floor., Have I lost it? If so, when?

The PRESIDING OFFICER. The Senator from Idaho has
the floor, subject to the disposition by the Senate of the message
of the President which has been read.

Mr. HEYBURN. I will resume the floor when that is con-
cluded.

The PRESIDING OFFICER. The Secretary will report the
resolution offered by the Senator from Oklahoma.

The SecreTarY. That the Finance Committee be instructed——

Mr. MONEY. Mr. President, I have something to say, if you
will permit me for a moment. I want to explain to the Senate
and the Chair that I think the Chair has ruled correctly upon
this matter throughout. I apologize to the Senator from Rhode
Island, because I was not aware that the Senator from Okla-
homa had yielded the floor. I did not see him sit down, and
consequently I was under the mistake of supposing that he was
still on the floor, with the intention of submitting some remarks
on this subject.

The PRESIDING OFFICER. The Secretary will report the
resolution. .

The Secrerary, The Senator from Oklahoma moves that
the Finance Committee be instructed to report on or before
Friday, June 18 next, an income-tax amendment in accord-
ance with the recommendations in the message of the President.

Mr. GORE. Mr. President——

Mr. McLAURIN. I just want to say that, as I caught the
motion of the Senator from Oklahoma—and that is the reason
I ealled for the reading of the motion—his motion was to refer
to the Committee on Finance, and with these instructions. I
think the stenographer's notes will bear that out.

Mr. ALDRICH. Question!

Mr. GORE. The statement made by the Secretary does not
quite state my motion.

Mr. ALDRICH. I insist upon the regular order, Mr. Presi-
dent.

Mr. GORE. I wish to reform my motion.

Mr. ALDRICII. That is not possible now.

Mr, BAILEY. I hope the Senator from Rhode Island will not
object to that. I will not vote for this motion as it is worded,
because if they are to report a constitutional amendment to the
Senate I shall insist on giving Congress the power to graduate
the income tax, and I think we will give Senators on the other
side a little more than they bargain for when we get to that
proposition. The Senator from Oklahoma, I am sure, agrees
with me that if we are to have the necessity of a long and tedi-
ous eonstitutional amendment it shall be one that will not need
to be amended for many years to come.

I hope the Senator from Rhode Island will not insist upon the
technical rule which will prevent the reformation of the Sena-
tor's motion in accordance with the Senator's views.

The PRESIDING OFFICER. The Chair is of the opinion
that while the Senator from Oklahoma is not now at liberty to
vary in any respect the motion which he actually made, if the
Becretary has failed to correctly record the motion which was
made, the Senator from Oklahema may correct it.

Mr. GORE. 1 withdraw it, and make it in this shape. In
fact, the Secretary did not report it as I suggested it. The
motion was to instruct the Finance Committee to report a joint
resolution submitting a constitutional amendment. The Secre-
tary did not read it in that way. I wish to submit the motion
in this shape, that the Finance Committee shall be instructed to
report, on or before Friday next, a joint resolution submitting
a constitutional amendment authorizing the levy and collectlon
of an income tax.

Mr. CLAPP. The Senator from Oklahoma will allow me to
call his attention——

Mr. ALDRICH. I must insist upon the regular order.

Mr. CLAPP. I rise to a point of order.

The PRESIDING OFFICER. The Senator will state his point
of order.

Mr. CLAPP. The point of order is that the Chair had already
announced in pro forma manner that the message would be re-
ferred to the Finance Committee. The Senator from Oklahoma
rose, and when he got the opportunity to make his motion, his
first words were—they struck some of us with surprise, because
we supposed he wanted to refer the message to some other com-
mittee—that he moved to refer it to the Com:mittee on Finance,
with instructions.

Mr. McLATURIN. That is correct.

Mr. CLAPP. That is not an amendment to anything. There
was no proposition before the Senate to refer it to any com-
mittee.

Mr. ALDRICH. I am quite willing that the vote shnll be
taken upon the proposition now made by the ‘Senator from
Oklahoma.

The PRESIDING OFFICER. The Chair is of the opinion
that the message of the President having been referred to the
Finance Committee without objection——

Mr. GORE. It was not without objection.

The PRESIDING OFFICER. The Senator will suspend for
a minute until the Chair has stated the matter fully. That has
been, by common consent, regarded as open, for the purpose of
an objection or a motion in respect to the reference of the mes-
sage. Inasmuch as the Senator from Oklahoma does not ob-
ject to the reference to the Finance Commitiee or propose any
other reference, his motion must be regarded as a motion
pure and simple to instruct the Finance Committee. The gques-
tion is mow upon the motion of the Senator from Rhode Is-
land to lay on the table the motion of the Senator from Okla-
homa.

Mr. GORE. I desire the yeas and nays.

‘The yeas and nays were ordered.

Mr. GORE. I wish it understood——

The Secretary proceeded to eall the roll.

Mr. GAMBLE (when his name was called). I am tempo-
rarily paired with the junior Senator from Indiana [Mr.
Smvery]. 1 transfer the pair to the senior Senator from New
York [Mr. DerEw]. I make this announcement for the day.
1 will vote. I vote “yea.”

Mr. McLAURIN (when his name was called). I am paired
on this vote with the junior Senator from Michigan [Mr.

Sarru]. If he were present, I should vote “nay.” I announce
this pair for the day.
Mr. NEWLANDS (when his name was called). I am paired

with the senior Senator from Pennsylvania [Mr. Pexrose]. I
transfer the pair to the senior Senator from Oklahoma [Mr.
Owex], and will vote. I vote “nay.”
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The roll call having been concluded, the result was an-
nounced—yeas 51, nays 25, as follows:

YEAS—51.
Aldrich Clark, Wyo. Fr{e Nixon
Borah Crane Gallinger Oliver
Brandegee Crawford Gamble Page
Briges Cullom Guggenheim Perkins
Bristow Cummins Hale Piles
Brown Curtis Heyburn Root
Bulkeley Dick Johnson, N. Dak., Scott
Burkett Dillingham Jones moot
Burnham Dixon Kean Sutherland
Burrows Dolliver La Follette Warner
Burton du Pont Lodge Warren
Carter Elkins McCumber ‘Wetmore
Clapp Flint Nelson

NAYS—25.
Bacon Davls Martin Smith, 8. C.
Balle, Fletcher Money Stone
Bankhead Foster Newlands Taliaferro
Chamberlain Gore Overman Tillman
Cl Hughes Paynter
Culberson Johnston, Ala, Rayner
Daniel McEnery Simmons

NOT VOTING—15.

Beverldge Depew Penrose Bmith, Mich.
Bourne Frazier Richardson Stephenson
Bradley McLaurin Shively Taylor
Clarke, Ark. Owen Smith, Md.

So the motion to table was agreed to.

The PRESIDING OFFICER. The message stands referred
as upon the original declaration, and the Senator from Idaho
is recognized.

Mr. BEVERIDGE subsequently said: Mr. President, I was
necessarily absent when the vote was taken on the motion
of the Senator from Oklahoma [Mr. Gore]. If I had been
present, I should have voted *“yea™ upon the motion of the
Senator from Rhode Island to lay that motion on the table.

Mr. HEYBURN. Mr. President——

Mr. BROWN. Will the Senator yield to me for a moment?

Mr. HEYBURN. I will yield for a moment, but for nothing
that will displace the pending business.

Mr. BROWN. Out of order I offer a joint resolution.

The PRESIDING OFFICER. Does the Senator from Idaho
yield to the Senator from Nebraska?

Mr. HEYBURN. I yield for the purpose of allowing the
Senator to introduce a joint resolution.

The PRESIDING OFFICER. Out of order the Secretary
will—

Mr. HEYBURN. Not for any comment.

Mr. BROWN. No.

Mr. BACON. Under the rule, the Senator can not yield for
that purpose.

Mr. ALDRICH. That is true.

Mr. HEYBURN, I think that is true, but I did not care to
suggest it.

The PRESIDING OFFICER. Except by unanimous con-
sent——

Mr. BROWN. I ask unanimous consent,

Mr. BACON, The rule is that the Chair shall enforce it with-
out any point of order being raised.

Mr. BROWN. I ask unanimous consent that the joint resolu-
tion——

Mr. HEYBURN. It can not be given.

The PRESIDING OFFICER. The Chair is of the opinion
that it can not be done until the Senator from Idaho has yielded
the floor and the Senator from Nebraska proceeds in his own
right.
s}&Ir. HEYBURN. Mr. President, I do not suppose there ever
was an occasion in the history of the Senate where the condi-
tions that confronted us and the questions to be determined
changed so radically between the time that a Senator was reec-
ognized and the time that he came back five minutes later upon
the floor. We were engaged in considering how we might raise
revenue to conduct the affairs of this Government and, inci-
dentally, protect the American people in the field of competition
against foreigners.

Since I first addressed the Chair, about ten minutes ago, it
would seem that one of these great questions was pretty nearly
eliminated from consideration. When the Finance Committee
first reported this bill, they reported correctly, in my judgment,
that it would provide the revenue necessary to conduct the af-
fairs of the Government. If that is true, and I believe it is
irue, where is the necessity of proposing these statutes providing
for a tax upon the incomes of the people or a tax upon the gross
earnings of corporations, or any other kind of a tax, in addition
to those proposed in the bill, which already provides a sufficient
fund for this Government?

I have never known such a revolution to occur in proposed
legislation in the few minutes that have elapsed. I feel as
though the Republican party were brought up in this moment
face to face with the question whether or not they shall main-
tain the old protective tariff policy or whether they shall step
aside and seek to carry out the vagaries of those whose idea
of government is to get what the other man has and to keep
all they themselves have. In other words, to make the statutes
that are intended to affect the civil rights of the citizens penal
statutes, In other words, to see whether or not you can not
devise some means here to meet the demand not of those who
think and who benefit by thinking, but of the great mass whose
cry goes up at the dictate of a local leader. What oceasion
can there be, if the Government is provided with sufficient reve-
nue under this law, of enacting some additional law that will
provide a larger sum of money? What are we going to do with
it? Has some one some covert idea of a new plan of govern-
ment, by which we are going to branch out and spend more
money than is required under the present system? If so, it
should be disclosed.

What would you do with the revenue that was received from
an income tax when you already have money enough in the
Treasury to meet the Government's necessities? There is in my
untamed bosom an idea. I would like to see an income tax
levied upon certain things and for certain purposes and within
certain limitations, but it does not emanate from the conscien-
tious idea that I have of the duty which confronts me. We
were not called together here for the purpose of getting even
with somebody or punishing somebody. We were called to-
gether for the purpose of revising the revenue law that provides
the money for the expenses of the Government, and in doing
that the man who would allow the spirit of resentment or the
spirit of opposition to interest to enter into it—well, in my
ifil;dgment, he would have forgotten the duty that rested upon

m.

I rose to discuss the zine item in this bill, and in doing so
it was my purpose to discuss it, first, from the standpoint of the
revenue which we are here to provide, and, second, in its rela-
tion to those interested in that enterprise; and I will leave fur-
ther consideration of the suggestions contained in the message
for a future occasion. It may be that we will not succeed in
passing any bill that will provide enough revenue through our
custom-houses, and then we would be compelled to go out and
resort to some other kind of taxation. But the founders of the
Government never intended that that should be true. I was
proposing to discuss this question along the lines of first in-
tention on the part of the founders of the Government; and I
will not enter upon a discussion of the principle of protection at
this time, because we have already discussed that question.

Mr, President, it is my purpose to offer an amendment to the
substitute offered by the Senator from Rhode Island, my amend-
ment to provide in the beginning of the paragraph—

Zine contents contained in zinc-bearing ores of all kinds, 1 cent per

.| pound.

I intend, if I can, to have the attention of those who will
vote upon this question. I will not spend one minute upon this
floor in order to make a record of what I say. I suggest the
absence of a quorum.

The VICE-PRESIDENT. The Senator from Idaho suggests
the absence of a quorum. The Secretary will call the roll.

The Secretary called the roll, and the following Senators an-
swered to their names:

Aldrich Clay Frye Page
Bacon Crane Gallinger Paynter
Bailey Crawford Gamble Rayner
Bankhead Culberson Gore Root
Borah Cullom Guggenhelm Scott
Brandegee Cummins Heyburn Simmons
Briggs is Johnson, N. Dak. Smith, Md.
Brown Daniel Johnston, Ala, Smith, 8. C.
Bulkeley Davis Jones Smoot
Burkett Dick Kean Stone
Burnham Dixon La Follette Sutherland
Burrows Dolliver cCumber Taliaferro
Burton du Pont McEner, Tillman
Carter Elkins McLaur Warner
Chamberlain Fletcher Money Warren
Clap Flint Oliver

cm{’, Wyo. Foster Overman

The VICE-PRESIDENT. Sixty-six Senators have answered
to the roll call. A quorum of the Senate is present. The Sen-
ator from Idaho will proceed.

Mr. HEYBURN. Mr. President, if I can have the attention
of the Senate, the item of zine¢ in ore is as important as that of
the cotton schedule, the wool schedule, the lumber schedule, or
of any other schedule; and those who produce it and are inter-
ested in it are as large in numbers as those interested in other
schedules,
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The committee reported a duty of 1 eent per pound on the
zine contents of ore. We had a right to believe that the com-
mittee would stand for that report, first, because it was the
report of the committee, and as well because it was just.

Mr. ALDRICH. Mr. President, in justice to the eommittee,
I will have to say that the committee have on several occasions
stated that they had not arrived at any eonelusion about the
:l;ltsy on zine ore. They made no report upon the subject until

one,

Mr. HEYBURN. Paragraph 190 in the bill provides for a
duty en zinc ore.

Mr. ALDRICH. That is the House provisien.

Mr. HEYBURN. It was reported here by the Senate com-
mittee, and it is figured out with considerable detail and ecare
in the book of imports that aceompanies it.

Mr. ALDRICH. Technieally, of course, the Senator from
Idahe is correct to that extent; but I think there is no Member
of this body who does not know that the Committee on Finance
have been struggling with this guestion ever since the bill was
reported.

Mr. HEYBURN, I know it.

Mr. ALDRICH. It is the most diffieult problem in the whole
bill, and if we have satisfied any one Senator outside of the eom-
mittee I shall be more or less disappointed. The committee,
nevertheless, have presented their report, and have done the
best they eould in this provision.

Mr. HEYBURN. I welcome the statement of the Senator
from Rhode Island that this is one of the most important items
in the bill

Mr. ALDRICH. What I said was the most difficult,

Mr. HEYBURN. Yes; and important.

Mr. ALDRICH. I will agree that it is important.

Mr. HEYBURIN. It is not a trifling item in the commercial
world of this country. For that reason, I took the liberty of
inviting Senators who I am quite sure did not know it was
under consideration to come in, that they might have an oppor-
tunity, at least, of being present.

The danger always in enacting this class of legislation is that
when the bill gets well along in consideration so many people
have obtained the coneessions they want and have such a com-
fortable feeling about it they ean not realize that anybody else
ean possibly want anything, and they rather feel as though we
were all ready to go home because they have what they want.
Now, we have in the air the lumber item, which affeets a vast
number of people. It might have been disposed of——

Mr. BACON. If the Senator will permit me to interrupt him
for just a moment, I desire to say that the Senator in the last
sentences has given a more important illustration of the relation
which all these various interests bear to a protective tariff than
any I have heretofore heard in the Senate.

Mr. HEYBURN. Yet I am not inclined at all—

Mr. BACON. A general graft game.

Mr. HEYBURN. I will indorse the first statement made by
the Senator and which was doubtless made in sober thought,
but the last one I will not indorse. There is a great deal of
objection being made by a good many people who have very little
interest and take very little interest in it to the time that is
being consumed in considering this bill.

The joke sifters in the gallery, I will not say whose daily
bread, but whose popularity at least is with the newspapers
that they represent, are not interested in the zinc schedule. If
you can get up some diverting controversy here that would
verge upon a disregard of the rules of the body, then they are
happy. I saw an item in the editorial column of a paper this
morning—I think I threw it in my desk—which illustrates what I
mean very well. I will find it. It suggested an ad valorem duty
upon speeches made in the United States Senate. It came in the
editorial columns of one of the daily morning papers published
in this city, whose representative, by the courtesy of the Senate,
occupies palatial and luxurious quarters here, and who is only
here by the courtesy of the Senate, and whose other representa-
tives, through some idea that I am not able to understand, walk
on the floor of the Senate. They put themselves in the position
of the guest who ridicules his host. When you see that in the
fugitive columns of a paper away from editorial responsibility
you do not pay any attention to it, because, as I say, we know
that it merely comes from where it comes from; but when a

newspaper editorially undertakes to criticise this body in the-

respensible performance of its duty, then it places itself in the
position of a guest who misbehaves himself at his host’s table.
Mr. President, zine is produced under such a variety of eir-
eumstances that you can not possibly determine this question
by the consideration of any ene condition. I do not believe with
those who say that a tariflf must be regulated upon the basis of
the most prosperous of those who are affected by if, but I be-

lieve that just the contrary is the rule. Idaho is a zine-pro-
ducing State, Some may possibly say, with some reason, that
I bring Idaho into these debates pretty often, but I bring it in
when it is a good illustration of the principle. We had net
been importing zinc into the United States from Mexico; until
within the last five years we never imported any at all. At the
time the last tariff bill was enacted there was no occasion for
mentioning it, because it was not an item in existence. Yon
have been told here a dozen times within twenty-four hours
that zinc in ore had always been on the free list, but no ome
has before suggested or seemed to understand that the reason
why it was on the free list was because there was no zine ore
imported at the time of the enactment of the existing tariff law,
or for many years afterwards.

The necessity bhad not arisen. It has arisen now. There
have been developed in Mexico bodies of zine ore that can be
scooped up and put on the ears in vast quantities, and brought
into this eountry, either in the shape of zinec or spelter. They
can either bring it here as ore, or they can reduce it to spelfer
on that side of the line and bring in the spelter. In either
event it comes into our market. When it comes into our market
it comes in to undersell our product.

What iIf they can produce ore in certain zinc mines in the
United States for practically a little more than it is produced
in Mexico? Is the line of protection only to extend to that
class of mines? There are zine bodies in the United States
where zine ecan be produced nearly as cheaply as in those in
Mexico. There is very little money invested in them. They
require very little expense. But we have also in this country,
and ly in the State I represent, zinc ores that have
to be mined, where, before you take out a pound of zine, you
must expend some hundreds of thousands of dollars. I speak
of the Success mines, where the depth already reached is
something over 700 feet, and they propose 400 more imme-
diately. It is a mine equipped with a modern, up-to-date plant,
for the purpose of concentrating and reducing the zine, at
an expense of some hundreds of thousands of dollars. Would
you put those people on a plane with the Mexiean zine industry
that can scoop it up and put it on the car for $2 a ton or §2.507
The Mexican zine ore is nearly all produced in connection with
lead ores. The lead is a by-produet of value, which more than
compensates them for the production of the zinc.

That is not true with our mines. I have here an accurate
statement that I telegraphed for as to the charaecter of those
mines. I telegraphed to Mr. Samuels, who owns the Success
mine, one of our foremost business men, a man who has been
mining right in that camp for twenty years, and who is mining
on a large scale and knows what he is talking about. He says:

The Success mine zilne ore averages 10 to 15 per cent

That is the crude ore as it comes out of the ground.

A ton of ore would have from 100 to 150 pounds of zime In it Con-
centrates average 45 per cent.

It takes 4 tons of crude ore on that basis to make 1 fon of
concentrates, 45 per cent zine, and the balance waste. That is
the kind of zinc mining we are compelled to do. He says:

Mill complete, ready to start at any time and ship 2,000 tons of
concentrates per month—

That is the capacity of that mill and that mine—
when the price of zine justifies—

That is when they can do it. They can not ship that zine
except the price justifies them in doing so—

150,000 tons of ore blacked out.

That means that it has been blocked out in mining, levels run
under it and above it, and up and down through it, until they
are able to measure up the eubic feet of ore of a given quality
in that mine, and all they have to do is to take it out. Of
course they will not take it out until they know they have a
market for it. Otherwise it would be a dead produet on their
hands.

He refers me to the official report of the mining inspector of
Idaho for 1907 to verify these facts.

The Sunset district, also Pine Creek, average 10 per ecent zine.

Now, the ores on Sunset Mountain and in Pine Creek are of
immense value, but it is difficult, of course, to say how valuable
a mine is until the ore has been explored and blocked out. He

says:
the rice of zinc;
'l IR M o L e Lo Frly of e 3 et iy
Mp. President, that is a live transaection.
ment made by another about that mine:
The Success mine, on Nine-Mile, will not be operated until the tariff
question is settled and the price of Iter not less than $5.25 r

hundred at St Louis, and $5.50 per hundred at New York, and a
steady market assured.

That is the situation up there,

Here is the state-
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Can Senators wonder that we have a cause here and that we
ingist on presenting it? Why not protect zinc if yom protect
lead? Why not protect lead if you protect wheat or cotton or
wool or anything? The conditions of zinc mining are exactly
those of lead mining. These men are compelled to pay the
same wages; the machinery is as expensive; the daily cost is
as great as in any other mining.

Deep-shaft mining means expensive pumps, heavy hoisting ma-
chinery ; and it not only means that, but it means transportation ;
it means concentration; and up until the time you have reduced
that to a concentrate, you have to multiply the cost of produc-
ing one ton of ore by four, because it takes four tons of ore to
make a ton of concentrates,

Now, it is proposed here to bring in all ore under 10 per cent
zine free of duty. That would exclude these mines from opera-
tion.

Mr, SUTHERLAND. Mr, President——

The VICE-PRESIDTNT., Does the Senator from Idahd yield
to the Senator from Utah?

Mr. HEYBURN. I yield.

Mr. SUTHERLANID. As the Senator from Idaho knows, I
am just as anxXious to protect these zinc-ore producers in this
couniry as he is, I want to ask the Senator whether he thinks
any ore can be imported into this country from Mexico or
Australin or anywhere else carrying less than 10 per cent?

Mr. HEYBURN. Yes; it can be imported into this country
from Mexico at great profit carrying less than 10 per cent.
Ten per cent would be 200 pounds of zine, and that would be
about $12. It can be mined for $2 or two and a half, and can
be brought into this country for about $4.75. There is more
profit in $10 ore free or duty from Mexico than there is in $30
ore in our mining camp, .

Mr. SUTHERLAND. Let me ask the Senator whether any
such ore has ever been imported heretofore?

Mr. HEYBURN. There is no basis to refer to in the question
of zine ore. There was no zinc ore brought from Mexico four
years ago.

Mr. SUTHERLAND. That is true.
wgr.-HEYBURN. This proposition is all new; it is of yes-

ay.
~ Mr. SUTHERLAND. Will the Senator permit me still
further?

Mr. HEYBURN. Yes,

Mr. SUTHERLAND. I call the Senator’s attention to a very
recent report made by the Department of Commerce, issned
during the present year, dated February 28, 1909, dealing par-
ticularly with the zinc ores of Mexico. In the course of that
report it stated : ¥

The average percent: of zinc content as shi
S R el G ep e
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Mr. HEYBURN. That is all qualified by the two words “as
shipped.” -

Mr. SUTHERLAND. My understanding is that up to the
present time there has been no ore shipped into this country
from Mexico which carries 10 per cent or under; that because
of the freight rate it is impossible to do it. I think the Sena-
tor will agree with me that it is a practical impossibility to
ship ore from his own State or to ship ore from the State of Utah
to the Kansas smelters or any other smelters outside of the
State in which it is mined.

Mr. HEYBURN. They are shipping it there already at a
profit. I have the freight rates. I confess I am absolutely
unable to understand the position of the Senator from Utah.
While conditions are not just the same there as those existing
elsewhere, yet there is a great degree of similarity between
them. I have had all these arguments thrust at me that have
been running around here for the last week. I suppose there
lias been more zinc in the air than there has been ozone in this
city for the last ten days. I do not think there is any theory
that has escaped my notice. s

Mr. SUTHERLAND. Will the Senator answer my question?

Mr. HEYBURN. But the question would have to be a little
more concrete than the Senator stated.

Mr, SUTHERLAND. My suggestion, rather. Is it possible
to ship ore from Idaho to the Kansas smelters or to the Colo-
rado smelters or any place outside of the Senator's own State?

Mr. HEYBURN. Does the Senator mean whether it is pos-
sible to ship ore concentrate to be smelied?

Mr. SUTHERLAND. I refer to ove carrying 10 per cent zine.
Is it possible to ship that ore at a profit? Is it not necessary,
before the ore can be shipped, to concentrate it?

Mr. HEYBURN, Yes,

Mr. SUTHERLAND, The concentrates will carry 50 or 60
per cent?

Mr. HEYBURN. Yes.

Mr. SUTHERLAND, Then, if that is true, is it not equally
true that it would be exceedingly unprofitable for the Mexican
producer to ship crude ore containing 10 per cent or under to
this country? In other words, is he not in the same pesition in
that respect as we would be, and would it not be necessary for
him to concenirate that character of ore there, which would
carry 25 or 30 or 40 per cent, before it would be at all profitable
for him to ship it into this country?

Mr. HEYBURN. No; there is no analogy between the two
things at all. In the first place, a ton of ore produeed at the
Success mine represents the cost of mining 4 tons of ore, while
a ton of ore produced in Mexico represents the cost of mining
1 ton of ore.

Mr. SMOOT.  Mr. President——

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from Utah?

Mr. HEYBURN. I do.

Mr. SMOOT. Mr. President, I think the Senator from Idaho
has not taken into consideration all the expenses on 10 per cent
ore coming from Mexico. Ten per cent ore coming from Mexico
would have 200 pounds of zin¢ contents, and the Senator figures
now that upon the value of spelter, which is $5.30 per hundred,
the value would be $10.60 per ton reduced to spelter; but he
must understand that we first have to pay the freight rate
from Mexico to the smelter, and then, in addition to that, we
have to pay the smelting charges, and $10.60 would hardly be
enough to pay those So he must certainly see that it
would be absolutely impossible to ship 10 per cent zine ore from
Mexico to any smelter in this country and get expenses back.

Mr. HEYBURN. Yes; I have allowed $2243 for all those
things, I have figured them all up. I have those figures.

Mr. SMOOT. It is 10 per cent ore.

Mr. HEYBURN. We can not reduce the ore for $243 a ton.
You can not do it under any circunmstances that exist or have
existed.

Mr, SMOOT. The question was as to whether we eould ship
profitably 10 per cent zinc ore from Mexico. That is utterly
impossible.

Mr. HEYBURN., It is easy to say that a thing is impossible.

Mr, SMOOT. I mean profitably.

Mr. HEYBURN. I understand that. It is not an argument
to say that a thing is so. That argument involves the stating
of why it is so. I have taken the items the Senator has stated.
I am in a most peculiar position here. These Senators have
gotten together and have agreed upon something that sumits
them, and they are undertaking to compel Idaho to submit to it.
I propose to make a record of the proceedings in connection
with this measure so that it will be a lasting one. I am speak-
ing for Idaho and Idaho's produet. Now, if they can live under
such conditions as they represent, then they will make more
money than Idaho does, but I propose that Idaho shall be in this
procession of zine producing.

Mr. GUGGENHEIM. Mr. President——

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from Colorado?

Mr. HEYBURN. I do.

Mr. GUGGENHEIM, If that ore was shipped from Idaho or
Mexico to any smelter, instead of being paid for the ore they
would have to pay a bonus for the purpose of having it treated.

Mr. HEYBURN. Yes; I heard all that in the discussion of
the lead schedule.

Mr. GUGGENHEIM. There is not a man who knows any-
thing about mining who would ship ore of that kind.

Mr. HEYBURN. I have heard all that discussed in connec-
tion with the lead schedule. I have, perhaps, been intimately
connected with mining quite as long as any of the Senators
who are speaking, and I have had occasion to keep pretty well
informed about it.

Mr., SMOOT. Mr. President, in answer to the Senator from
Idaho, when he states that we have got together and agreed
upon some proposition that would suit us, I want to say that,
if there was only the question of manufacturing spelter, I would
be perhaps in the same position as the Senator from Idaho.

Mr. HEYBURN. The Senator from Utah was in the same
position until a day or two ago.

Mr. SMOOT. Obh, no, Mr. President. I offered an amend-
ment here over a month ago, proposing a graduated scale. So
the statement made by the Senator from Idaho is not altogether
correct. But I want to say that there are other interests out-
side of the smelting interests which are coneerned here. I refer
to the oxide interest.
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Mr. HEYBURN. I shall have to ask the Seunator to defer
the oxide question until he has the floor. I am not speaking
for the oxide people; I am not speaking for the spelter people;
but I am speaking for the men who own and work mines.

Mr. SMOOT. I was speaking for all the interests of the
United States—every one of them—and that is what we had
to take into consideration.

Mr. HEYBURN. If the Senator will permit me, I am not
going to spend very much time on this question, because, inas-
much as these other zinc-producing States have made up their
game, I am only going to make up my record.

Mr. KEAN. I have not made up mine yet.

Mr. HEYBURN. Yes; the Senator from New Jersey comes
in with an entirely new proposition that is as wide as the poles
apart from that submitted by this amicable arrangement
between Utah and Colorado.

Mr. President, if Idaho stands alone to-day in a position pe-
culiar to itself under the rule of protection, it is entitled to
consideration. It may make for other States a little too much
money. I do not object to the Senator from Colorado [Mr.
GUGGENHEIM] or his constituents making a little more than
they would make otherwise, or the Senator from Utah [Mr.
Saoor]. If they make a little more because it is necessary that
they should do so in order that Idaho should make any at all, I
will let them have the benefit of it. Why they should stand here
and attempt to whittle and hew down a kindred interest in
another State I am unable to understand. I might understand
it probably if I were to investigate it. .

Mr. President, I am going, at the proper time, to offer an
amendment to restore the Dingley rates upon spelter and upon
zine produets, and to amend by retaining the rate proposed in
this bill as reported. I shall offer that amendment at the
proper time. I am sorry that New York and Pennsylvania and
Ohio and Illinois and some other States do not produce zine.
They would probably be more interested in it if they did. I
do not know whether the great State of Rhode Island produces
zine or not. I have not heard the Senator from that State say
whether it did produce zine, but I infer from the circumstances
surrounding the consideration of this question that that great
Commonwealth does not produce zine, Mr. President. [Laughter.]

Mr, KEAN. I did not quite understand the Senator. Did he
refer to the State of New Jersey?

Mr. HEYBURN. No; I referred to Colorado and some States
that are not known to produce zinc, and did not include the
State so ably represented by the Senator from New Jersey.

I am watching this question of the enactment of a tariff law
under the alias of “ revision of the tariff ” with a great deal of
interest. I am beginning to realize that the Republican party
organization will have to put out some watchmen and station
some guards pretty soon, or the old lines will be lost. This is
a question of protecting an interest that is of such vast impor-
tance to a State, where one mine will ship 250,000 tons of ore
product every month in the year, and when, simply because some
other States represented upon this floor by the members of the
Finance Committee do not happen to produce that particular
article, but do produce others. I think that the old Republican
doctrine of protection, that should spread like a mantle over
all the interests of the country, needs guards.

Mr., KEAN. Mr. President—

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from New Jersey?

Mr. HEYBURN. I do.

Mr. KEAN. Would it interrupt the Senator if I asked him
what the production of zine ore was in Idaho?

Mr. HEYBURN. I call the Senator’s attention—and I am
only speaking now for one camp—to the fact that the Success
mine, with the ore blocked out, the mill erected, and concen-
trators erected, has concentrated a very large quantity of ore,
and can ship 2,000 tons of concentrates per month. That is
24,000 tons of concentrates that that one mill can ship in a
year. There are a dozen others that can be put into the same
position before the snow flies if the Republican party, true to
its history and its principles, will protect that interest.

Mr, KEAN. Mr. President, I only had before me what I sup-
posed to be the production of zine ore, and I find that Idaho in
1904 produced none,

AMr. HEYBURN. No.

Mr. KEAN. In 1905 it produced 1,700 tons; in 1906, 2,150
tons; and in 1907 it produced 11,847 tons.

Mr. HEYBURN. The increase in Idaho, according to this
same official table, was 600 per cent last year.

Mr. KEAN. What is the last year for which the Senator
has the figures—19087

Mr. HEYBURN. 1 have not the figures for 1908. I know
what they are. They do not represent an increase of less than
600 per cent in that year.

We do not make comparisons against States here, because
of a very wise rule that no Senator shall reflect upon a State
represented by another, and I do not want, under any circum-
stances, to do it. But the increase in the production in the
States of Missouri and Kansas was 9 per cent, in New Jersey
it was 32 per cent, in Wisconsin it was 174 per cent, in
Arkansas it was 115 per cent, and in Colorado it was 51 per
cent. But it is a real, live, growing industry in Idaho, It in-
creased 600 per cent in a year, and it would increase a great
many times 600 per cent if you could get interest enough in
this subject to treat it just as you treat other metals similarly
situated. That is the proposition.

I do not know what has come over the spirit of the dream of
Colorado and Utah in this matter. I am of an inquiring turn
of mind and probably will know. When lead was at issue in
this Chamber they were alive and awake, because that was an
industry the development of which is not shrouded in any doubt
or uncertainty.

I would not for a moment charge that any of these interests
own mines in Mexico or are interested in the zine business in
Mexico; but if it should be that the inferests did extend over
the line, then I might understand it. I might understand how,
with free ore, smelters would be constructed on the Rio Grande
River, which is less than 60 miles from the great deposits of
raw ore that ecan be put to the Rio Grande River—mining,
freight, and everything—for $4 a ton, and there reduced to
spelter that will come into the markets of this country without
any duty whatever. It will be American-produced spelter out of
free Mexican ore. Is not that plain enough to everyone?

It may be that men or combinations of men do want free ore
because they own the ore fields and they can bring the ore
across the line and save themselves against the spelter duty,
but that is not Republican tariff making.

Mr. President, I have reached a period where I do not feel
in quite so great a hurry as some of my associates in regard to
the disposition of this question. It seems to me that this tariff
bill has reached a position something like that desecribed in the
Pauper’'s Funeral. Great items and great interests are satisfied,
and now they are rattling his bones over the stones to get him
out of the way.

So far as I am concerned, I have time enough to perform
what I conceive to be my duty in this legislation; and I shall
take the liberty of occupying it even though they put an ad
valorem duty on speeches. [Laughter.] I am going to give
those who are present here an opportunity to hear and to
think, and I am going to give those who are not present an
opportunity to think, and they will come in and vote, I pre-
sume, on this question. =

Mr. President, I propose the amendment which I send to the
desk.

Mr. NELSON. Mr. President——

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from Minnesota ?

Mr. NELSON. Will the Senator allow me to suggest the
absence of a quorum?

Mr, HEYBURN. If it would——

Mr. NELSON. If it is not disagreeable to the Senator——

Mr. HEYBURN. Not at all. I should rather see Senators

here.

Mr, NELSON. I suggest the absence of a quorum, Mr. Presi-
dent.

The VICE-PRESIDENT. The absence of a guorum being
suggested, the Secretary will call the roll,

The SecReTARY called the roll, and the following Senators
answered to their names:

Aldrich Clay Gufgenheim Paynter
Bacon Crane Hale Perkins
Balile; Culberson Heyburn Piles
Bankhead Cullom Hughes Rayner
Borah Cummins Johnson, N. Dak. Root
Brandegee Curtis Johnston, Ala. Scott
Briggs Danlel Jones Simmons
Brown Davis Kean Smith, Md,
Bulkeley Dick La Follette Smoot
Burkett Dillingham MeLaurin Sutherland
Burnham Dolliver Martin Tallaferro
Burrows du Pont Nelson Tillman
Burton Elkins Newlands Warner
Carter Fletcher Nixon Wetmore
Chamberlain Flint Oliver

Clap Gamble Overman

Clarg. Wyo. Gore Page

The VICE-PRESIDENT. Sixty-five Senators have answered
to the roll call. A quorum of the Senate is present. The

amendment proposed by the Senator from Idaho will be stated.

The SECRETARY. On page 66, paragraph 190, lines 14 and 15,
strike out down to and including the word “ therein,” in line
15, and. insert:

er&c contents contained In zinc-bearing ores of all kinds, 1 cent per
pound.
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Mr. HEYBURN. Mr. President, that is the language con-
tained in the lead schedule, and there is no reason why it is not
appropriate in the zine schedule. If it is not appropriate in
one, it is not appropriate in the other. We are competing
against the wage scale of Mexico as much in zinc as we are in
lead. We are competing against exactly the same conditions,
and we are not asking as much by this amendment on zinc as
was asked on lead, although we would be entirely justified in
doing so. I will undertake to say that had there been any
necessity of doing so at the time that the Dingley law was en-
acted, the same duty would have been put upon the zine con-
tents of the ore as was put upon the lead contents of the ore,
because they were then dealing with a clear field; they were
making a Republican tariff, and not revising one.

I notice that there is not that outspoken patriotic spirit of
Republicanism displayed in revising this tariff that there was
in making the existing law. They had then, right close in
their memories, the experience of four years of Demoeratic
tariff. It had been a lesson to them in every State in the Union,
especially in the mining States; and when they were looking
for the right thing to do they were not embarrassed by exist-
ing conditions. They were rather aidéd by the comparison be-
tween poverty and prosperity in those sections. That is what
I am standing for to-day. A new condition has arisen demand-
ing the same class of relief and assistance as existed at the
time of the making of the Dingley law.

Mr. President, does anybody suppose that there would have
been a Republican vote against this amendment had it been
offered at the time of the making of the Dingley bill? No one
would have been able to give a reason for it at all. Why do
Senators oppose it? Do you want wages paid to the foreign
miner and leave our own zine ore in the ground? What for?
On the ground of the conservation of the natural resources of
the country? I can think of no other ground. Of course it
would stay there all right. It would not rot like timber; it
would not burn up like forests; and there is no Senator here
on either side who would for a moment, after due consideration
of this question, say that anyone would be benefited by leaving
this ore in the ground and going down into American pockets
and taking the price of your corn or your wheat to buy foreign
zinc that represented foreign wages and forelgn investments,

Mr. NELSON. Mr. President, will the Senator yield to me
for a moment?

The VICE-PRESIDENT. Does the Senator from Idaho yield
to the Senator from Minnesota?

Mr. HEYBURN. Certainly.

Mr. NELSON. I have looked over this book of Tariff Notes,
and I do not find Idaho listed among the States producing zine
ore. Therefore I am very much surprised at the statement of
the Senator from Idaho about the guantity of ore produced
there. What I should like to know is, what is the grade of
that ore? Is it a low-grade ore, spelter orve, or oxide ore?

Mr. HEYBURN. I will tell the Senator. First, there are
two kinds of States—there are States that have a history and
States that have a future. [Laughter.] Some have both. I
was reading from the official report of the produetion, and,
leaving out the Joplin district, Idaho stands on the Government's
report as the third largest zinc-producing State in the Union.
The Senator may not find it in the * Book of Estimates.,” T looked
for some things there when that came here as the concentrated
wisdom of the distinguished body at the other end of the Cap-
itol. I did not find some things which I should have been very
glad to have found there, and I found some things I regretted
to find there. But we are here to act upon our wisdom, not
the wisdom of the House. I will not say that I do not care for
their opinion, for I care for the opinion of every man who has
given any consideration to a question; but I am not bound by it.

I heard it stated here early in the consideration of this tariff
bill that the presumption was in favor of the House bill. With
all due consideration to the House and its prerogatives, I deny
it. The presumption ig in favor of the wisdom of the existing
law. You can not get away from that proposition. Every pre-
sumption here is in favor of the sufficiency and the appropriate-
ness of the existing tariff law, and I “ must be shown” before
I vote to change a single duty now provided for. Where new
industries have grown up, they should be incorporated into the
scheme of protéction. I am not willing to join with thoge who
would have you believe that at the time of the meeting of the
Itepublican party in Chicago the country was in bankruptey and
in poverty. It was not. I am not one who will join with those
who denounce the Dingley tariff law. It was and has been the
best and greatest tariff law that ever was enacted, because it
had the benefit of the experience of the time that had gone be-
fore, and it was the result of tried conditions,

And that a Republican should stand up here and attempt
either to apologize for it or to denounce it puts me upon inquiry
as to the conditon of his mind when he said to the constituents
who elected him to participate in the proceedings of Congress
that the Republican party was entitled to their suffrage and that
he represented the prineiples of it, and that he would stand for
them. If there is a man in this House or in the other who
apologizes for the Republican party, he is not worthy to wear
the honors that the people gave him. I am tired of these hali-
stated and often insinuated apologies for the wisdom of tI'>

party.

Mr. President, if you do not deal fairly with all the people of
the country, you will only make the task the harder for those of
us who participate in the political campaigns that result in
Republican supremacy. If you think you can throw this State
down and this interest down, remember you have to pay for it
in some States in votes. I do not think you will have to pay
for it in votes in Idaho, because the protective-tariff system is
their law and their gospel, and no man can ever go into that
State and make those people believe that it will not ultimately
prevail. You may shake their confidence by slurring over this
zine schedule, and we may have to explain your action and
apologize for it, but they will stiil vote the Republican ticket,
having faith that the time will come when there will be a Re-
publican party in Congress which will know Republicanism and
how to apply it.

You want the lumber of Washington protected. Where would
you sell it if you bankrupt a whole community? You would
gell it to some other. Where, if you bankrupt the other? The
prosperity of one community depends upon that of another.
We are your market; you are our market, living only across the
line,

Mr. President, I do not know that I can say much on this oc-
easion that will influence the minds of those who are to deter-
mine it, but I have never believed in shirking a responsibility
or a duty because some one else was apt to forget his. I never
did take my moral code from somebody else, and I do not pro-
pose to take my political code from somebody else. This is the -
center of responsibility for legislation, right here upon this floor.
Our judgment must control, and not that of any other. I am
not going to vote for any alternative provision, with a view of
supplying money to pay the expenses of this Government, until
we have exhausted the constitutional method of providing that
money through the custom-houses of the country and the inter-
nal-revenue resources. If, after we have enacted a revenue
bill and it has been in operation for the period between now
and the next session of Congress, it should be proved by experi-
ence that we did not have revenue enough, I would then be will-
ing to take up any legitimate proposition for the purpose of
meeting the deficit. But until that is demonstrated—demon-
strated, not claimed or asserted, but demonstrated—I shall not
support any of these measures that are recommended. If I had
no other reason than that of sustaining the judgment of those
who are responsible for this bill as it was presented to us, I
would sustain them., I have supported them, not always with
perfect accord, but I have supported them because that support
was a part of a systematic method of enacting a sufficient statute
to meet the requirements of the Government. I realize that
legislation, as everything else in life, must be a matter of yield-
ing some here and some there by either party. Otherwise it
would mean that men were all of one mind, which they are not,
and never will be, and should never be. Out of the differences of
minds we gather that average wisdom which is best.

AMr, President, I am content to leave the zine schedule, with
the amendments which T have offered and two other amend-
ments that I will now offer, for the consideration of the Senate,
unless something should oceur to prompt me to say something

i he VICE-PRESIDENT. The Secretary will state the amend-
ment submitted by the Senator from Idaho.

The SEcRETARY. On page 66, lines 14 and 15, strike out down
to and including the word * therein ” in line 15 and insert “zine
contents contained in zine-bearing ores of all kinds, 1 cent per

und."
poMr. HEYBURN. That simply restores the Dingley rate.

The VICE-PRESIDENT. For the information of the Senate,
the Secretary will now state the other amendment.

Mr. KEAN. Does the Senator desire to have a vote on his
amendment now ?

The VICE-PRESIDENT. The Senator from Missouri desires
to be heard prior to a vote.

Mr. HEYBURN. I suggest the absence of a quorum. :

The VICE-PRESIDENT. The Senator from Idaho suggest
the absence of a quorum. The Secretary will call the roll.
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The Secretary called the roll, and the following Senators an-
swered to their names: :

Aldrich Crane Gamble I'erkins
HBacon Crawflord Guggenhelm Piles
Bankhead Cualberson Heyburn Rayner
Borah Cummins Hughes Root
Brandegee Curtis Johnson, N. Dak. Scott
Briges Danlel Johnston, Ala, Simmons
Bristow - -Davis Jones Smith, Md.
Brown Dick Kean Smoot
Bulkeley Dillingham La Follette Stone
Burkett Dixon Lodge Sutherland
Burnham Dolliver McEner Tallaferro
Burton Elkins McLaurin Taylor
Carter Fletcher Martin Warner
Chamberlaln Flint Nelson Warren
Clnpﬁ Foster Overman Wetmore
Clark, Wyo. Frye Page

Clay Gallinger Paynter

The VICE-PRESIDENT. Sixty-six Senators have answered
to the roll call. A quorum of the Senate is present.

Mr. STONE. 1 desire to ask the Senator from Idaho just
what would be the difference in the effect between his amend-
ment now pending and the provision in the House bill fixing the
duty on zine contents at 1 cent per pound?

Mr. HEYBURN. The provision in the House hill fails to in-
clude all elasses of ores, The language is not so full and com-
prehensive as to fully protect against all zine contents in zine
ores. The language was correctly stated in the lead schedule.
It is merely made more comprehensive, so thiat there may be no
opportunity for an adverse ruling on the question whether all
zine contents, in whatever form, are subject to a duty. Fully
one-half are calamine, It is divided about evenly into two
classes of ore.

Mr. STONE. Yes. I wish to inquire if the House provision
should be agreed to and if the amendment proposed by the
Finance Committee is voted down, what contents of what zinc
ores would escape that tax?

Mr. HEYBURN. Is the Senator now referring to the provi-
siorr suggested by the committee or to the House bill as it came
over?

Mr, STONE. The House bill is the bill before the Senate.

Mr. HEYBURN, But the committee has submitted a substi-
tute——

Mr. STONE. Yes.

Mr. HEYBURN (continuing). Which classifies the ore on the
10, 20, 25, and 40 per cent basis.

Mr. STONE. I understand that. If that is disagreed to, then
the House provision would stand.

Mr. HEYBURN. Then the House bill should be amended as
suggested by the amendment I have introduced, which is only
in the interest of making the duty certain and making it cover
all classes of contents.

Mr. STONE. The point I had in mind was that the amend-

ment proposed by the Senator from Idaho would leave the mat-
ter substantially where it is under the House bill,
- Mr. HEYBURN. No. The House bill is not sufficiently ex-
pressive to include the two prineipal classes of zinc ore which,
50 far as the zinc producer is concerned, stand upon the same
basis, so far as the need of protection goes. Zinc ore is of a
peculiar character. There is one class of zine ore that has
always been so classified, and the other has not been included
in that classification. The Senator will find it is necessary, be-
cause of the classification of the ores.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Idaho.

Mr, KIEAN. Would the Senator like to have a vote on the
amendment?

Mr. HEYBURN. T expect it will be voted on at the proper
time. I did not offer the amendment to lay it on the table.
Whenever, in the orderly procedure of the disposition of this
matter, the amendment comes to be voted on, I desire a vote,

The VICE-PRESIDENT. A vote is in order now unless some
Senator wants to debate it. The question is on agreeing to the
amendment of the Senator from Idaho.

The amendment was rejected.

The VICE-PRESIDENT. The other two amendments pro-
posed by the Senator from Idaho seem to be to the following
paragraphs and not to this paragraph.

Mr. HEYBURN. I see,

The VICE-PRESIDENT. The question is on agreeing to the
paragraph as amended.

Mr., KEAN. This is

The VICE-PRESIDENT. Parcgraph 190, the substitute of
the committee.

Mr. KIBEAN. I understand the amendment before the Senate
Is the amendment offered by the Senator from Rhode Island.

Mr., ALDRICH. The substitute,

The VICE-PRESIDENT. As a substitute for the paragraph.

Mr. ALDRICH. Offered by me for the committee,

Mr. KEAN. So I understand.

Mr., President, I shall be brief. Zine ore has never been on
the dutiable list in any tariff of the United States save in the
tariff acts of 1846 and 1857. It has always been free, and this
departure, taking it from the free list to the dutiable list, to
my mind is an extraordinary proceeding., I do not think it can
be justified on any showing of facts or that any reason can be
advanced for if, either in the interest of the producer of ore or
in the use of the manufactured article. I believe the situation
of the mines is such, with the freight rates against foreign ores,
that a duoty on the ore is unnecessary. I suppose the commit-
tee’s nmendment is a little better than the bill as it came from
the House. But I do not see that it is very much better.

Zinc-bearing ore of all kinds, including calamine, containing less than
10 per cent of zine, shall be admitted free of duty.

To my mind zine ore, and so forth, containing less than 10
per cent of zine, is nothing but dirt. But there are admitted
into the United States some foreign ores that are smelted—of
silver, gold, and copper—that have some 10 per cent of zine in
them. This exempts that class of ores, but I must say also
that I think it is impossible for the smelter of that ore to save
that 10 per cent of zine, because it goes up in the furnace; it is
lost. The next provision is:

Containing 20 per cent or more of zine and less than 25 per cent—
one-fourth of 1 cent.

That is ore which does not exist and is not used. It is not
commercial in any way. It is not transported.

Containing 10 per cent or more of zinc and less than 20 per cent,
one-half of 1 cent per pound on the zinc contained therein.

That duty would be absolutely prohibitory. No one could
bring it in. And so on, up to 1 cent per pound for zine, which
is practically a duty of $12 a ton on 60 per cent ore, which is
ordinarily known as the ore of commerce from the Joplin dis-
trict of Missouri.

Mr. BURKETT. Let me ask the Senator a question. As the
House passed the bill, it put all this ore at 1 cent a pound?

Mr. KEAN, It did. So far as the commercial aspect is con-
cerned, it is generally rated at 60 per cent ore. That would be
$12 a ton,

Mr. BURKETT. As I understood the Senator to state, the
amendment which the committee have now suggested puts the
highest grade, 25 per cent or above, at 1 cent a pound, and that
which is less than that at something less than that rate.

Mr. KEAN. On the highest-grade ore, after it gets to 25
per cent, the rate is 1 cent per pound. That is really the only
commerecial ore. From 25 per cent up to 60 per cent is the
only commercial ore. I know that the Senator from Colorado
will say there are other ores, and so on, but they are not
transported.

Mr. GUGGENHEIM. Mr. President

Mr. BURKETT. Let me ask one more question in continua-
tion. As a matter of practical purpose, while this appears to
be a reduction it is practically the same as the bill as sent over
from the House, if I understand what the Senator from New
Jersey states.

Mr. KEAN. I think it is, almost.

Mr. BURKETT. - If there are no imports below 25 per cent,
if the importation of such grades is impracticable on account of
business reasons, either because it is not transported or other-
wise, then the rates are not reduced.

Mr. KEAN. I think the Mexican ores run from 28 to 35 per
cent.

Mr. BURKETT. That would take the cent rate.

Mr. WARNER. I think the plea of the New Jersey people
themselves before the Finance Committee was that they wanted
these low-grade ores in order to make zine oxides. I think I
am right. Not that the zine smelters wanted the graded scale,
for they protested against it. But the committee thought it
to be an act of justice to all.

Mr. KEAN., Does the Senator from Missouri contend that
ore containing less than 20 per cent is commercial ore?

Mr. WARNER. I do, from the outside. It is only a ques-
tion of getting it cheaply; and with the freight aside, I not
only so contend, but the record will show, that these ores can
be obtained from mines in old Mexico for 5O cents n ton; and
if you get it free on board of the cars at $2—the cheap ore—
the freight from the shipping point to the mines in Missouri
is $6.50.

Mr. GUGGENHEIM. To remove an erroneous impression,
I wish to say that the zinc ores of Missouri, known as “ Joplin
ores,” and concentrated, contain about 1,200 pounds of metallic
zlqc. At 1 cent per pound, the duty would be about $12 per ton.
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But the ziné ores from Mexico contain on an average 600 pounds
of zinc. Therefore the duty under this bill would be $6 a ton.

Mr. KEAN. Not at all,

While the Senator from Ohio was speaking to-day the Sen-
ator from Colorado called attention to the production of spelter
in the United States. He stated that there were 24,885 tons
of spelter made in Colorado.

Mr. GUGGENHEIM. How many?

Mr. KEAN. Twenty-four thousand eight hundred and eighty-
five tons. According to the statement which he read, and which
I have here, he did not read the top of the page where it says
“apportioned according to source of ore.”” That means there
were 24,885 tons of spelter made in the United States out of
ores that eame from Colorado.

Mr. GUGGENHEIM. I was connected at one time with a
zine plant in Colorado that did produce and is producing now
about 15,000 tons of spelter from Colorado ores. It is im-
materinl whether this ore was smelted in Colorado or not.
Some of the ore does go to Illinois, Wisconsin, and Kansas. My
statement about it having been produced in Colorado has nothing
to do with this case, because it is really the amount of ore pro-
duced in the State of Colorado.

Mr. KEAN. Then also in this table I find * apportioned ac-
cording to locality in which smelted.” In the Eastern, Southern,
and Western States there were smelted 35,817 tons; in Illinois,
50,244 tons; in Kansas, 99,208 tons; in Missouri, 10,201 tons;
in Oklahoma, 14,864 tons; making a total of 210,424 tons,

Mr. GUGGENHEIM, Spelter?

Mr. KEAN. The ore smelted aggregated 210,424 tons.
to see that Colorado had any at all.

Mr. HUGHES. I should like to inquire of the Senator from
New Jersey if he means to claim that they do not?

Mr. KEAN, Obh, no; nothing of the kind.

Mr. HUGHES. Those of us who live there—

Mr. KEAN. T know there is.

Mr. HUGHES. Know that the amount stated by the Senator
from Colorado is under the quantity rather than over it.

Mr. KEAN. I only took the figures from the report of the
Geological Survey.

Mr. GUGGENHEIM. Mr. President——

Mr. HUGHES. Was it for the purpose of giving informa-
tion or misinformation?

Mr. GUGGENHEIM. I suggest that the Senator from New
Jersey ask the Senators from Colorado for the facts,

Mr. DIXON. I merely want to ask my friend, the Senator
from New Jersey——

The VICE-PRESIDENT, Does the Senator from New Jersey
yield to the Senator from Montana?

Mr. KEAN. Certainly. I will try to answer the question.

Mr. DIXON. I wish to ask a question or two before he
closes his argument. I have been very much interested in the
mental attitude of the Senator from New Jersey and am a
little bit surprised to see a new recruit to the tariff-revision-
downward element of the Senate,

Mr. KEAN. I do not belong to the element the Senator
thinks I do. faass
Mr. DIXON. I notice that paragraph 53 of the bill reads:
Zine, oxlde of, and white pigment containlng zine, but not contain-
ing lead, dry, 1 cent per pound; ground in oil, 1§ cents per pound;
sulfid of zinc white, or white sulphide of zine, 13 cents per pound;
chloride of zinc and sulphate of zine, 1 cent per pound.

I should like to inquire of the Senator from New Jersey
whether, in his opinion, the duties fixed on oxide and the manu-
factures of zinc¢ are too high?

Mr, KEAN. As I understand it, if a duty is put on zine ore
another amendment will be reported changing those rates.

Mr. DIXON. No; but the Senator does not think that the
duty fixed on oxide of zine'is at all too high?

Mr. KEAN. I am not discussing the question of oxide of
zine at present.

Mr. WARNER. Those articles are of common use.

Mr. KEAN, Of very common use; we are aware of that.
But they have to be made from zinc ore. I1f you are going to
put all the price on the zine ore, how are you going to get the
other things out of it?

Mr. DIXON. I really have been somewhat impressed with
the nniversal line of fairness and consistency that I think the
Finance Committee has pursued in the preparation of the bill.
I think all along the line the general plan has been to give all
things that we produce in this country a fair degree of protec-
tion, where it has been demonstrated that a difference in cost
exists between here and abroad. I think that is the only theory
on which the Senafe can ever pass a protective-tariff bill. I
can not conceive of the argument that where an industry is
protected in its manufactured products it must not ccnsistently
carry a relative duty on the raw products of that industry. If

I fail

the tariff duty on zinc oxide and the other products of zine and
pig zine is to stand as parts of the protective tariff, the very
small duty now carried by the Senate committee amendment
certainly ought to go through in the same schedule.

Mr. KEAN. The Senator interrupted me for a question to
make his little speech, which I am glad to have interjected into
my few disconnected remarks. :

Mr. President, I am opposed to this amendment because, in the
first place, it puts zinc ore on the dutiable list and imposes a
prohibitory duty on it. In the second place, I think the impo-
sition of the duty is intended te protect the miners of the
Joplin district and of the district in Idaho, and I do not believe
they will ever get any benefit therefrom. _

Mr. HEYBURN. Mr. President, that is a most astounding
statement. The Senator from New Jersey says it must be ad-
mitted that the purpose of this amendment is to protect the
zine miners in Missourl and in Idaho, and he does nof, think they
ought to be protected.

Mr. KEAN. I did not say that. I think that they will not
receive the benefit of it.

Mr. HEYBURN. That is a subsequent statement. The Sena-
tor says he does not think the miners in Idaho and in Missouri
would receive the benefit. Who would? 3

Mr. KEAN. Does the Senator want to know who I think
would receive it? I think the foreign smelters would receive it.

Mr. HEYBURN. I think probably certain zine institutions in
New Jersey would receive the benefit of it.

Mr. WARNER. Mr. President——

The PRESIDING OFFICER (Mr. CArTer in ‘the chair).
Will the Senator from New Jersey yield to the Senator from
Missouri?

Mr. KEAN. Certainly.

Mr. WARNER. The Senator says that the miners of Mis-
souri would not get the benefit of this duty?

Mr. KEAN. I said, in my opinion, they would not.

Mr. WARNER. I do not know what information the Sena-
tor has as to the class of men who constitute the miners of the
Joplin district in Missouri. There are 11,000 men there as in-
telligent and bright as any class of business men you could find
in the State of New Jersey.

Mr. KEAN. Mr. President, I have no object in the world in
reflecting upon citizens of Missouri.

Mr. WARNER. You could not.

Mr. KEAN. I would not want to. I think they are very
hard working; they have built up a wonderful industry in
Joplin. The zine industry is a very marvelous production,
and they have worked very hard to build it up. I think the
freight rate on the Mexican ore is a sufficient protection for all.
The freight rate on Mexican ore is about 60 per cent of the
value of the ore, and therefore it is nearly within 25 per cent
of the selling price of the manufactured product.

Then, again, there is not sufficient zine ore produced in this
country to supply the demand, and some has to be imported.
Of course, after the Senator from Idaho gets that wonderful
production of his State, producing 1,700 per cent more, perhaps
they will be able to supply the home demand.

Mr. HEYBURN. The increase of 600 per cent is present
history; the 1,700 per cent is assured future. We have already
produced 11,000 tons. That is not a guess.

Mr. KEAN. I knew the past was secure, but I did not know
the future was.

Then again, zine ore is the only article in the tariff bill, I
think, which has been taken out of the free list and at the same
time has had really a prohibitive duty placed upon it. The
renson why I say it is a prohibitive duty is because one of the
chief witnesses in advocating a duty on zinc ore before the
Committee on Ways and Means was a gentleman from Joplin,
Mo., named A. O. Ihlseng. He seems to be an active genfleman,
desiring to purchase ore. He seems to have come down here to
Washington and to have made himself rather secure in his
position, because he returned to Joplin, Mo, and he writes his
friend down in Chihuahua, Mexico, stating what he proposes to
do, He says:

JopPLIN, Mo., May 21, 1909.

DeAR Sie: Some time since I had a communication from you with
reference to zinc carbonates,

The tariff situation is such that it will be necessary to ship all these
ores to Europe, and I should be pleased to hear from you as to what
tonnage you can furnish on a long-time contract, sending me a general
sample of your ore and an analysis.

Yours, very truly, A. 0. THLSENG.

The letter is signed by the gentleman who was so desirous of
having a duty put upon Mexican ores in order, to all appear-
ances, that he might buy up Mexican ores and take them to RKu-
rope, thereby enhancing the price not only of our ores, but of
the Mexican ores.
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These facts, I think, are all I desire to state, except to offer
_the amendment which I send to the desk.

The PRESIDING OFFICER. The amendment offered by the
Senator from New Jersey will be read by the Secretary.

The Secrerary. On pages 66 and 67 strike out paragraph 190
and insert in lieu thereof a new paragraph, as follows:

190. Zine ore and calamine containing not
cents per ton; containing more than per o:;? slsgcpgdc?::% 5.13:;_ 2‘0’
per cent zinc, §1 per ton; containing more per cent zinc and
not over 50 per cent zine, $2 per ; contalning more than GO cent
zine and not over 55 ;t)er cent zine, $§ per ton ; containing more than 55
per cent zine, $4 per ton.

Mr. SMOOT. Is the Senator from New Jersey through?

Mr. KEAN. Except that I have here a statement that I
should like to have published in the REcorp.

The PRESIDING OFFICER. In the absence of objection, it
is s0 ordered.

The statement referred to is as follows:

ZINC ORE UNDER THE FPAYNE TARIFF BILL.

The production of zinc ore in the United States in the years 1904 to
1907 agpears from the fouowins table, from Mineral Industry

for 1907 (Vol. XVI), at page 90
State. 1904, 1905. 1908, 1907..
Tons. | Tons. | Tons. Tons
Arkansas s1,9000 2,200 4,200 4,
Colorado. 04,000 | 105,500 | 114,000 142,510
Idaho = 1,700 2,150 11,847
EKentueky. €958 €414 975 1,005
Missouri-Kansas. 4978,238 | 4258,500 | 4280,260 297,126
t 2,000 4,900 1,218
Nevada 7,080 4,508
New Mexieo. 21,000 17,800 30,000 4,281
New Jersey. ©280,029 | ©361,820 | 404,690 868,710
Oklahoma 3,240
Utah 9,265 10,700 9,043
Wiseonsin 419,300 82,690 42,130 58,011
Others 22,600 13,800 2850 72,241
Total 693,023 | 795, 005,175 902,923

:ﬁsecordu : to H. F. Bain, “ Contributions to Economic Geology,"” 1604.
\ mated.
© ¢ Report of state geologist; crude ore.

¢ Production of rg:?lm district plus output of southeastern Missouri,
the latter as repo by the state mine inspector.

¢ Partly estimated.

fArizona, Nevada, Illinois, Jowa, Tennessee, and Virginia.

# Virginia, Arizona, and California.

The above ores are of two kinds, viz, blende, which is the ore con-
taining sulphide of zine, and calamine, which includes the ore contain-
ing carbonates and silicates of zine. Calamine has been on the free
list in all the tariff acts since 1792, except in the tariff acts of 1846
and 1857. Origimlelg. and until comparatively recent years, the term
calamine has included all the ores of zine that were commercially valu-
able. It is only within the past thirty-five years that the blende ores—
that is, the ores contalning sulphide of zinc—have been considered com-
mercially valuable. Blende ores have been admitted free of duty under
section 014 of the Dlngte{'e:.;t as crude minerals not otherwise provided
for. It has, therefore, the apparent policy of the Government
from the earliest time to admit zinec ores free of duty: and experience
has shown that this poliey of the Government is sound. It has never
appeared to be in any way & menace to domestic enterprises, and there is
no ground for alarm on this score in the future.

L

THE PRODUCTION OF ZINC ORE FROM THE JOPLIN DISTRICT, WHICH IS
THE CHIEF DOMESTIC SOURCE OF SUPPLY OF ORE FOR METALLIC ZINC,
HAS FALLEN FAR SHORT OF THE DEMAND,

The rapld development of domestic manufactures in which zinc is
used has made the question of ore supply important. The following
table shows that th ction of domestic spelter, 1. e, metallic zinc,
roduction of zinc ore from

has increased much more rapidly than the
the Joplin district, in spite of the fact that the price of such ore has
ine much more than the price of spelter. e figures are com-
piled from * Mineral Industry " for 1907.
Zine ore A
Spelter | Avérage
iduced inJop-| A
Year. lin distriet mr%ce of ore ﬁm .Wht:r":t
lh!(nmmta) i States. |New York,
248,446 26,50 123,891 4.89
258,806 24,21 140,823 4,07
262,545 80.73 158,239 4.84
234,873 34.44 158,502 5.40
267, 240 87.40 181,808 5,10
252,435 47.40 201,748 5.88
278, 080 44,82 225,494 6.19
288,580 44.56 249, 612 5.96

1t mustl be 'hm'!;e in lrtnlnd that about 2 tons of Joplin ore are required
to make ton of spelter.

This table shows that while spelter production in the United States
has inereased 102.4 per cent In the past eight years, with an Increase
in price of 35.8 per cent, Joplin ore has increased in production by
only 15.4 per cent, although its %rlce has increased 67.4 per cent.

In 1307 the highest price pald for Joplin ores was $53.50, and in
1008, $47.

The striking diser cy between the emormous increase In Joplin ore
prices and the slight increase in the spelter prices shows that the smelt-
eéra have given to the miners almost all the Increase In profit due to’
improvements in melt%d increased demand for the metal. This
condition has been unavo! le on account of the fierce competition for
the ore and the shortage in the ore supply.

In addition to the figures given above, which tell their own story, it
has been motorious in the trade that from a perlod long before the
imported ores of Mexico and British Columbia were a subject of much
interest the Joplin district was failing to meet the inercasing demands
upon its mines. We have not attempted to collect all the evidence on
this subject, but we have collected a number of Items from the Engi-
neering a Mining Journal, an impartial and recognized authority,
showiggﬂths conditions of the Joplin ore supply in the years 1904, 1005,
and 1906. These items follow: -

EXTRACTS FROM ENGINEERING AND MINING JOURNAL OF VARIOUS DATES.

January 7, 1904—Page 15.—Zine In 1903, by W. R. Ingalls. * The de-
cline in production in the Joplin distrlet was due partly to the very
wet weather In the spring which interfered with operations to some
extent, but the chief cause is obviously the inability of the mines of the
distriet to do any more than they have been doing. It ap that the
productive capacity of the Jop district has attained its maximum,
even if it be not already on the wane.”

August §, 190fy—Page 205.—Missourl ore market (speelal correspond-
ent), * * = “ Ryen then, with the new smelters in the field for the
gmdnct of the Missourl mines, the output will barely meet the urgent
dlirlimgs of the capacity of all the works drawing a supply from this

strict.”

Beptember 8, th-Paw .—Missourl ore market (special correspond-
ent). ®* * * 'Ag hgas tgen previously outlined in the Journal, the
output Is Insufficient to meet the demand of the increased smeiting
cnfacity dram.n%: sugxly from this district, and in consequence the ore
pr miht;?g been about per ton higher than the metal market for two
mon’

September 29, 1904—Page 53 —Missour] ore market. * * * “Tha

effort to supply the demand of approximately 6,000 tons week, with
an output approximately 5,000 toms, has resulted in cleaning up all
the reserve ore Iin the distriet and forced buyers to contract largely
ahead of the output.”
October 6, 190}—Page 573.—Missourl ore market (special correspond-
ent), ®* * * “There are just two thtnfa there is no apparent gues-
tlroniabont !n the ore situation—the scarcity of zinec ore and the need
of zine ore.” .

November 2}, 199}—Page 85).—Missourl ore market ( al correspond-
ent{. * * & “The capacity of the smelters drawing ore from the
Joplin district is ter n the mines are ountputting, a fact that was
pointed out in this column last JM%“

January §, 1905—Page 14—Zine, by W. R. Ingalls. * * * “The
direct cause of this has been of course the insufficiency of the Joplin
ore supgly to meet the present demand for spelter for consumption.”

AMarch 16, mas—Pa?e 548 —Missourl ore market. 8 H“IF was
noted in this column last year that it was :Ppamntly a physlcal impos-
sibility for this district to supply all the zine ore needed to manufac-
ture all spelter demanded by American consumers. Consgguent]y. as
this district does not keep pace with the increasing output spelter, 1t
bﬁ:omm necessary each year to procure a larger proportion from some
other source.

June 29, 1905—Page 1269.—Missour! ore market, * * * “go far
the lmporfed ore is of a de that does not compare with the poorest
ore of this dlstrict, and it is handled only because the output of this
district is lnmmclent'to meet the requirements of the smelter capacity

of the United States.’

January 6, 1906—Page 12.—Zine, By W. R. Ingalls. ®* * & WTg
appears to be recognized that this district is now al'l!ordllllas as large an
output of ore as can reasonably be ted from it, a further sup-
plles must be looked for in other Q}\i‘r%:tn.“

February 3, 1906—Page 23).—The Joplin dlstrict (editorial). = =* =
“ [t is to be feared that there will be a further falling off in the output
of zine ore this year, even if the price continues hi for the reason
that the new openings of ore are not compensating the exhaustion
of the older mines."

Nearly all of the New Je zine ore and some of the ore from
other States goes into the manufacture of oxide of zine.

We may conclude this point by repeating that it is and for years has
been notorious in the trade that the United States can not produce
enough zine ore to keep the smelters supplied under normal business
conditions, and this situnation is pretty clearly demonstrated under the
next hea.lﬂng. x

ENOUGH ORE IS NOT PRODUCED IN THE UNITED STATES TO EEEF THH
SMELTERS SUPPLIED WHEN RUNNING AT FULL TIME,

According to Volume XVI of Mineral Induutrg, page 809, the spelter
retorts in the United Btates number 89,660. The avernge consumption
of ore is 40 pounds per diem for each retort. The ca city of the
retorts In a year of three hundred and sixty days is 644,760 tons of ore.
Before used in the retort all blende ore has to be roasted and in that
process loses a percentnge of weight, so that to keep the smelters in
operation it would reguire not less them 758,000 tons of blende per
annum. The Iarges&ogrmluctiun of domestic ore was in 1906, when
605,175 tons were produced. Of this production, after deducting only
suec rtion of the New Jersey ores used chiefly for the manufacture
of oxide of zinc and not available for spelter, and assuming what is
beyond the fact, that every pound of other ore went to the smelters,
there remain but 553,060 tons available for the smelters. This shows
a balance of 204, tons of ore avallable for spelter to be produced
from some source outside of the United States if all the smelters are in

operation. The following table gives the foregoing facts in condensed
form :

Total spelter retorts in United States In 1907 _ . ____________ 89, 560
Average charge roasted ore per retort..____ unds per diem__ 40
Capncﬁey of spelter retorts per year, roas O i tons__ 644, T60

tons blende unroasted__ 7358, 000
roduced in United States in 1906 (which
tons 553, 960

EquHalentt tetro
Total 8 ores
was tlfe year of largest production)

Ore uired as above. do__.__ THS, 000
Ore :?allable as above -do- 553, 960

Ove which must be secured ontside United States._do..__ 204, 040
It must be borne in mind that the western manufacturers of oxide of
ginc have also to be supplied. They purchased in 1907 93,000 tons of
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gzine ore, which redu by that amount, the ore avallable for spelter
manufacture. It should also not be overlooked that it is only the
Joplin ores which can produce s&e!ter at the rate of 1 ton for each 2
tons of ore, The ores from Wisconsin, Colorado, and all other dls-
tricts are much leaner and must be used in much larger quantities to
get the same yield of metal that the Joplin blende will produce.

It has been objected by Joplin interests that all the smelters have
not been in operation at one time and that they are produclni spelter
in unnecessarily large quantities. The answer Is that in e[%t years
the consumption of spelter has doubled and that if the ore is obtainable
there is no reason to doubt that the use of spelter will continue to in-
crease in volume and in the same proportion. It is absurd to say that
the smelter will knowingly make more spelter than the market will
stand. It is equally absurd to say that there would be enough domestic
ore if the smelters made less metal. Within the past eight years there
has been no year in which the domestic consumption of spelter fell
appreciably short of the domestie production of spelter, except in the
year 1003, when great depression in the metal and all other industries
caused the exportation of about 10,000 tons of spelter early in 1904.
An accumulation of spelter again occurred with the advent of the panic
of 1907. On Beptember 1 of that year there was no stock of spelter.
During the four following months practienllg 40,000 tons accumulated,
but no reasonable person ean dispute that the trade conditions at that
time were abnormal in all industries and can not be attributed to the
importation of Mexican zinec ore.

IIL

THE JOPLIN DISTRICT IS SAFE FROM FOREIGN COMPETITION WITHOUT A
PROTECTIVE TARIFF.

The inland location of the Joplin mines and the proximity of the
smelters furnish Joplin with abundant protection.

The smelters of one-half the spelter produced in America are located
close to Joplin in the Kansas gas belt. The freight from Mexico to
]lfa.nsas for each ton of ore averages $6.50, or about 10 times the Joplin-
{ansas rate.

The Joplin ores, which are the richest in the world, average, when
concentrated for the market, about 57 per cent zinc contents and are
sold on a basis of 60 per cent zine contents, which Is the standard.
They often run even higher. The ores from Mexico may average about
35 per cent mine. They may occasionally run to 40 per cent, while a
large tonnage figures at only 32-33 per cent, and some even lower.

g. E. Sicbenthal, Assistant Geologist of the United States Geological
Survey, writes as follows:

L {m\'e yours of March 15, inclosing clipping from the Joplin Globe,
in which the statement is made that Mexican zine ores imported in 1908
averaged 43 per cent zine. The mining editor of the Globe evidently
arrived at this result by dividing the spelter made from Mexican ores
during 1908 by the importation of Mexican ores during that time.
This makes two assumptions which are not warranted: (1) That all
the zinc ore imported from Mexico is used in making spelter, which is
not the fact; (2) that the spelter produced during 1908 was derived
from ores imported during that year alone, which takes no account
of stocks of ore on hand at the beginning of the year. According to
the reports of the zinc smelters to me from 1907 and 1908, the avergge
recovery of zine from Mexican ore was 27 per cent for 1907 and 304
per cent for 1908, Assuming that the smelting losses were 15 per cent,
this would make the zinc contents of the ore approximately 32 per cent
in 1907 and 36 per cent in 1908.”

It is thus apparent that to get from Mexican ore the same amount
of metal that a smelter can get from 1 ton of Joplin ore he must use
more than 1 ton of Mexican ore. Taking, therefore, 1 ton of Joplin
ore of the 60 per cent standard, it would take 1% of the 40 per cent
Mexican ore and nearly 2 tons of the 32 per cent Mexican ore to
carry the same amount of zine, accordlnqr to the assaf. There is
another advantage in the Jo})lln ore, viz: The most efficlent smeltin,
ractice may in from the Joplin ore a maximum of 874 per cent o
fhe theoretical zine contents, while equally efficient smelting of Mexi-
can ore will yield a maximum of but 85 per cent of the theoratical
zine contents.” The difference is due to the difference in the character
of the ores. Still further, the furnace space required for the lean
Mexican ores is obviously greater than that nired for the richer

Joplin ores to get approximately the same yield. his involves greater
cost. The smelting charge of a ton of Joplin 60 per cent ore is $10.50.
To get the same amount of metal from 40 per cent Mexican ore the

smelter must treat uhtcms. at a corresponding cost of over $15.75.
To summarize: (1) The freight rates are agalnst the Mexican ores;
(2) The Mexican ores are leaner; (3) it is impossible to gain from
the Mexican ores more than 85 per cent of their theoretical zine con-

tents; (4) there Is greater cost In handling the Mexican ore in
furnaces.
Let us conslder the following examples:

EXAMPLE A,

In May, 1908, competent parties made an elaborate-investigation of
the cost of mining and concentrating at Joplin and the surrounding
camps, which showed that the cost of a ton of concentrates averaged
$28.g:. excluding royalty. The average product of the district was 1
ton of galena (lead) to 7 tons of blende (zin¢). Lead ore is now
worth $52 a ton, so that the one-eighth ton of lead concentrates in
each ton of concentrates is worth $6.50. Deducting this from the cost

ives $22.04 as the net cost of seven-cighths of 1 tone of zine concen-
rates, or $25.19 for 1 ton of blende, when all profits are deducted.

The blende concentrates average 07 per cent zine. Bpelter would
then cost:

One ton of blende - $25.19
Freight to works .85
Bmelting _ 10. 50

Total - - 36,34

One ton of 57 per cent ore contains 1,140 pounds of zine, of which
87} per %ent is obtained as spelter, or 997§ pounds, costing 3.644 cents
er pound.
5 Ollm ton of 85 per cent Mexican ore will give a yield of 85 per cent,
or 595 pounds of spelter. To make this at the same cost as the spelter
made from Joplin ore as above—3.644 cents eg«zr pound—would give a
total cost of $21.68. The costs to be deducted from this are:

Cartage to Taflroad — oo e $4. 00
Freight to smelter____ 6. 50
Bmelting — - _—___ 10. 50

Total -_ A 21. 00

Twenty-one dollars and sixty-eight cents less $21 leaves 68 cents as
the cost of producing 1 ton of xican ore, which is impossible, and
shows that Joplin needs no protection.

Or, taking the cost of producing a ton of Mexican ore at $§4 (which is
the ﬁ’ﬁtm put forward by the Joplin interests), the cost of spelter made

from it would be:
Producing ore 4. 00
Cartage to railroad $4. 00
Freight to smelter 6. 50
Bmelting : 10. 50
Total 25. 00
make 505 ?ounds at a cost of 4.20 cents per pound, or higher than the
cost of spelter made from Joplin ore when all profits are deducted.

EXAMPLE B.

Again, take actual market prices of a few days ago and compare the
costs of Joplin and Mexican ores:

Joplin.
1 ton G0 per cent ore, delivered £39. 75
Smelting cost, 1 ton —.__ 10. 50
Total 50. 25

From this the smelter may get a maximum of 873 per cent, 1,050
pounds of spelter, v
Now, take Mexican ore, running 40 per cent zine, which Is far above
the nveraﬁe. Obviously the smelter must buy 13 tons of this to equal
e

the metallic contents of his 1 ton of 60 per cent Joplin ore.
Mezico.
1 ton 40 per cent ore, delivered £22. 50
One-half ton 40 per cent ore, delivered 11. 25
Smelting cost, 13 tons —_____ % 15. 75
Total PSR Sty AT G i LR G 49, 50

From this the smelter may get a maximum of 85 per cent, or 1,020
pounds of spelter.

On the above figures, it would appear that the cost of Joplin spelter
and Mexican spelter, when one had the benefit of the best Mexican ore,
stood about as follows: Joplin, 0.478; Mexico, 0.485; giving Joplin an
advantage of about one-tenth of a cent to every pound of spelter.

EXAMPLE C.

It takes ap'froxlmutely 2 tons of 60 per cent Joplin ore to make 1 fon
of spelter. herefore the smelter must charge against each ton of
nrf)eléer made from Joplin ore the following sums in addition to the price
of the ore:

Joplin :

Freifht to Kansas, 2 tons, at 65 cents per ton_——______ 1. 30
Smelting charges, 2 tons, at $10.50 per ton_______________ 21.00
Total 22. 30

1t takes approximately 33 tons of 35 per cent Mexican ore to make 1
ton of spelter. Therefore the smelter must charge against each ton of
spelter made from Mexican ore the following sums addition to the
price of the ore:

Mexico :
X Freight to Kansas, 33 tons, at $6.50 per ton_—_...._. §$21.67
Smelting charges, 3% tons, at $10.50 per ton . ______ - 85.00
Total - 56. 67

This demonstration shows that there is a natural );{rotectlon on the
Joplin ore of $34.37 for each ton of spelter, or about 13 cents for each
pound of spelter made from Joplin ores as against the Mexican ores.

In neither case has any charge been made for cartage or expense In
buying, but in both these items the amounts are heavily against the
Mexican ores.

EXAMPLE D.

Lead-bearing ores of all kinds bear a duty of 13 cents per pound on
the lead contain erein. All Mexican zinc ore carries lead, and it
averages about 4 per cent of the contents. The government assayers
allow hereon 13 units in the assay, so that only an average lead con-
tent of 2} per cent is a for duty. This amounts to an assess-
ment of 14 cents per pound on 50 pounds in each ton, or 75 cents duty,
collected on each ton, on the average. This item, though small, is a
constant burden on the importation of Mexican zinc ores.

1¥a u
THE REAL BITUATION IN JOPLIN.

The entire zine industry, including the Joplin gmducers, felt the de-
ression of 1907-8, but they are In error in ascribing it to the importa-
ion of Mexican ore, if, as might have been inferred from the arguments

of Mr. 8. Duffield Mitchell and Mr. A. O. Ihlseng, they do ascribe it.

It is our bellef that, had business remained normal during 1907 and

1908, the Joplin ore producers would not have noticed the importations

of zine ore. That it is an al‘terthoufht on the part of some of the

interested partles to place the cause of poor business in 1907 and 1908

on Mexican ore is clear to anyone who will read the leading article in

thﬁ Joplin Daily Globe of January 26, 1908. We quote from it the
following : ¥

& anic has proved that the ores of Mexico can not be produced

under a 5-cent spelter market, according to the highest authority, and

correspondence from a leading reliable source conveys the information
that the haleyon days of the Mexican production are of the past—a his-
tory and recollection only—that the immediate future has little hopes
in store for an early resumption of outputting, while transportation mat-
ters have become a serious problem, except through a few months of the

“ The producing areas of the Rocky Mountain States practically
ceased their production early in the panic; Wisconsin, with Joplin, con-

uing a small output to the end of the year.

“ In writing of the year's record of zinc-ore production, Walter Ren-
ton Ingalls, in the neering and Mining Journal, concludes his
resumé in these words: ‘ In any event, the experience of 1907 seems to
show that these fore ores are not serious competitors of the Ameri-
can, duty or no duty.! Mr. Ingalls might have added that no importa-
tions of ores were made except to supply a demand In excess of the
domestic production.

“While the recent panic has proved that Mexican ores ean not be pro-
duced under a b-cent spelter market, it might be added thereto that
Mexican ores are no competition to superior grade of ores mined in the
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Jorlln district, at any price for spelter. These ores will be imported
only when the domestic supply of zine is less than the demand of the

amelters,
“Another lesson the tguuc has forced home to

Joplin distriet, and to the smelters reducing the ore of this district, is
= the fact that the market for Joplin zine ore rules the price of spelter
in normal conditions of business. This means that with conservative
production the producers of the zinc ore of this district can maintain
their own price for their commodity, without reference to any other
Emducjng area under the sun, so Io as those demands are in
ArMOonYy w"ith. the general business conditions of the country at
-

ATEC.

“At the end of the first half of the year 1907 this average price was
$46.82 per ton, and with anything like normal conditions during the
last half of the year the average would have exceeded the banner year
of 1903, notwithstanding the fact that the importations during 1907
were more than double the previous year.”

This article we believe reflects the move intell t sentiment of the
United States ore producers, including these in Joplin. It should be
appreciated, however, that if, as is generally understood, Mr. A. O,
1 g, who has been foremost in the demand for a duty on zinc ore,
is largely Interested in the buying of Mexican ore as the agent of
European smelters, he and others similarly situated would derive a
peculiar benefit from a duty which would cut out the United States as
a competitive buyer of Mexican ore, but we do not feel that an agent
for foreign ore buyers should receive special consideration oI

Congress.

Under free trade in zine ore during 1907 the Joplin district produced
280,589 tons, its maximum production, and during that r the im-

orts of foreign ore reached their maximum tonnafe. viz, 109,957 tons.

n 1908, when all industries suffered s tharngrun ore production
fell off only about 123 per cent, while the impo ons of foreign ore
fell off over 50 per cent.

But the most significant feature is the manner in which the Joplin
zine ores held up rice during 1908 as compared with the lead ores
from that distriet. average price in 1907 for Joplin zinc ore carry-
ing 80 per cent zine (which is the standard of ore on which prices are
fixed) was $44.36. The average ggice of all zine ores was $43.68. The
a &riee of lead ores was $688.90. In 1908 these ores averaged in
Frice %3 63, £34.31, and $53.90, respectively. It thus appears that the
ead ores, proteeted by a duty of 14 cents per pound on the lead con-
tents, which is the highest protection the Joplin zinc miners have ever
Bu ted for zinc contents in ore, suffered a greater loss in price in
lﬂsﬁs against 1907 than did the zinc ores which were admitted free
of duty. Joplin ores ru 60 per cent zinc fell off in price 17.4 per
cent; zine ores erally fell off 21.4 g:jrnuent: and | ores fell off
21.7 per. cent, %‘?S-;ae Engineering and ing Journal, Jan. 30, 1909,
. 29‘?? This seems in itself to refute clearly the need or value of pro-
tection on zine ore.

We gquote again from the Joplin Globe. In the issue of May 2, 1009,
we read in large headlines: * District is now producing at the greatest
rate in its history. Zine ore market holds very steady at the $41 level
thronghout the week.” In the text of the article we find that the high-
est price pold was $43.50. It should be borne in mind that this steady
buying of J unommmhiehmnfeotfdmmmhmluedmm
face of absolutely free importation of Mexican ore, stimulated by the

threat of absolute prohibition of importation in the near future.
3
MPORTED ORE HAS NOT DIMINISHED THE OUTPUT OF THE JOPLIN DISTRICT.
Imports of zinc ore into the United States.
[In tons of 2,000 pounds.]

Souree. 1004. 1905. 1006, 1907,
British Columbia 2,100 8,501 600 1,157
Mexico (%] 32,164 | ©88,000 | 108,800
MRERIE e e A St e ] (2] 40,725 | 89,500 | 109,957

s The actual tonnage of ore imported was somewhat ater than this
figure, but it included some mixed ore, which, for stnglr:r.lml purposes,
has been reduced to the zine equivalent. This table is based on reports
from the smelters of the ore received by them form these countries.
(From * Mineral Industry,” Vol. XVI, p. 904.)

From this last table it appears that the LmForts of 1907 exceeded
those of 1906 by about 20,000 toms. Nevertheless, as appears by the
first table, the Joplin district increased its production in 1 over 1906
by 17,000 tons, while other districts seem to hold their own also. It
would therefore seem clear that imported ore had not interfered with
the domestic ore tgrodnoers.

According to the Department of Commerce and Labor, only 46,351
tons of zinc ore were imported in 1908.

VL
THE DANGER OF EXCLUDING AMERICAN ORE BUYERS FROM MEXTICO.

It is clear that a duty which precludes our smelters from buying
Mexican ores would directly result in depressing the price of the ores in
Mexico and expose them for sale at a fizure far below what European
smelters must now pay for them. If the European smelters can get
Moexican ore at a less price, they will make spelter for less, and may thus
be able to put European spelter on the Ameriean market, in spite of the
present spelter tariff of 13 cents per pound, at a figure below that at
which our smelters can Prodnce it

These are dangers which must not be lost sight of. They have been
most ably treated in a brief prepareéd by the Grasselli Chemical Com-
pany, of Cleveland, Ohio.

In view of recent great discoverles of cheap fuel in the shape of oil,
gas, and coal near «centers, and if Mexico has the

reat deposits of zine which the Joplin miners elaim, there is grave
5@ er that, with an import duty en ore, smelters will be established in
Alexico and will ship spelter by water to New York, Boston, and Phila-
delphia, and enter ﬁ ere, in spite of import duty, for sale at a less
price than the domestie product can be d for.

Ttealizing that it takes 33 tons of 35 per cent Mexican ore to make 1
ton of spelter, the sav of freight in smelting the ore at the minlng
centers would be $21.67 for each ton of iter, or 1.08 cents per poun
of spelter. The freight on spelter from Mexico to the Ameriean market

e Mexican min

is no higher than the freight from Kansas to the same market. There-

fore the result of the proposed duty on ore would be ta bring in Mexican
ore in the form of spefter and thus defeat the very purpose of the Joplin
mine owners. To prevent this and European importation, a prohibitive
duty on spelter would be necessary, but such a duty on spelter would
create inflated prices of spelter, work hardship to the comsumers, and
ultimately drive the consumers to the use of cheaper substitutes and
oomPletely check the development of the industry. This would neces-
sarily injure the miner as well as the smelter.

The nterey dispatches of Aprll 29, 1909, report that a concesslon
for the manufacture of spelter in Mexico has just been granted by the
Mexican Government.

It will hardly be gainsaid that a restriction of the zine-ore supply by
a rohihltor{ tariff or the imposition of any duty at all will enhance the
price of spelter to the consumers. With the very slight disparity here-
tofore existing betwen the price of spelter here and abroad it has been
of some advantage to import spelter for the purposes of domestic manu-
factures and secure drawback on the exporfation of the manufactured

roduct. It is not known in what arts this practice has been followed,
ut the Treasury Department statistics show that drawbacks amounting
to $10,610.13 were paid on the exportation of foreign-made spelter in
1006. If this practice has been profitable in the past, it become
much more Frn table in the future if there s an import duty on ore and

the price of domestic spelter rises, as it must, to a figure creating a

mu reater difference between it and the European spelter price. The

:{atur effect of this practice on the American smelters and miners is
ear.

VIL
EXPORTATION OF ZINC ORE.

A t has been made of the fignres showing exportation of zine
ore from America. The exported ore consists wholly, we believe, of
(1) ore sent from the Joplin district for the ress purpose of creating
:nah(‘:at)ng:i I1{.11 ti%: dot:]je;félc lsuppi anﬁhtherehy agganc!ng Lh‘:.' price,
em a T ue om New Jersey ore mag-
" Willemite 15 used pose, viz.,  the

netic separation. only for one rpose, e
making of metal known in the trade as * lﬁh- d‘:au " spelter. The
demand for this material Is very limited, and all that t?ﬁ domestic

market will stand is manufactured each year.
is marketed to the best advantage abro
into * high-

above men

The surplus willemite
where it is manufactured
ade ™ spelter for the foreign market. Outside the items
ned, we belleve there is no exportation of zine ore.
VIIL
THE MEXICAN ZINC DEPOSITS.

The zinc ore heretofore imported from Mexico has consisted largely
of gleanings from dumps of tailings at the old lead mines and from
ahandoned lead mines, where the ores were found to run too high in
zine for the uses of the lead smelters. From both of such sources
the zine ore was, from a mining standpoint, cheaply obtained, because
the tailings were piled on the surface and had only to be shoveled
into carts, or because the mine was already opened and ready for
operation. For obvious reasons these two sources of zinc ore supply
are but temporary, and are now, as we are advised, rapidly approach-
ing an end. The alleged new discoveries of zine deposits In Mexico
have been greatly exa ted. We have gone to considerable expense
in the past five years sending experts to search for such deposits
in Mexico, but the results have very disappointing, The known
zine deposits of Importance in Mexieco are compnrauvel{h few, and
their working Is sure to entail much greater expense than the working
of the taillngs dumps and the abandoned lead mines. In the majority
of zinc-ore propositions in Mexico transportation has been, and for
many years will be, a matter of serious moment.

W{ should think it a simple matter for the committee, through a
disinterested expert who is acquainted with conditions in Mexieo, to
verify the above statements.

There is some pretense that a sincere effort was made to obtain
reliable statisties regarding zinc-ore ?roductlon in Mexico, and the
Daily Consular Report of December 7, 1908, is brought forward by
the Joplin interests as embodying the results of that effort. This
report contained a letter from the United States consul at Chihnahua,
Mexico, and ted to give a true statement of zinc-ore mines and
costs of pro&):;gg; of zine ore in Mexico. The consul was not an
expert, and he took as his authority one H. B. Pulsifer, an alleged
mining expert. It now apears from the Chihuabun Enterprise of
January 2, 1809, that the request for the consul's re;t)grt emanated
from Congressman Hackney, of the Joplin district, and that Pulsifer's
expenses were paid by the Joplin mine owners.

IX.
SPELTER.

i the trade name of metallic zine. It is made in the form
orss :11}:' Eecord[ng to Mineral Industry for 1007, about 66 per cent of
the spelter is used by the galvanizers, about 17 per cent hy the brass
makers, and 13 per cent by the sheet zinc makers, Its present price is
a little under 5§ cents per pound at St. Louis.

ORE-BUYING.

rule in the trade Is that the price of ore varles with the price

of Iln’?:;'.ogslteu', and the smelter pays for his ore between 75 per cent and 80
per cent of what he gefs for his spelter. If spelter sells for, say, &

und, the smelter must pay for Joplin ore, assaying G0 per
3::81 g o?:ntents. about $40 ger ton. When spelter sells at 6 cents a
) about $48 per ton for his ore. 'This is the rule

, he mnst pa
Egacilgs normal cogd tions. There is a varlation of §1 for each 1 per
cent variation in zine contents up or down.

To explain the ealeulation, it may be assumed that the smelter gains
from the ore & maximum of 873 per cent of the metallic contents. Tak-
ing, then, 1 ton of 60 per cent ore containing 1,200 pounds of metal,
the smelter conld gain about 1,050 pounds of spelter, or about one-half
ton. This he could sell at a 5-cent market for about $52.50. Seventy-
six per cent of the sum would be about §40, the amount to be paid fer

of ore.

: %l?r?e smelter, out of the 24 per cent left, i. e., §12.50, after paying
for the ore, must ?ay freight on ore and spelter, smelting costs, inter-
est on investment in plant, ete.
XI.
JOPLIN ROYALTY AND COSTS.

The brief of Otto Ruhl, editor of the Joplin Globe, says the nvera
cost of Joplin ore is $37.29 delivered. He apparently would deduct
cents mrognuung and 66 cents freight and get a result of $36G.13 for
the average cost in Joplin bins.
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The brief of Messrs. Robinson and Caulkins, of Joplin, states that
the average cost of mining Joplin ore is 87.78.

The brief of the Granby Bmelting and ing Company states that
the cost of mlninﬁl.'lo lin ore Is $35.

A very careful investigation of this subject has shown that the aver-
age cost of Joplin zinc ore is but $25.19. The dls«:re{;:ncr is largely
accounted for by two items improperly included as costs by the Joplin
brief writers: (1) The royalty of approximately 15 per cent on the
gross selling price, which Is paid to the landowner and which 1Is
obviously a profit, and (2) the allowance for the lead concentrates
nmonnun%oto about one-eighth of a ton in each ton of comcentrates,
worth §6.50. Fifteen per cent royalty on a sellin Sz‘ijoe of $40 is §6,
80 that the total of the two items erroneously inclu in the costs of
the Joplin brief writers Is §12.60.

Taking, then, our figures of $25.10 as the real cost of a ton of zinc
blende in Joplin bins and adding the items for lead profit and royalty,
we have 33 .69, which tallies ngproximately with the figures of in-
son and Caulkins and exceeds the figures of the two o briefs.

The fallacy of figuring the ro;n.lty as a cost from the cirenm-
stances that the owner of the fee and the owner of the mining lease
are usually separate persons. If they are the same person, it would
appgltxr clearly that the item of royalty would be inciluded in the mining
profit.

XII.

A PROTECTIVE TARIFF ON ORES IS ECONOMICALLY UNSOUND.

A protective tariff on ores is equivalent to a premium on the speedy
exhanstion of certain natural resources, which, once used, can never
be reproduced. This objection has been urged against a duty on lumber
which in time will grow again, but it applies most strongly to ores
which do not grow.

Furthermore, if, as Is claimed, the cost of minlnE‘ln Joplin is greater
than formerly, and if the call for protection is based on such claim,
what limit can there be to the rate of duty? The cost of mining, as
the miner is forced to deeper or leaner %rormd. is bound to inerease.
The theory of protection is to build up Industries which can be helped.
It is a })rostitnﬁon of the theory of protection to apply it to an industry
which from natural causes must inevitably work its own destruction.
Mines are unlike factories. There must come a time when, with all the
gotectim in the world, there is nothing left of a mine but a hole in

e ground. Surely it can not seriously be claimed that the Govern-
ment must follow the Joplin mines with a wall of protection reaching
to the center of the earth. The truth is that the only legitimate pro-
tection that can be given to mines is the protection on the products.
Zinc metal has been protected, and this has afforded protection to the
zinc mines. The zinc-metal industry, with the ve tariff on zine
metal, has been the sole cause of the develol;ment of the Joplin zine
mines. Without the protection on the metal the mines would never
have heen opened. Mine owner and smelter have shared, but not
equally, the benefits of the duty on spelter, most of the benefit having

ne to the miner. A higher price for spelter means a corresponding
ncrease in the price of ore and all possible additional profit is ab-
sorbed exclusively by the miner. It is gunite without reason that the
proteciod. A catting off of the duty on spelter would qulckls bring

rotec cutting off o e duty on s Wi r
his home to every sﬁzc mine owner in Amerﬂ;. » o g
CONCLUSION.

Zinc ore, a raw material, free of import duty for fifty
scheduled for an absolutely prohibitory duty while the United States
is unable to produce enough of this ore to meet the demand. The
estimates of revenue under the Payne bill figure nearly $1,000,000 as
the revenue likely to accrue from zinc ore on importations. This,
while showing that a shortage of domestic ores is contemplated, is
utterly beyond reason so far as the revenue item goes, for no ore can
be imported at that rate of duty. The estimates are also misleading
as to revenue under the existing law, for, while certain dutles were
collected, they were paid under protest, and the court has ordered a
reliquidation with no duty. The estimates of the Finance Committee
show that the proposed duty reaches an approximate ad valorem du
of 84 ger cent, as against free entry for the t fifty years. It
believed that there is no other case similar to tm: in the entire Payne

bill, and the feature is thrown into more glaring relief by the proj
([Ltned an

ears, is now

large reduction in the duty on spelter and sheet zine,
ton, D. C., May 10, 1509.

Mr, SMOOT. Mr, President, I have given a great deal of time
to- this paragraph. I have had before me, as a member of the
Finance Committee, all of the interests—the miners, the smelter
men, the purchasers of spelter and people interested in oxide.
I think I have given more time to this particular paragraph
than to any other in the whole bill.

Mr. BURTON. Mr. President—

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Ohio?

Mr. SMOOT. Certainly.

Mr. BURTON. I wish to ask a question for information :
Did the manufacturers of galvanized steel sheet and iron sheet,
or galvanized iron, appear before the committee?

Mr. SMOOT. At no meeting were the galvanized-iron men
present.

Mr. HUGHES. Mr, President——

Mr., SMOOT. I yield to the Senator from Colorado.

Mr. HUGHES. I should like to inquire whether at any time
anybody claiming to represent those who mine zine in Colorado
were either before the committee or were heard upon the gradu-
ation of the duty as set forth in the committee’s amendment?

Mr. SMOOT. I can not eall to mind now any miner who ap-
peared before the committee, but if they did not it was not be-
cause they did not have a chance, because in the public press
notices were given of the meetings and intended meetings, I
think as far as the miners generally were concerned they were
very well represented.

Mr. HUGHES. 1 ask the question because——

Mr. SMOOT. I will say further to the Senator that in several
of the hearings we had before us many of the Senators inter-

ested, and the senior Senator from Colorado was present at
different times,

Mr, HUGHES, Did he represent the miners? That is my
question. :

Mr., SMOOT. From the position he has taken right along, I
should think he did.

Mr. HUGHES. I know that the amendment as framed by
the committee is not satisfactory to those who dig the ore, espe-
cially the low-grade part of it. It gives the higher duties to the
ore that is needed least and gives the lower duty to the ore
that needs protection most. That is the objection I have had
presented to me by them when they heard of the form of amend-
ment reported by the committee.

Mr. SMOOT. I think, if the Senator will wait until T finish,
I will explain to his satisfaction the reason of this graduation.
I am just as much interested in the mining of zinc ore as the
Senator from Colorado, and if the mining of zinc ore was ex-
actly in the same condition as the mining of lead ore, I would
be occupying the same position as the Senator from Idaho to-day.

Mr. HEYBURN. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Idaho?

Mr. SMOOT, Certainly,

Mr, HEYBURN. Wherein does it differ?

Mr, SMOOT. I will explain to the Senator wherein it differs,

Mr, HEYBURN. It does not differ in Idaho.

Mr. SMOOT. I will explain to the Senator wherein it differs;
and I think as far as that is concerned, we are here legislating
for the whole country and not for any one particular place.

Mr. HEYBURN. Idaho is a part of the country.

Mr. SMOOT. Absolutely, and so is every other State. There-
fore we are legislating to take care of Idaho as well as all other
States.

With this graduated scale I claim that Idaho will not be hurt,
or Colorado or Utah. I will tell you wherein there is a differ-
ence. There is a difference in this particnlar, that in the zinc
ores there are two classes of users—one is the oxide manufac-
turer and the other is the spelter manufacturer.

Now, Mr. President, I want to say that the low-grade ores
according to the graduation proposed allows all ores below 10
per cent to come in free, and in so doing can hurt nobody, no
State, no miner in the United States.

Mr. HEYBURN. Mr, President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Idaho?

Mr. SMOOT. I yield.

Mr. HEYBURN. There would not be any mine to hurt in
Idaho if you let the Mexican ore in here on the basis you pro-
pose, There would not be any zinc mines in Idaho, They prob-
ably would be raising wheat down in the Pelouse country.

Mr. SMOOT. I can explain it to the Senator in detail. Ten
per cent ore means 200 pounds of zinc contents to the ton.
Spelter to-day is worth $5.30 per hundred, so the 200 pounds
would be worth $10.30 when converted into spelter. The Sena-
tor does not think for a moment that we can pay $6.85 a ton
freight and pay for the smelting charges of the ore for $10.307
It will cost more than $10.30 for freight and smelting. There-
fore no mine producing 10 per cent ore in the United States
would be hurt by allowing 10 per cent ore to come in free.

There is another reason why the committee decided to let 10
per cent ore in free. Copper ores are imported into this coun-
try carrying sometimes as high as 10 per cent of zine. In the
smelting of copper ores it is impossible to recover the zine, so
the committee thought it was not right to have copper ores
smelted in this country with 10 per cent of zinc content pay a
duty when none of the zine was recovered, so they decided that
it would hurt no interest to allow 10 per cent zine ores to come
in free.

Mr. KEAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from New Jersey?

Mr. SMOOT. Certainly.

Mr. KEAN. In other words, as I understand the Senator, if
the 10 per cent exception was not made there would be a duty
on copper ore that contained zine.

Mr. SMOOT. They would have to pay the duty on the zine
contents, at whatever rate we may fix,

Mr. KEAN. Baut, as I understand it, the zinc content of 10
per cent is so small that in the smelting it is impossible to retain
the zine.

Mr. SMOOT. It is not a guestion of being so small.

Mr. KEAN. It goes off in fumes.

Mr. SMOOT, It is a question of the mode of smelting that
the zinc goes off into fumes. Now, referring to ores above 10
per cent and less than 20 per cent, we decided the duty ought
to be a quarter of a cent a pound on the zine contents.
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I will state the reason for that. [We wanted to put a duty
on that class of ore sufficient to prevent it being brought into
the country just across the border and concentrated and
shipped to the smelter as concentrated ore.

Mr. HEYBURN. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Idaho?

Mr. SMOOT, Certainly.

Mr, HEYBURN. Are we to understand that the first 10
per cent of the zine in the copper ore would all be lost in smelt-
ing and go off in fumes?

Mr. SMOOT. Absolutely all of it in copper ores.

Mr. HEYBURN. 8o, if the ore would have only 10 per cent
zine, it would not then have any zine in it at all?

Mr. SMOOT. You would not recover any zinc.

Mr. KEAN. Unless some method was discovered by which
it was done.

Mr. HEYBURN. If it had 15 per cent zine, it would still
loge 10 per cent and have 5 per cent left?

Mr. SMOOT. The history shows that copper ores shipped to
the United States for smelting do not carry 15 per cent in
zine, and I am only speaking of copper ores. .

Mr. HEYBURN. The Senator is speaking of history. I can
without any difficulty show him that some copper ore has more
than 10 per cent.

Mr. SMOOT. The only protected copper ores that come in
have 10 per cent of zinc in them.

Mr. KEAN. The Senator does not mean protected copper
ores.

Mr. SMOOT. I mean protected in this way, by compelling
them to pay a duty on the zinc that they do not recover.

Mr. HEYBURN. O, I see; this amendment is in the interest
of the smelters.

Mr, SMOOT. It is in the interest of no one except the Ameri-
can workingman.

Mr. HEYBURN. He would not be benefited by vuleanizing
this 10 per cent of zinc out of copper ore. How is he benefited?

Mr. SMOOT. If there was 10 per cent of zinc in the copper
ore and the smelter was made to pay a cent a pound——

Mr. HEYBURN. Who would pay?

Mr. SMOOT. The smelters who imported their ores.

Mr. HEYBURN. I am not worrying about those miners if
they are in some other country.

Mr. SMOOT. Nor am I.

Mr. HEYBURN. How are the American miners compelled
to pay for it?

Mr: SMOOT. If the Senator will only wait a minute, I will
tell him. If in the copper ore there was 10 per cent of zinc
and the smelter had to pay a cent a pound on the zine contents,
every ton of that copper ore would have to pay $2 for the
zine contained in the copper ore that could not be recovered.

Mr. HEYBURN. Then the foreigner would have to pay it.

Mr. SMOOT. Wait a minute. Certainly the American smelt-
ing people would have to pay it, provided it was smelted in
America, and if a provision is placed in this bill compelling
them to pay $2, the ore would go to some foreign country to
be smelted, because that country would have the advantage
of the American smelter of $2 a ton. Therefore, instead of
smelting that ore in this country, it would be smelted in a for-
eign country. - That is how the American workingman gets the
advantage in the smelting of this class of ore.

Mr. HEYBURN. I would be glad if the Senator would tell
us where the American ore producer comes in—whether he
would not have the market after we get these other people ont
of it? =

Mr. SMOOT. There has never been a pound of zinc ore yet
mined in America that was of sufficient value to profitably
smelter or concentrate as in- the Joplin distriet that has not
found a ready market in this country, I eare not how many
tons mined. The fault that is found here is that there is not
enough ore mined in this country, and the opponents of this
measure claim that they should be allowed to go to Mexico to
purchase ores, because they can not get ores produced in this
country in sufficient quantities.

Mr. HEYBURN. I would ask the Senator, then, if he thinks
it would be well—

Mr. GUGGENHEIM. Mr. President——

The PRESIDING OFFICER. Will the Senator yield, and
to whom?

Mr. SMOOT. Certainly; to either Senator.

AMr. GUGGENHEIM. The ore in question, to which the Sena-
tor from Utah refers, I judge from what was said to me, is an
exceptional ore. This copper ore is mined in South America and,
containing zine, does run exceeding 10 per cent zinc, The Sen-

ator from Idaho need have no fear that the copper ore in his

State contains any zine, for no such ore is known to exist at
this time, However, under the circumstances, I think it is ad-
visable to have the copper ores mentioned imported to this
country, rather than to have them go to Europe, particularly
Germany and England, where there is extreme competition for
that class of material.

Mr. HEYBURN. I was just wondering, hearing the argument
of the Senator from Utah, whether it would not be better for
us to consider first how we can take care of the product of zine
of other countries, and then, should there not be enough brought
in, mine some of our own.

Mr. SMOOT. In this bill we are taking care of the zinc prod-
uct of this country.

Now, in relation to the ores carrying 20 to 25 per cent of
zine——

Mr. HUGHES. Mr. President—

The PRESIDING OFFICER. Does the Senator from Utah
¥ield to the Senator from Colorado?

Mr, SMOOT. Certainly.

Mr. HUGHES. Before the Senator leaves that point, T wish
to inquire whether it is his understanding that all of the ore
bearing less than 10 per cent is copper ore, and if he does not
know it to be true that there is much more zine under 10 per
cent than there is in copper ore brought in?

Mr. SMOOT. But it is a question of smelting. You can
smelt the lead ores that have zinc and recover the lead and
zine, but you can not recover the zine in copper ores.

Mr. HUGHES. But you recover the zinc contained in the
lead ore.

Mr. SMOOT. Certainly, and recover the lead, too; but in
tllxe copper ores you can only recover the copper and not the
zine,

Mr. HUGHES. Then why does not the committee exclude
copper ore bearing 10 per cent zine which ecan not be re-
covered, if smelting is now conducted in that way, but whicb
can be and is recovered——

‘Mr. SMOOT. Copper ore is on the free list to-day.

Mr. HUGHES. I understand.

Mr. KEAN. That is where zine ore ought to be.

Mr. SMOOT. That is the Senator’s opinion, of course.

Mr. HUGHES. That is the opinion of the free trader from
New Jersey, but not of the tariff-for-revenue Democrat from
Colorado.

Mr. KEAN. I beg the Senator’s pardon; I did not hear
what he said

Mr. HUGHES. I said, in the opinion of the free-trade
Senator from New Jersey, zinc ought to be on the free list,
but it is not where the tariff-for-revenue Democrat of Colorado
would place it.

Mr. KEAN. Mr. President——

The PRESIDING OFFICER. Does the Senator from TUtah
yield to the Senator from New Jersey?

Mr. SMOOT. Certainly.

Mr. KEAN. Mr. President, I do not know whether the
Senator from Colorado is a free trader or a tariff-for-revenue
Democrat. I know what he always votes for. It is to put the
highest possible duty on every product of the State of Colorado.

Mr. HUGHES. Not yet. I will say, however, that I do ob-
ject to a classification of a duty which is pretending to give
some service to the State and yet by its classifications largely
destroys it, because I know that in the State of Colorado there
is some zinc and some lead and a little silver, and that makes it
possible to operate the mines. If the value is taken out of any
one of the three components, they can not be operated. I know,
further, that there is no industry in America which pays as
high duties upon everything it uses, including its powder, its
iron, its steel, its fuse, and everything else, as the mining in-
dustry of Colorado.

Mr. SMOOT. Mr. President, I know positively that the
graduated scale here is not going to hurt the miners of the
Joplin distriet, and it is not going to hurt the miners in Colo-
rado, nor in any other State in thq Union.

Mr. HEYBURN. What is it for?

Mr. SMOOT. I will tell the Senator what it is for. It is for
the very purpose of allowing the oxide people who use the low-
grade zine ores to get their zine ores from Mexico if they can
not purchase them in the United States.

Mr. HEYBURN. The state engineer and geologist says that
there are a million tons of ore in one district ready for mining
if we can simply get the Mexican put to bed.

Mr. SMOOT. The Mexican never shipped a pound of ore here
until a few years ago.

Mr. HEYBURN. He did not know that he had it.

Mr. SMOOT. Of course he did not know that he had it, and
the reason why we are putting a duty to-day upon the ore is
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because of the very fact that he has it and is shipping it here
and displacing American ore, As far as I am concerned, I
want the duty so high that he can not interfere with any miner
in this country, and at the same time I do not want to destroy
any industry in this country. If it were not for the oxide people
requiring low-grade ores, I would be exactly in the same posi-
tion as the Senator from Idaho, who claims it is necessary to
have 1 cent a pound on the zine contents no matter what per-
centage of zine the ore may carry.

Mr. HEYBURN., I should like to know if the Senator then
candidly proposes to let in that oxide ore free.

Mr. SMOOT. They will never ship that oxide ore here if
they can get enough ores from the United States. .

Mr. HEYBURN. But then—

Mr. SMOOT. But to-day they can not get it; it can not be
purchased. The only place they can purchase it is in Mexico.

Mr. HEYBURN. Four years ago they did not know that it
was in Mexico.

Mr. SMOOT. Many of the mines that they used to purchase
from in Wisconsin they can not purchase from to-day, because
conditions in the mines have changed. The ore is mined to-day
below water level and the ores are sulphide ores and can not be
used to manufacture oxide of zine. This will be the case in
almost every mining district in the United States

Mr. HEYBURN. I should like to ask the Senator candidly,
then, if he does not propose to let in this Mexican ore because
of its being oxide?

Mr. SMOOT. I propose that the ores that will not come in
competition with ores that go into spelter shall come in here at
the duty we have provided.

Mr. HEYBURN. That is the old story; I know just where
they stand. They propose to cut our zine market in two, be-
cause it is just about one-half on one side and one-half on the
other. And they propose to give it to some interest that owns
the mines in Mexico. They are not Mexicans. I know who
own them.

Mr. SMOOT. The statement made by the Senator is drawn
from his own imagination. No statement of that kind has ever
been presented to the committee. No thought has ever come to
the minds of the committee, and no smelter man even has sug-
gested it.

Mr. HEYBURN. They generally do not suggest it.

MII'. SMOOT. They certainly suggest wherever their interests
require.

Mr. DIXON. Mr, President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Montana?

Mr. SMOOT. Certainly.

Mr. DIXON. I suggest, in connection with what the Senator
from Utah has stated, that in copper ores, carrying a small per
cent of zine, the whole percentage of zine is lost in smelting,
and it would not be a matter of justice to charge the copper ore
up with duty on the zine contents, amounting in the case of 10
per cent zinc to $2 a ton, and then lose the entire contents in
smelting, I want to suggest to the Senator from Idaho [Mr.
Heynuex], if he does not know it as a matter of fact, that in
all the low-grade lead ores that carry 8 or 10 per cent of zine,
the smelters put on a penalty for the zine econtents. Instead of
being added to the value of the ore, they always penalize lead
ores that carry 8 or 10 per cent of zinc.

- Mr. HEYBURN, With the consent of the Senator from
Utah——

Mr. DIXON, That is what they do.
rate of $1 a ton for each unit of zinc.

Mr, HEYBURN. I will answer the question that was sug-
gested by the Senator from Montana., In the first place, what
copper ores are shipped into this country that would come under
this provision?

Mr. DIXON. I could not specify them, exactly.

Mr. HEYBURN. There are not enough of them to make
figures for.

Mr. DIXON. I think the Senator is mistaken. I have al-
ways understood that there was a large importation of copper
ore from Chile that carries a low per cent of 'zine, which was
lost In smelfing, and which if not brought into this country to
smelt here would go to European smelters,

Mr, HEYBURN. They would go up the chimney of the
gmelter. I know all about penalizing for zine. We lived under
those conditions for fwenty years, when every calculation that
was made as to what a carload of ore would pay in the net, we
had, of course, to make deductions for the zinc; but that has
passed.

Mr. DIXON. In some ores,

Mr. HEYBURN. It is in certain iron ores.

They penalize at the

Mr. SMOOT. I know that it has not passed, because we are
penalized to-day for every unit of the zinc in the recovery of
ore in our State. That is the case; and it has been for years.

Mr. President, the committee also decided that there should
be a proper differential between what was charged upon the
ore and the spelter.

“We went into the question carefully, and from all the testi-
mony we decided the differential on the zine in blocks or pigs
should be one-third of a cent, or one and one-third of a cent on
zinc spelter ; on sheets, three-fourths of a cent; and so reported
the amendment. The changes from the House bill were made
by adding the differential, which was absolutely necessary in
order to allow the smelting of the ores in this country and to
prevent shipments of spelter from foreign countries. .

Mr. President, I do not know that I have anything more to
say on this subject, but I will add that I feel that the committee
have taken all interests into consideration, not the mining in-
terests alone, not the smelter interests only, not simply the
cwner of the mine, but all interests—the oxide manufacturers,
the spelter manufacturers, the miner, and everyone who is in-
terested in this guestion. So far as it was possible, we have
given the Senate the facts as they were presented to us, and
we hope and trust that the Senate will support the amendment
as offered by the committee.

Mr. BURTON. Mr. President, I would say to the Senator
from Utah that I have given my attention to opposing the duty
on zinec ore, but it seems to me that it would be ‘estly un-
just to leave the differential between zinc ore and zine in the
pig at one-third of a cent a pound. I will ask the Senator
from Utah is it not true that the actual amount of zinc ob-
tained from a theoretical ton of zinc as represented by ore is
only 87% per cent?

Mr. SMOOT. That is absolutely true. I have always under-
stood it was 87 per cent, but some say it is 873 per cent. Grant-
ing, however, that it is 87 per cent, thenr it is also true that that
recovery of ore is the same in all countries; in other words, if
the ore is smelted in Germany, all they recover there is 87 per

cent.

Mr. BURTON. I would suggest to the Senator from Utah
that this is not really the question. The guestion is, At what
price can zine spelter be produced abroad? Is it not probable,
with this high duty, which will be prohibitory on Mexican ores,
that those ores and others will go to Europe to be smelted, and
s0 be produced at a lower rate than ever before, and that one-
third of a eent per pound would be absolutely inadequate?

Will the Senator from Utah state any other case in which
the differential between the crude material or the ore and the
finished material, the pig zinc or the spelter, is so small as
one-third of a cent a pound either in the tariff of the United
States or in the tariff of any other country?

Mr. SMOOT. Mr. President, we considered that gquestion
very thoroughly. I had the testimony of the smelter men
themselves as to what the real difference was between the
smelting of zinc ore in this country and abroad; and it runs
all the way from 13 cents to 33 cents. Some claim that we can
smelt zinc ore in this country cheaper than it can be smelted at
any other place in the world. They give as the reason the fact
that in Oklahoma and in Kansas, where most of the smelters
are located, they have the cheapest gas on earth, and therefore
ean smelt ore as cheaply as can be done in any other country.
But, Mr. President, the greater part of the testimony did not
show that to be the fact. The committee wanted to allow a
rate of duty sufficient to protect all interests, and decided a
differential of one-third of a cent was necessary.

Mr. GUGGENHEIM. That is per pound, I believe?

Mr. SMOOT. That is per pound.

Mr. HEYBURN. One-third of a cent.

Mr. SMOOT. One-third of a cent a pound.

Mr. HEYBURN. I would say to the Senator from Utah that
no such differential as that would cover the difference between
the cost of the raw material and the finished material, in the
expense of obtaining it or in maintaining a differential between
the foreign cost and the domestic cost, or in the markets that
will work out practically. It is conceded that the cost per ton
is $10.50 for the reduction. All seem to agree upon the fact
that it is $10.50 a ton of ore, which is very much higher, mani-
festly, than would be the foreign cost, which is estimated to be
$7.28 to $8 a ton.

Mr. SMOOT. AMr. President, I will state to the Senator from
Idaho that I talked with the smelter men themselves upon
the subject. We took into consideration what the freight was
from Mexico to our smelters, and what the freight rate was
from the Mexican mines fo Germany, and the freight back upon
the spelter from Germany. We also took into consideration
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the freight rate from the smelter to the place of sale, or, in
other words, to the centers where the spelter is used; and there
was no case in which it amounted to more than one-third of
a cent, as I said before. So I feel absolutely certain that the
spelter people will not be hurt with this differential of one-third
of a cent per pound.

The PRESIDING OFFICER. The question is on the sub-
stitute offered by the Senator from New Jersey [Mr. KeAN]
for the amendment proposed by the committee.

Mr. WARNER. Mr. President, I am reluctant to occupy the
time of the Senate even for a minute, and I should not do so
were it not for the deep interest which the people of my State
have in this question; deeper, I think, than in any other sched-
ule in the pending tariff bill, for the reason that in what is
known as “ the Joplin district,” composing portions of Missouri,
Kansas, Oklahoma, and Arkansas, 70 per cent of the spelter
which is used in the United States is produced. Over 11,000
men, nearly all Americans, are engaged there in the mining
industry. They are among the best paid laborers in the world;
they are independent laborers; they are home builders, having
their permanent residence in the mining distriet.

This and the importance of the zine-mining industry in my
State is enough to make me say something. But, Mr. Presi-
dent, back of that there is a bit of sentiment, from the fact that
my father was a day laborer in the mines in Wisconsin, and
as a boy I worked in and about the mines; and the deepest
regret of my life, I think, was when, well-nigh three score years
ago, I parted company at the mouth of the shaft from the old
blind horse that I had for two years led in the winters' snows
and the summers' suns in operating the whipsey-derry of a lead
mine. I have therefore some familiarity with the mining
industry.

And I have been hopeful that justice would be done to every
section of this country in the matter of the duties on zine. I
have believed, and believe now, that the Committee on Ways
and Means of the House of Representatives should have acceded
to the claims of the miners, and that the committee should have
given them the same protection that it gave the lead industry.
The Ways and Means Committee, after careful consideration,
placed the duty on zinc ore at 1 cent a pound. The bill giving
that protection came over to the Senate. In my judgment, the
Senate Committee on Finance should have reported the duty at1
cent a pound on the zine contents contained in the ore. It may
be that I am overzealous on behalf of the men who work in the
mines. Yet, while not getting all that I believe they should
have gotten, I do not think any interest has received more
careful consideration at the hands of the committee than has
the zine industry, taking into consideration even the men who
are fighting it to-day—the oxide-zinc people and the smelters—
who are here fighting against the granting of protection to the
men who work in the mines, yet always looking for and demand-
ing protection to their own interests.

Mr., President, I am no better protectionist than many other
Republicans; but, sir, for nearly as long as the children of
Israel wandered in the wilderness I have fought the battles
of protection in Missouri against what seemed to be a hopeless
majority, and I have yet to learn that free raw material is a
cardinal principle of faith of the Republican party.

I regret that my genial friend, the distinguished Senator from
New Jersey [Mr. Kean], has appeared in a new role. The
amendment which he has offered does not propose free trade;
nor would it afford protection; but, in the language of the
Good Book, it is neither hot nor cold, offering, as it does, the
munificent sum—I will not go through with all the figures before
me—of 50 cents a ton for certain grades of ore.

Mr. KEAN., It is $4 for the Missouri ore.

Mr. WARNER. Four dollars—most generous! But the Sena-
tor must know that no ore of that grade is imported. If there
is a State in this Union that has its industries protected, New
Jersey is that State. I am not here to complain of that; I am
not here to complain because the industry of any State in this
Union is protected, but I am here to demand that no industry
in my State be penalized because it comes in conflict with
the oxide interest of New Jersey or the galvanized-iron in-
terests of Ohio or any other State. I think we have a right to
ask for imposition on imported zinc ore of a duty that will
equalize the wage scale in the zinc mines of the United States
with that in the mines of Mexico—the rule of protection that
has been our guide in determining the rate of duty applied to
other industries affected by the pending bill.

I had laid out a good many papers here for a set speech, with
statisties, but, if you will take my word for it without the sta-
tisties, I think it can be absolutely demonstrated that the duty

of 1 eent a pound proposed by the committee is not an adequatc_

protection under the rule which, I think, we have heard pro-
claimed many times in this Chamber during the past month.
That is “in all tariff legislation the true principle of protection
is best maintained by the imposition of such duties as will equal
the difference between cost of production at home and abroad,
together with a reasonable profit to American industries,” I
demand the application of this rule that a square deal may be
given to the zinc industry of Missouri.

In Mexico they dig 45 per cent zine ore out of the side of the
mountain, with a tunnel, using not a cent's worth of machinery,
and at an expense of approximately $2 a ton. They carry it
on the backs of burros and by ox teams, or on the backs of peons
a few miles, and place it upon the railroad train. It costs themn
only $6.50 a ton to get that ore from the place where it is put
on the train to the smelter in Kansas, Missouri, or Oklahoma ;
and to-day under this rate of duty 35 per cent Mexican ore has
the advantage over 55 per cent Joplin ore, However, I shall
not go into that.

It has been said that we have had no protection.
is we thought we had protection for, zine under the Dingley
bill, and the Treasury Department thought we had protection
amounting to 20 per cent ad valorem. The Treasury Depart-
ment ruled to that effect in construing that act, but the im-
porters sought to have that ruling set aside, and they suc-
ceeded in doing so in the courts. The case was decided in the
district court, and, in January, in the court of appeals, in favor
of the smelters; and up to the 20th of last month we had
returned to the smelters in refunds out of the duties they had
paid over $73,000. The importation of zinc ore continued, and
had the 20 per cent ad valorem been collected upon the im-
ports the amount collected would have equaled substantially
the duty imposed upon such imports by the pending bill as
sought to be amended by the pending amendment.

It was not until 1904 that a pound of Mexican zine ore was
shipped into the United States, and then there were shipped
from Mexico 2,264 tons. In 1905 there were shipped from that
country 18,074 tons, and in 1906 54,991 tons. It was then that
the miners in the Joplin district began to see that they were be-
ing swamped with this foreign ore. It was brought here not for
the purpose of being manufactured into oxide, but it was
brought here by the smelters to be smelted to spelter, in com-
petition with our own ores. In 1907 102,000 tons were im-
ported from Mexico, and in 1908, when we had a slump. 46,000
tons.

Let me give a few figures more to show the importance of this
matter. I became a little curious to know what our disinter-
ested smelter friends were doing this year, in view of the
prospective legislation putting a duty upon zine ore. I find
that in January they shipped 312 ears, or 9,360 tons, of Mexican
ore. For February I have not the figures. In March théy
shipped 258 cars, or 7,740 tons; in April, 350 cars, or 10,500 tons,
In May—mark it—>531 cars, containing 18,585 tons.

At the rate of this importation from Mexico they would ship

here in a year an amount equal to 223,000 tons, an amount
equal to the entire output of the Joplin district last year, the
chief zinc-producing section of the country, producing, as is
suggested by the Senator from Utah [Mr. SUTHERLAND], about
70 per cent of the zinc ore of the United States,

According to the figures, the ore at the border cost the
smelter, upon his own valuation, only $8.50.

There is one other item to be faken into consideration, and
it has an infiuence in this case. The freight rate is $6.50 a ton
for shipping zine ore from any points of shipment in Mexico to
the smelter in Oklahoma or Kansas. The railroads have not
been idle. The annual shipments, according to the May figures,
are 223,020 tons. Multiply that by $6.50, and, if my computation
is correct, you have the comfortable sum paid to the lines of
railroad for freight upon that ore of $1,449.000. I say to you,
Senators, this freight rate of $6.50 will not be maintained. The
railways will want this long haul, and they will adjust their
rates to meet changed conditions so as not to loge this business.

I have no complaint to make of anything. I would have pre-
ferred the 1-cent rate. But I was looking, possibly, at one in-
terest too much, just as a lawyer in trying a case differs from
the judge upon the bench.

The committee investigated the entire question, consulted with
the oxide people, the smelters, the producers, and the importers
of copper, and came to the conclusion as reported here. Perhaps
I ought to say that I am for a rate of 1 cent or nothing; but T
am here to-day to say that I believe the adjustment made of
this guestion by the Committee on Finance will not injure any
American mine or industry, but will preserve to the American
miner the wage advantage which he now possesses, and 1 shall

therefore support the committee’s amendment,

The fact’
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Mr. GUGGENHEIM. Mr. President, having the honor to rep-
resent in part the State of Colorado, which is interested in this
schedule, I hope the Senate will not adopt the amendment pro-
posed by the Senator from New Jersey [Mr. Keax].

Colorado, as I previously stated, excluding the zinc-oxide prod-
uct of New Jersey, is the second largest producer of zine ores in
the United States. Having had some personal business expe-
rience in the Republic of Mexico, residing some time there, also
having mined in that country up to a few years ago and know-
ing the conditions prevailing, I trust that the producers of the
United States will not have to longer meet the keen competition
of the producers in the Republic of Mexico.

The Senator from New Jersey has made the statement that
heretofore no duty has been imposed on zine ores. That is true;
but it has not been necessary to impose a duty on these ores up
to the present time. :

The zinc-ore shipments began coming from Mexico, as was
stated by the Senator from Missouri [Mr, WARNER], in 1004,
reaching a point when, in 1907, they amounted for that year to
something like 110,000 tons.

From what I know of mining conditions in Mexico, its pr
ducers can just as readily ship 250,000 to 300,000 tons of or
annually from that Republic. Knowing mining conditions in

Mr. BURTON. Mr. President, I do not desire to detain the
Senate for any length of time, but I am unwilling to see this
item go on the dutiable list without a further statement of the
case. If zinc ore, under the circumstances now existing, should
be made dutiable, the Senate should impose a duty on copper
ore, on tin ore, even on gold and silver ore. If any Senator votes
for this duty, I do not see how he can refuse to vote for a duty
on cotton as well.

With few exceptions, which have been named, the tariffs of
1846 and of 1857, this article has never been on the dutiable
list. In 1890, when the McKinley bill was framed, when the
price of ore was $20.90, it needed no protection. In 1894, when
the price had fallen to $13.60, it obtained no protection. In 1897,
when the price was $22.28, it needed no protection.

But now, when the price is almost exactly twice what it was
in 1807, the insistent demand is made that there must be a duty
of a cent a pound on the zine contents of zine ore.

I make bold to say that the imposition of such a duty would
help no one and would seriously injure various lines of industry.
|- There is a principle which has been intimated, if not boldly
advocated, this afternooon, to which I certainly can not give
acceptance, and I think no one else should. It is that in framing
a tariff bill you must arrange your schedules so as to enable

the West, due in part to the higher wages we pay the miners
in the mining of zine ores, which are the same wages paid as
in the mining of lead ores, I know such importations would
be a menace before long and would probably close a great
many zine properties in the Rocky Mountain mining region if
we do not impose a duty sufficient at least to protect the inter-
ests of the American producer and enable him to continue
paying the present wage schedule, which at the best is not too
remunerative for the American miner.

Personally, 1 should like to have seen the rate 1 cent per
pound on all grades of zinc ore, but as the Committee on
Finance have in their wisdom seen fit to make a slight reduc-
tion from the rate fixed by the House, I am willing to accept
the rate now offered, feeling that it will not work any great
injury to the mining interests of the West.

The zine industry in Colorado and in the Rocky Mountain sec-

_ tion is in its infancy. It is not so in Missouri, for zinc ores
have been mined there for a great many years. We were obliged
to take up the mining of zinc ores in Colorado and in the other
Rocky Mountain States on account of the low price of silver.
Many silver mines have been closed because of the low price,
which at the present time is about 52 cents an ounce, a drop of
13 cents in the past two years. Now, I ask the Senate not to
menace our zine industry, which is in its infancy, but to give
the State and the West all the protection to which they are
justly entitled.

Within o few years zinc smelters have been established in
Colorado. None had existed up to a few years ago; neither
had the magnetic separators been installed, which are develop-
ing the zine industry very rapidly and extensively. Therefore
I want to say to those people now engaged in zine smelting in
Illinois, Kansas, Wisconsin, and elsewhere that they need not
fear that they will not obtain sufficient ores in this country.
The ore exists. All we want is a chance to develop it. The
only reason some of those smelters to-day are making the keen
and active fight to bring in the ores from Mexico practically
free is the fact that they have gone to that Republic and made
extensive and cheap contracts. Zinc ores exist there in large
quantities, and as there are no zine smelters and no home mar-
ket the American buyers have gone there and made advan-
tageous contracts.

It is therefore natural that they should be here to-day pro-
testing against even a slight dufy on zine ores. If we are given
a chance to develop the zine industry in the Rocky Mountain
region it will not be necessary for the Middle West smelters
to go to Mexico for ores, as they will be able to get all the neces-
sary ores in this country, and thereby enable us to build up our
home industry and also protect the American miner,

The present contention of the smelting companies reminds me
of the trouble that the Congress had in framing the tariff bills
of 1890 and 1894, The lead-smelter owners at that time made
the statement that it was necessary to import lead ore from
Mexico for fluxing purposes, It was then stated by the Amer-
ican producers that with a proper tariff there would be sufficient
lead ore produced in this country. That has proved to be the
fact, for the reasonable duty imposed then upon importations of
lead ore has stimulated lead-ore mining. I now make the state-
ment unequivocally that such will be the result in the zine-
mining industry in this country if my appeal for a fair duty on
zine ores is granted and Colorado and other Western States

the leanest and poorest mine to do business—not the best mine,
not the average mine, but that mine which would not naturally
be worked in any country and perhaps exists only in the
imagination of some promoter.

If these mines were profitable nine years ago, in 1900, at

26.50; eight years ago, in 1901, at the price of $24.21, why

o they need protection now at the price of $457 The plain

ason is, as I stated in my remarks made earlier in the day,

ere has been a great increase in the manufacture of spelter

nd the products of zine. We might as well eliminate all this
confusion about the manufacturers of zinc oxide and the manu-
facturers of spelter. It is a plain business or economic proposi-
tion. Is the Senate willing to impose now practically for the
first time on another article of raw material a duty which it
did not receive when the price was half what it is now, or
even less?

In order to show the increased demand, I will read briefly
from the Engineering and Mining Journal, a standard publica-
tion, which has the confidence of all in the mining business.
In 1904 it says this of the situation at Joplin:

Even then, with the new smelters in the field for the product of the

Missonrl mines, the nutg;:t will barely meet the urgent demands of the
capacity of all the works drawing a supply from this district.

A little further on it says: 5

As has been previously outlined in the Journal, the output is Insuffi-
cient to meet the demand of the increased smelting capacity drawing a
supply from this district, and in consegquence the ore price has been
about $4 per ton higher than the metal market for two months.

In 1905 it said:

The direct cause of this has been, of course, the insufficiency of the
iri%%lin ore supply to meet the present demand for spelter for consump-
Again, in 1906 :

It is to be feared that there will be a further falling off in the output
of zine ore this year, even if the price continues high, for the reason
that the new openings of ore are not compensating for the exhaustion
of the older mines.

I would not wish to throw one obstacle in the way of the
miners or others, for whom my friend the Senator from Mis-
souri has made such an appeal. But are they not prosperous
enough already? Is there any business in the country where
the price of the product has increased more than it has in this
instance? And it has increased by natural causes, by the
added demand for the product. I submit it is hardly fair to
insinuate that there is a conspiracy on the part of those who
obtain ores from Mexico. They had no desire to go to Mexico;
far from it. But the insufficiency of the supply of ores here
made it necessary for them to go outside of the State and out-
side of the United States to seek another supply.

Mr. President, in any revision of the tariff it will be found
that one of the chief obstacles arises from existing duties on
raw material. No one who looks at this question as a busi-
ness propositign will deny that the added labor of the factory,
all the increased values given by labor, entitle the one who is
engaged in manufacturing to an additional duty. There is a
difference between the duty on a lump of iron ore as com-
pared with that on a steel watch spring, The intervening rates
are determined according to the amount of labor applied and
the amount of capital invested.

Now, when the basis—the raw material—carries a high duty,

accorded their just rights.
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it is extremely difficult to reduce the succeeding rates.




3362

CONGRESSIONAL RECORD—SENATE.

JUNE 16,

I have sometimes said that the tariff on raw wool was the
sustaining arch of protection in this country. I think there
are very few advocates on this floor of the removal or substan-
tial reduection of the duties on wool. Why? Because it is so
general an interest in the country, because the farmer, the
manufacturer, and all these varied lines of activity have ad-
justed themselves to that duty.

The value of sheep, the value of land, all, in great degree,
depend upon the duty en wool. But so long as the present duty
on wool continues it will be extremely difficult, if not impossible,
to decrease the duty on woolen goods.

For one I am decidedly opposed to bringing into the category
of dutiable articles further items of raw material, because that
will still further add to the difficulty of any reduction in duties,
In saying that I do not mean to ignore for a minute the pro-
priety or indeed the necessity of imposing duties on raw ma-
terial when there is a proper ground for it, but in this case I
believe there is no demand whatever. It will do no good to
those who seek if, because it will lead to a reduced consumption
of zine and an increased consumption of competitive articles,
because you are going to put this article up in price, clear out of
proportion with competing products, and those competing prod-
ucts will displace the zinc, and the very men who are seeking
the imposition of this duty will in the long run find they gain
no benefit from it.

Mr. DANIEL. I wished very much to ask the Senator from
Colorado, before he took his seat, the ameunt of freight that
Mexican zine ore would have to pay before it reaches a furnace
in Colorado.

The PRESIDING OFFICER. The Senator from Virginia re-
quests the attention of the Senator from Colorado.

Mr. DANIEL. I wish to ask the Senator a guestion. He can
probably answer me. What is the amount of freight on the
Mexican ore before it reaches the furnace in Colorado?

Mr. GUGGENHEIM. That ore does not go to Colorado. It
is' shipped to Illinois and Kansas.

Mr. DANIEL. How much would it have to pay from Mexico
to the point where it is smelted?

Mr. GUGGENHEIM. I have a pamphlet in my desk stating
that it is $3.85 per ton from the border to Kansas City. I get
that from the pamphlet. Personally I do not know the exact
rate.

Mr. WARNER. My information, after giving some attention
to this subject, is that it is $2.65 from the other side to the
border and $3.85 from the border to the smelter in Kansas,

Mr. DANIEL. Two dollars and sixty-five cents?

Mr. WARNER. Two dollars and sixty-five cents to the bor-
der of Mexico and $3.85 from the border to the smelter.

Mr. DANIEL. Two dollars and sixty-five cents to the border
of the United States and $3.85 thereafter. If the advantage of
$6 and upward per ton on ore, which exists in favor of this
country, does not constitute a pretty high proteetion, I do not
know what would be. As it seems to me, the attempt to put a
cent a pound on this crude zinc ore coming into a country that
needs it is nothing but the hard and ecruel tax of a severe task-
master, and that it should be done, and by a party that called
for revision down, or aided and abetted by another which has
historically stood for low taxes, is a paradox of political com-
plication such as we had no right to expect to meet. The zinc
makers of this country and the users of the ore are thirsty for it.
They are crying aloud in the land for it. The manufacturers
of the country are thirsty for it, and we are told here in the
Senate of the United States, by a party that calls for revision
down, that we must take a leap upward, high over the natural
bulwarks and mountains and rivers and streams and oceans that
lie between, and seleet this identical article for a specific tax on
the pound. There is nothing more paradoxical in history, in
politics, or even in tariffs, where we can find almost everything.

Mr. STONE. Mr. President, I believe in the old Democratic
deetrine of a tariff for revenue, and not in levying a tax for
protection per se. If the Democratic party was in control of
Congress and making a tariff bill, T would favor imposing im-
port duties on as great a number and variety of articles as pos-
gible, both raw material and manufactured products, varying
the amount of the duty according to the circumstances of each
case, having always in view the necessities of the Government
for money with which to administer its great affairs. I would
endeavor to secure a due proportion of that revenue through the
imposition of revenue duties on imports.

I do not, as a general proposition, look with favor upon the
notion of free raw material, and not when the prod-
ucts of the raw material are highly protected; and still less
when the manufactured products are not only protected, but

are controlled, or largely controlled, by a monopoly. The mere
fact that a given article may have been put on the free list
in one tariff law, or more than one tariff law, or the mere fact
that a given article may have been on the dutiable list in one
or more tariff laws, is not of itself in either case a matter of
particular importance.

There may be at one time well-founded reasons for putting
an article on the free list or for putting it on the dutiable list,
according to the circumstances existing at the time. At one
time the circumstances might be such as naturally and properly
to take a given article to the free list, while ten years later the
conditions might be wholly changed, and, vice versa, conditions
might so change as to make it advisable to take some article
from the free list to the dutiable list. That has been done in
both ways over and over again in the course of tariff legisia-
tion. 1 see nothing, therefore, in the argument that zine ore
should ferever remain on the free list because it is now on the
free list. One thing is sure, that, no matter what party is in
power, and no matter whether a tariff law is made on protective
lines or revenue lines, we are bound to raise several hundred
million dollars every year by the collection of tariff duties for
the uses of the Treasury. The line of party cleavage lies be-
tween protective rates, with incidental revenue, on the one hand,
and revenue rates, with incidental protection, on the other hand.
Moreover, whether a tariff law be drawn on protection lines or
revenue lines, it should be symmetrical and impartial. The case
in hand furnishes an example. The law imposes a highly protec-

‘tive duty on the manufactured products of zine, but we find

those engaged in zine manufacturing and who benefit by the tar-
iff on their products are clamerous for no tariff on zinc as it
comes from the mines. They have been here urging free trade
on what they buy and protection on what they sell. I do not
believe in that sort of thing. I have said to them that I would
consent to free ore if they would consent to free manufactures
of zine ore. And so this morning, with a view of testing the gnes-
tion and trying the good faith of the protected manufacturers, I
proposed an amendment leaving zine ore on the free list and
putting zine oxide and other zine manufactures on the free list
and the amendment was defeated, the Democrats voting aye and
the Republicans voting mo. Iknew, of course, that the Senators
from New Jersey would object to putting zine oxide on the free
list. I knew that because zinc oxide is made by a great organ-
jzation in that State, which, in large measure, dominates the
zine industry of this country. That organization has a high
duty upon its productions, and, of course, it wants zine ore to
remain on the free list, or, failing in that, to have the rate
placed as pear to the line of no duty as possible. I have no
antagonism to those who buy zinc ore and use it in any grade
of manufacturing, but I believe in fair play, I believe in equal-
ity, and that all people should be treated alike and dealt with
upon a plane of common justice. Mr. President, let us look
at this subject a moment from this standpoint and make some
comparisons. The Senate has put a duty of a cent and one-half
per pound upon the lead contents of lead ore.

The House put a cent and one-half upon lead ore and a cent
per pound on zinc ore. The House also fixed a duty of 1% cents
per pound on pig lead and 1 cent per pound on zinc spelter. The
Senate has left the House rate of a cent and a half per pound
on lead ore, but, against my protest, raised the duty on pig lead
to 2} cents per pound, and the bill stands in that form to-day
in o far as it affects lead ore and lead bullion. But now it is
proposed by the Senate committee to change the duty fixed on
zine ore in the House bill by arranging a graduated scale of
duties; that is, by imposing a duty of 1 cent per pound on zine
ore when the ore contains 25 per cent and over of zine metal,
and lower graduated rates upon lower grades containing less
than 25 per cent of metal; and it is also proposed to raise the
duty fixed in the House bill on spelter. Mr. President, I can
see no good reason for imposing one rate upon one pound of zine
and a different rate upon another pound of zine. I can, of
course, understand why the New Jersey corporation wants that
done, but I can see no other reason for it. And especially, Mr.
President, am I unable to see why this marked discrimination
should be made in favor of lead and against zinc. Both metals
are mined on a large scale in Missouri. I am of course wholly
impartial as between them. Each is a great industry, and com-
bined they constitute one of the most important industries of
the Commonwealth in which I live. Mr. President, Democrats
are not making this bill; Republicans are making it; but I in-
sist that it be framed so as to treat all alike, and deal with one
as you deal with another. You ean not conceive two mining
propositions more nearly identical than the mining of lead and
zine. The same processes are employed. They prospect alike;
they drill alike; they sink shafts alike, and men go down into
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the subterranean dungeons they make to mine the one metal
as they mine the other.

In the Joplin district lead and zinc are ordinarily taken from
the same mine and are afterwards separated. Now you give to
lead ore 1% cents duty per pound, while you propose to give to
zine ore more than a third less than that. The duty is a cent
and a half in the one case, and less than a cent in the other case.

Mr. President, still greater quantities of lead are mined in
the southeastern part of Missouri than in the southwestern, or
Joplin, district. The lead ore taken from the mines of the Jop-
lin districet is of a higher grade than that mined in the south-
east. The Joplin product will run approximately from 70 to 80
per cent lead.

Mr. SMOOT. Eighty per cent?

Mr. STONE. I am informed it often runs from 75 to 80 per
cent lead in the Joplin mines. In the southeastern mines the
quantity of lead runs less to the ton of ore.

Now, sir, here we find two mining propositions almost identi-
cal in the method of operating, in the cost of operating, and in
the value of production. Recent Joplin quotations gave the
current price of a ton of Joplin zinc ore, estimated to contain
about 60 per cent of metal, at $38 to $39 per ton. At the same
time a ton of lead ore running at about 55 to 60 per cent of
metal was worth from $43 to $45 a ton. Joplin lead ore was
quoted higher than that. |

The Joplin ore is worth more because of its richness; but
what I am trying to show is that if we compare the value of a
ton of lead ore to that of a ton of zinc ore, the two tons running
about the same per cent of metal, the ton of lead ore will sell
for from $3 to $5 more than the ton of zinc ore; but after the
two have been smelted, one put into lead bullion and the other
into spelter, the spelter will have a higher market value than
the pig lead.

After smelting the situation changes and the pig lead becomes
less valuable than the zine spelter, whereas the lead ore is more
valuable than the zine ore. That is due to the fact that it costs
less to smelt the lead than it does to smelt the zine, and there
is less of waste in smelting lead than zinc.

Mr. President, I can not understand the theory upon which
the Finance Committee or the Ways and Means Committee con-.
structed these schedules. Dealing with two propositions so
essentially the same, why should such a marked partiality be
shown for the one over the other?

I do not know what influences operated to bring this about.
The lead trust permeates the whole country. It is very power-
ful, and it ramifies everywhere. Years ago it succeeded in
putting this duty of 1% cents on lead and higher rates upon the
manufactured products of lead; and now the controlling organi-
zation in this zine industry contends here first for free zinc
ore, and failing in that, advocates an amendment which ap-
proximates as nearly as a duty could to the level of free ores.

Mr. President, I am opposed to that sort of discrimination.

/mine,

If we are to take zinc ore out of the free list and put it on the
dutiable list, and I think zinc ought to be made dutiable for the
revenue it would produce if for nothing else, it ought to be put
on a par with lead ore when duties are laid. There is no
justification for this wide and gross discrimination. I do not
care on what theory a tariff law is made, whether primarily for
protection or for revenue, these two propositions should bei
treated substantially alike.

Mr. President, I am going to vote for the House proposition,
for as between the two I think it in every way the better one.
Not only is it better in itself, but it would be an easier law to
administer. To prevent fraud in administration, the flat rate is
infinitely better than the graduated rate. And I am going to
vote for the House rate because, under the circumstances of the
case, I believe it would produce a larger revenue for the relief
of the Treasury, now sorely distressed. I am a Democrat, in
the minority, but still I am a Senator, interested in sensible
legislation, Besides, the lower rate proposed for the lower
grades of ore is not in the public interest, but in the interest of
the New Jersey zine trust.

Years ago when a high duty was Iaid on lead ore it was done,
80 it was said, to protect our lead mines against foreign compe-
tition. If so, then where did that competition come from? From |
Mexico, chiefly. Mr. President, if that was sound doectrine, then!
the economic conditions now prevailing make that old reason-/
ing as applicable to zinc ore as to lead ore. I do mot believe in
protection per se, but I do think that even Republicans shounld
show some respect for consistency. Ten years ago and less no
zinc ore was imported into this country. Then a tariff on zind
would have made no difference, either as a matter of protection

or of revenue. As no ore was imported, there was nothing to
i

protect, and nothing from which to exact a revenue. But con-
ditions in that behalf have changed wonderfully within the last
five or six years. Enormous zinc deposits have been recently
discovered in Mexico, where they are cheaply mined, and large
quantities of this Mexican ore are now being annually imported
into the United States., The situation is wholly changed from
what it was a few years since. The lead situation and the zine
situation in this respect are again identical. Now a tariff on
zine ore to produce a needed public revenue might be levied,\,
whereas ten years ago a tariff would have produced no revenue
because then there were no importations.

Mr., President, the Senator from Ohio [Mr. BurTtox], and th
Senator from New Jersey [Mr. Keax], who represent zinc manu-
facturers, said that the consumers of zinc ores went to Mexico
for supplies because they counld not obtain enough to meet their
demand at home. That rests too much in mere assertion. I
conferred with numerous gentlemen who came here represent-

g both sides of this contention, many being constituents of
Of course both sides had their personal and selfish in-
terests at heart. I have weighed what they said as well as I
could. One or two men talked to me who impressed me as be-
ing particularly fair and impartial. One of them is the presi-
dent of the Granby Mining and Smelting Company, one of the
oldest and strongest institutions of that kind in the Middle
West. This gentleman has had a long and varied experience
in this business, He has been a student of it and is familiar
with its every detail. He is interested on a large scale both
in the mining and in the smelting of both lead and zinc. His
company has large investments in mining both and in smelting
both. With him I examined statistics he produced. On this
particular question of American production and American con-
sumption of zinc, he showed from authentic statistical data, this,
among other things, that the total production of zinc in the
United States in 1907 was 534,213 tons of ore. Calling this 50
per cent zinec, with an extraction of 85 per cent, there was pro-
duced that year 227,040 tons of spelter against a consumption
that year of 222,494 tons, which was the year of our largest con-
sumption.

This calculation leaves out of consideration the New Jersey
zine company’s zinc production from its New Jersey mines,
which amounted in 1907 to 368,710 tons of zine ore. That, he
said, should be eliminated in all fairness to the smelters, for but
little of that production goes into the manufacture of spelter;
the bulk going into zinc oxide, and the remainder being ex-
ported. It cuts but little or no figure in this discussion and
should be eliminated.

Mr. President, I believe that the amount of revenue that would
be realized for our hard-pressed Treasury from a 1-cent flat
rate would be greater than would be derived from the graduated
rate proposed by the committee; and when we take that into
consideration in connection with the other considerations to
which I have invited attention, it seems to me that the House
proposition is in every way preferable.

Mr. President, since we are to have these duties on both lead
and zine, speaking for a constituency interested in both, I in-
sist on equality of treatment in whatever you do, and I shall
stand for that which appreaches nearest to that level. I do
not think it right or fair or just to make a discrimination
against the zinc miners in favor of the lead miners, or in favor
of the zinc miners against the lead miners. I want to see both
treated alike and with absolute impartiality. So far as the
ultimate consumers are concerned, the result will be the same
whether you put on the one duty or the other. The form in
which zine reaches them is in paints, galvanized wire, zinc
sheets, and the like, These manufactured products are highly
protected, and most of them are controlled by monopolies, The
same is true of lead and lead products. The price to the final
consumer of these commodities will not, under existing economiec
conditions, be affected. From this point of view, the great ques-
tion is whether these manufacturing monopolies shall have free
raw materials on the one hand and tariff rates so high as to
protect their products from foreign competition on the other
hand; and that is a proposition wholly abhorrent to my sense of
Jjustice and fair play.

Mr. LA FOLLETTE. Mr. President, as I am confident that
the amendment offered by the committee will be adopted, I
shall take the time of the Senate to submit a brief statement.

The Senator from Ohio [Mr. Burrox] argued strongly against
the duty upon the ground that when the value of the ore was
very much' less than at present no duty was required or sought.
Why, sir, at that time there were no importations, and con-
sequently no reason to ask Congress for a protective duty.

"I know something of the cost of mining zine ore in Wiscon-
sin, With respect to Joplin, the cost of mining ore is fully
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.i{mted in the testimony taken by the Committee on Ways and
Menns.

A few years ago the cost of mining in ‘Wisconsin ‘was very
much less than it is now. The mining was near the surface. At
present it is from 100 to 200 feet below the surface, and in
going down the miners encounter heavy water, which makes the
mining very expensive.

The doty should be based on the difference in the cost of pro-
ducing in this country and Mexico. The cost of production in
both countries is definitely ascertained. It costs, in round
numbers, $§35 more per ton to lay down a ton of Wisconsin or
Joplin ore at the Kansas smelter than a ton of Mexican ore.
The labor cost in a ton of ore in Wisconsin is $24. A pro-
tective duty measuring the difference between the cost of pro-
duction in Mexico and in Wisconsin, and in Joplin as well, would
require a higher duty than that fixed by the House, and a higher
duty than that submitted by the Benate committee te-day.
With these facts before the Senate it can not refuse to adopt
the committee amendment,

Mr. President, for reasons which I stated when the para-
graph on lead ore was under consideration I am compelled to
withhold my vote on all questions or amendments offered as to
paragraph 190.

I am interested in property which I believe will be increased
in value if zine ore is made dutiable, as provided in the amend-
ment proposed by the Finance Committee, For that reason I
will ask to be exeused from voting.

The PRESIDING OFFICER. Without objection, the Sena-
tor from Wisconsin will be excused.

The guestion is on agreeing to the amendment of the Senator
from New Jersey [Mr. Keax] as a substitute for the committee
amendment.

Mr. KEAN. On that I ask for the yeas and nays.

The yeas and nays were not ordered.

The PRESIDING OFFICHER, The question is on agreeing to
the amendment to the amendment,

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The question recurs on agree-
ing to the amendment proposed by the striking out
paragraph 190 and inserting a substitute therefor.

The amendment was agreed to. .

Mr, ALDRICH. The next amendment I offer is to paragraph
191.

The PRESIDING OFFICER. The amendment proposed by
the committee to paragraph 191 will be read by the Secretary.

The SecreTARY. It is proposed to strike out the paragraph
as printed in the bill and to insert in lieu thereof :

191, Zinc in blocks or and zinc dust, 13 cents per pound
gheets, 13 cents per pound; in sheets, coa or plated with nickei or
other metal or u-uons. 2 ‘cents per pound; old and worn out, it only
to be remanufactu 1 cent per pound.

The P‘REIIDING OFFICER. The questian is on agreeing to
the amendment of the committee.

Mr, CURTIS. Is there mot an amendment pending to that
paragraph?

The PRESIDING OFFICER. There is not.

Mr. CURTIS. I understood that the Senator from Idaho
[Mr. HeysurN] had offered an amendment to it.

The PRESIDING OFFICER. The guestion is on agreeing to
the amendment of the committee,

The amendment was agreed to.

Mr. ALDRICH. I ask that the paragraphs of the gilk sched-
mle, numbering from 382 to 401, inclusive, reported from the
eommittee yesterday, be adopted.

The PRESIDING OFFICER. The Senator from Rhode Is-
land moves that the paragraphs referred to be adopted.

Mr. CUMMINS. Before that motion is put fo the Senate, I
should like to ask the chairman of the committee a question
with reference to the amendments that were pro yesterday.

AMr, BRISTOW. NAr. President, I desire to inguire what is-
the guestion now pending before the Senate?

The PRESIDING OFFICER. The guestion is on eertain silk
paragraphs offered by the chairman of the Committee on
Finance, which he now moves be adopted.

Mr. CUMMINS. Mr. President, originally the Finance Com-
mittee reported that the equivalent ad valorem duty upon all
the articles in this schedule in the present law was 52.33 per
cent, and that the equivalent ad valorem that had been substi-
tuted by the Senate committee was 60.76 per cent, thus showing
an increase of 8.43 per cent, or an increase over the former rates
of substantially 16 per cent. The committee has now proposed
to reduce some of these rates, which is very gratifying, I think,
to all of us—and very justly to reduce them—but I should like

to know how the reductions svhich are now proposed affect the
general increase that I have mentioned.

Mr. ALDRICH. Mr. President, the reductions have been all
along the line, as the Senator perhaps has seen from the state-
ment which was furnished to him. I should think that the rates
mow before the Senate are not much, if any, in excess of the
present law. The Senator from Utah [Mr. Smoor] has a de-
tailed statement of the reductions, which he can submit to the
Senate. Of course, just what the effect will be no one can pre-
cisely tell; but I ecan say that the general effect of the silk
schedule, if it is adopted as now presented, will be very little, if
any, increase over the exi law.

Mr, CUMMINS. My, President, I have not had opportunity,
even if I had the skill, to apply these rates to the importations
of 1907. My view of it was that there was no occasgion for
materially increasing the duties upon either silk threads or silk
fabrics. With the assurance which has just been given by the
chairman of the Committee on Finance, which I understand is
also the view of the Senator from Utah, I do not intend to urge
any amendment to the silk schedule, although it was my original
purpese to do so, in order that we might bring the duties more
nearly to the law as it now is.

The PRESIDING OFFICER. In the absence of ob:lectlon, the
paragraphs referred to will be considered as agreed to.

Mr. KEAN, Mr. President, I desire to present a petition of
the silk manufacturers of the United States, and ask that it
may be printed in the Recorp. I shall not detain the Senate by
asking that it be read.

The PRESIDING OFFICER. In the absence of objectton, the
petition will be printed in the REcorn.

The petition reien'ed to is as follows:

Hon. Joax KuAN
United States Seﬂate, TWashington, D, 0.

The petition of the undersigned silk manufacturers of the United
States of America mpecﬁnlly represents as follows :

Whereas an effort is being made by importing interests to reduce the
50 per cent ad valorem clause contained in the silk schedule now before
your honorable body ;

Whereas a 50 per cent rate is needed to pr dper!y protect the silk In-
dustry of the United States and to atl'.set the ifference between cost of
production in Europe and the Un ted 8

Whereas the specific rates in the mponod &llk schedule are of tre-
mendous values to the sllk industry, Inasmuch as they prevent under-
vnl&.taﬂnns mﬁhki;h are of frequent occurrence, particularly in high-grade
and fancy s

“’hams an effort is now belnfhmade to have some of these specific
m%es reduced, on the plea that they amount to 70 or 80 per cent ad
valorem ;

Whereas they do in reallty aver%gu no more than 40 per cent ad valo-
rem, and in but few instances rea

Thereture, we, the un silk mannfncturm of the United
States, mpecttui 1y request that the silk schedule now before the SBenate
be passed without any changes in rates nnd th the 50 per cent ad
valorem clause, as origlnaﬂy proposed by the B'imume Committee of the
United Btates Senate.

MeCollom & P Paterson, J.; Cardinal & Beckur;
John Holl & Co ﬁ'avorita SLIk Cam f
Mltl:hell Company Pe El;m lins failk
Company ; “‘Sheldon & h: sgmne Aronmhn

{Incorporated) ; Imperial sitk Company, The Hill
Silk Manuracturlns Compa.ug Hamichen Brothers
Bllk Cuo {lk Company; G
Widener ; mi:: Bilk Manufacturing Company ; The
Holzman Silk Munutacturin Company ; Baker &
Bchofield Company, J. ’ er, president ; Appel
Brothers Manufncturi IE Companj', per Jos. Appel,
resident ; Brilliant 81 per W. H. Eaton ;
ttermaun & Mitche!] Compm g Nmaf Brothers Com-

gnn er, treasurer; Neuberger, Phillips
Cam s.ny. ictory Bilk Company, Samuel Bent-
]ey, rvesident ; F Schofield ; Wolff & Bilber ; Pater-

ik mmaetunnz Company, Ben 8. saikuwttz
% treasurer ; Luvan Silk Com; Her-
bert Lu ldent; Guthrie Bilk Mum:tacturing
gny. Wilifam ‘Guthrie, president ; Kane & Wilkin:

1k Oompany. Jobn A. Kane, presldent Enter-

8 Com&a.ngmmﬁd ; Holmes Silk
Ompany, lllpu, pres. Bentley Silk
Company, Joh erican 8ilk
unnutaeéurmg Com oy, 3 Wolf, ¥ dent ;
Siff & Cohen; Stern Pohl_glnl;ntemn, N. J.; Iscael
R. Cohen; Schuh & Michels Manufacturing c:: angs
Miedendorp L. Lemieux &. Co. Daheﬁy &
worth Com ny, H G ; Berwyn
Comgm . B. Cooke, Ellt Post & Sheldon (.or-
F;tero W&l‘lﬂ‘hnﬂ! rnthens & Napler Company,
esterhoff, president; Reliance 8ilk Com-
y. Ja.men . Yntes, t Henry Doherty Silk
00 - 4 c“arf A gdg;‘? ooar & McGintar s
mpsn " na’ i nley ;
Hi:n William Hand,

trensm-er I.-lke v1ew Sﬂk Geo. R. Meyers, man-
Jansen & Pretzfeld, 8. Scheller, supeﬂ.ntendenr

nhattan 8ilk Manufactu Company; Ashley .ﬂ:
Bailey Company ; G.'lmami rothers; "Aud

Meyer Bllk Comy A :

D“m i.m’mghu Potts Silk Company; Arm

. - or

mmnnny, A olf ; Kanfman Brothers; Heubert
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Company ; Continental Silk Mills; Aronsohn Bloom
Silk Company ; Aronsochn Brothers Bilk Compan B.
Aronsohn, treasurer ; Cedar CIHUE Silk CamEnny : Hale-
don Tapestry Company, akertown B8il Company,

r W. Little, president; Little & Co,, terson,
J.; John Bchwartz. Jr., Silk Com ‘?mg Patersou.

N.-J. re[:emRaerleﬁs Silk ommy, G. Demarest,

Mr. ALDRICH. On page 87, in line 4, after the word “in-
cluding,” in paragraph 280——

The PRESIDING OFFICER. Will the Senator from Rhode
Island kindly indicate to the Secretary the paragraphs covered
in the silk schedule as approved?

Mr. ALDRICH. I have indicated them.
c]'I‘l;e SecreTARY. From paragraph 392 to paragraph 401, in-

usive.

Mr. DOLLIVER. Mr. President——

The PRESIDING OFFICER, Does the Senator from Rhode
Island yield to the Senator from Iowa?

Mr. ALDRICH. I do.

Mr. DOLLIVER. Before the silk schedule is disposed of, T
desire to call the attention of the chairman of the committee to
4 memorial, in the nature of a complaint, against the rates pro-
posed between lines 12 and 23 of the commitiee amendment as
printed, beginning with the words:

mgr:elghlngmmthm2ombutmtmomtm3mmper

The memorial to which I desire to call the Senator’s atten-
tion is a memorial of a large number of people engaged in
manufacturing umbrellas. They claim that these rates are
substantial increases over the existing tariff. It appears, also,
that the rates are very much higher in this cloth than the
rates provided for on the finished product, I think the fin-
ished product Deing assessed at 45 per cent as a nonenumerated
manufacture of silk; but these rates running up as high as
80 per cent, they seem to think that is not a proper adjustmendt.

Mr. ALDRICH. If the Senator from Iowa will send the me-
morial which he has to the committee we will examine the subject.

Mr. SMOOT. I call the attention of the Senator now to the
fact that the rates on these very silks have been reduced. We
have reduced the rates from $3.20 to $2.756 and from $2.50 to
$2 in our proposed amendment, those being reductions from
the rates fixed in the House bill.

Mr. ALDRICH. I think the memorial which the Senator
has is based upon the rates as originally reported.

Mr. DOLLIVER. It is.

Mr. ALDRICH, If the Senator will give us the memorial,
we will examine it.

Mr. DOLLIVER. The rates which are proposed in the last
committee amendment for the whole schedule are in excess of
the existing rates,

Mr. ALDRICH. The committee will make an examination
and see.

Mr. DOLLIVER, I shall be glad to have this memorial
printed in the Recorp, and to have the committee look into the
maftter.

Mr. ALDRICH. The committee will examine it.

The PRESIDING OFFICHR. In the absence of objection,
the memorial will be printed in the REcorp.

The memorial referred to is as follows:

New Yorg, March, 1009.

Hon. B. E. PaYNE,
Chairman of the Committee on Ways and Means,

Washington, D. C

B s D e et Eanlas (i JeORast acrenss Tn
tates he strongly prof agains r rease in

the potm(]l 1;1;& on silk and cotton-mixed goods usedp in the manufacture
of nmbre!

As the present specl.ﬂc tariff rates are prohlbitive on the lower grades,
the lmrea%e 3 in the sc resented the committee of the
Silk Association of America would seriously affect the better grades and
interfere with our business to a very large extent.

Schedule L.—Woven fabrics In the piece, wel{thlng not less than 1%
ounces and not over 8 ounces per sqna.te yard, containing not more
than 20 per cent in weight of

Present tariff : Cents,
If in the gum, per pound. ... 50
If dyed in the piece, per pound 60
Proposed tariff :
If in the gum, per pound 573

If dyed in the piece, per pound 70
:If_“;omalnlng over 20 per cent and not over 30 per eent in welg'ht
of silk—

Present tariff : Cents.
If in the gum, per pound 63

If dyed in the piece, per pound 80
Pmp!t i tt?zr d 5
n the gum, per poun S g

1f dyed in the piece, per pound 90

NO'J::.——-T roposed tariff reads: * Weighing not less than 2 ounces
nﬁu& But we beg to state that the above goods used for
weigh from 2 to 8 ounces per square yard.

V 1
T mﬁﬂ yi;umon. 405 Broadwa

Brothers, Baltimore, Md.; Wright & .y 380
New York City Bose Brothers & Co.
Lancaster, Pa.; Simons & xchlll, 58 White street,
New Yo City; Arnold, Schif & Ceo., 107- 113
Franklin street, New York City; United States Um-
brella Company, Elizabethport, N. J.; Anton Russy &
Co., Excelsior Umbrella Manuts.cturiug Company,
Boston, Mass.; Willlam H. Rich & Son, New York
City ; Kiel & Arthe Company, Edward Kiel, presldent
New York City ; Stoopack & Garbat, New York City ;
Connor Wallace & Co New York Clty ; Buplee, Reeves
Whiting Com}mnv, . F. Mitchell, trensurer, New
York nnd Philadelphia ; James Stokley & Phila-
deiil W. N. Stevenson & Co., New York City;
Brothers & Daniel Company, \Iew York City;
Henryson & Co., New York : Miller Broth-
ers & Co., New York City; Peltz & Blderman. New
York City ; Kraut & Finver Brothers, New York Ci
H. Welnberg & Co., New York City; Kreis & Hub-
baz'd Chicago, IIL; E. C. Kuhn, Clncinnatt Ohio ; Hull
Brothers Umbrella’ Co pany, Toledo, Ohio: J. 'Lam
rus & Co., New Yo City; Herman Bambe
New York City; Bogen, New ork

New York City; Gans

Broadway,

Berman & Co.,

City ; Louis Heynman & Bros., New York Cit % W
Harrison W New York City; John II. Maloy,
New York City; Moxey, Howlett Co Philade]phls,

Pa.; Ades Brothers, Baltimore, Md.; Willlam H
Beehler, Baltimore, Md.; Polan,
more,

Mr. GORE. Mr. President——

The PRESIDING OFFICER. Does the Senator from Rhode
Island yield to the Senator from Oklahoma?

Mr. ALDRICH. For what purpose?

Mr. GORE. Mr. President, I merely wish to say, before we
finally pass from the silk schedule, that I desire to offer an
amendment in the form of an additional paragraph.

Mr. ALDRICH. The Senator from Oklahoma might as well
offer it now as at any other time.

Mr. GORE. Very well. I offer the amendment which I send
to the desk.

The VICE-PRESIDENT. The amendment offered by the Sen-
ator from Oklahoma will be stated.

The SecrerArY. It is proposed to insert as a new paragraph
the following:

~—. All silks manufactured or otherwise imported into the United
States in pursuance of this act which shall contain more than 20
cent of other substances than pure silk shall be subjected to an addi-

ional dn}y ounting to three times tha dnt{ imposed by this act, and
a.Il silks fabricated or manufactured i Inited Smtes which shall
contain more than 20 per cent of other substances than pure silk shall

be subjected to an excise tax amounting to three times the duty imposed
by this act on Imported silks of the same character and description.

’

Mr. GORE. Mr. President, I shall say but a word in regard
to this amendment. I feel sure that it will be voted down; but
my object is to call attention to the fact that silk imported and
manufactured in this country contains sometimes as much as 63
per cent of other substances than silk. The silks purchased by
our grandmothers lasted for a generation; the silks now pur-
chased by their granddaughters hardly last for a single season.
The silkworm, however, is as good a spinner as in ancient
times. The fault is attributable to the weaver of the present
times; it is attributable to the manufacturer.

The same spirit that has changed the weights in our sugar,
the same spirit which necessitated the enactment of a pure-food
law to prevent the adulteration of food, has adulterated silks in
this country. Mr. President, I hold in my hand a test made by
the Bureau of Standards of the United States. I hold here
[exhibiting] a sample of black silk. The analysis and test of
this black silk discloses that there is only 37 per cent of real
gilk in thé finished product. A great portion of the adulterant
is tin oxide, gum, and grease of various kinds. YWhen the bonnie
brides of the country are rustling in imaginary silk, in faet it
is tin which is affording the musie which inspires their bridal
mareh. [Laughter.]

I think the practice ought to be stopped, and I have proposed
an amendment which will limit adulterations to not exceeding
20 per cent. I believe that usually there is about 10 per cent
water in silk; but I desire to cut out this oxide of tin and these
various other substances, which are introduced into the silk to
give it weight and apparent substanee, It is purely a fraud on
the purchaser, and explains why silk now lasts so brief a time,
It is a cheat which chivalry on the part of manhood ought to
stop in behalf of beauty. I trust that the gallantry of the Com-
mittee on Finance will actuate them to accept this amendment.

I have several other samples of silk. Here [exhibiting] is

Katz & Co., Balti-

the silk hefore the test was made and here [exhibiting] is the
sillk after the test was made,

You see that its beauty, like the
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glories of Ichabod, has departed. I do not know; perhaps we
ought to allow them to cheat more than 20 per cent. I am
willing to indulge a reasonable amount of fraud in this matter;
but we ought to draw a line somewhere below 63 per cent.
Therefore I offer the amendment, which has been read, and I
ask to have printed in the Recorp this official test made by the
Bureau of Standards of the Government of the United States.

The PRESIDING OFFICER. In the absencé of objection,
the document referred to will be printed in the Recorp.

The paper referred to is as follows:

DEPARTMENT OF COMMERCE AND LABOR,
BUREAU OF STANDARDS,
Washington, June 12, 1909.
Hon. T. P. Gong,
United States Senate, Washington, D, C.

Dear Simn: The accompanying table gives the results of a rtial
am}!ystlis of three samples of silk recently submitted by you for ex-
amination.

We hope that this information will prove satisfactory to you.
Very truly, yours,
E. B. Rosa, Acting Director.

Report on the chemical cm(l_gru of three samples of silk submitted Dy
re,

Hon. T. P. nited States Senate.
Color of sample. White. | Black. | Brown
Per cent. | Per cenl. | Per cent,
Asgnhiincluding ash of pure silk) ..c.eeeecunecncnnes 29.1 15.9 8.5
Molsture. .. .cccccenerrennannanns A 9.5 12.0 9.0
1 iR e L = b8.4 87.8 041
Total determined ....c.cocuvvencnsnensssaneas 97.0 65.2 9.6
Undetermined material........cceeeveeneenesannnas 8.0 34.8 5.4
Ratio of ash to weight of finished silk . . ........... 29:100 16:100 $2:100
Ratio of ash to weight of pure silk found ........_. 50: 100 43:100 58:100
ll.a.t?rial extracted by hot, 1 per eent, hydrochloric SO 28 5.5
I e e A
The ash of pure silk is never more than 1 per cent,
Deduecting this maximum amount from the
amount of ash found above, we get
Mineral weighting matter ........ccceceeennans 28.1 14.9 80.5
Ratio of mineral weighting to finished silk....| 28:100 15:100 81:100
Ratio of mineral weighting to pure silk found.| 48:100 40:100 :100

The weighting material of mineral nature is tin oxide. This is de-

ited on the fiber from various tin salts. ¥rom the finished product
t is impossible to say whether the chloride, sulphate, or some other
galt of tin was used In the welghtlng process.

Moisture : Above 15 per cent is an abnormal content of water.

Silk : The percentage of pure silk was calculated from the nitrogen
content. Pure silk contains 18.33 per cent of nitrogen.

Undetermined material : Probably organic weighting material, such as

gum, grease, etc.
¥ E. B. Rosa, Acting Director.

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the Senator from Oklahoma [Mr. Gorg].

The amendment was rejected.

Mr. ALDRICH. I now move the amendment which I send to
the desk to paragraph 289, on page 87.

The SECRETARY. In paragraph 289, page 87, line 4, strike out
the word *“ including ” and insert in lieu thereof ‘* refined, deodor-
ized cocoanut oil, and.”

The VICE-PRESIDENT.
amendment.

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. I now ask that we take up the paragraphs
in the paper schedule, commencing with paragraph 407.

Mr. BRISTOW. Mr. President, I inquire what has been done
with the silk schedule.

Mr. ALDRICH. It has been agreed to. . -

The PRESIDING OFFICER. The paragraphs in the silk
schedule have been agreed to. The Secretary will state the
amendment proposed by the Senator from Rhode Island [Mr.
ALDRICH].

The SECRETARY. On page 159, the committee proposes to
strike out paragraph 407, as printed in the House text, and to
insert a new paragraph 407—surface-coated paper, and so forth.

Mr. ALDRICH. I send the modified paragraph to the desk
to be read in place of the printed amendment.

The PRESIDING OFFICER. The modification of the
amendment will be stated.

The SECRETARY. It is proposed to modify the amendment of
the committee by inserting a new paragraph in lien of paragraph
407, as follows: y

Amendment reported by Mr. ALDRICH, from the Committee on Finanece,
to the bill (H. R. 1438) to provide revenue, equalize duties, and en-
courage the industries of the United States, and for other purposes:
Insert in lieu of paragraph 407 the following :
~ 407. Flint glazed papers, 2} cents per pound and 15 per cent ad
valorem ; all other surface-coated papers, not speclally provided for in

The question is on agreeing to the

this section, 5 cents pel;tPound: if printed by other tham lithographic
process, or wholly or pa f covered with metal or its solutions, or with
gelatin or flock, and marbled or marbleized hand-dipped paper, 5 cents
per pound and 20 per cent ad wvalorem ; parchment papers, imitation
parchment and gemproot papers, supercalendered or otherwise, by
whatever name own, weighing 10 or more pounds per ream of 480
sheets, 20 by 80 inches in dimensions, 2 cents Per pound and 10 per
cent ad valorem ; bags and envelopes made wholly or in chief value of
imitation parchment or greaseproof paper, 2 cents per pound and 20 per
cent ad valorem; plain basic photographic papers for albumenizing,
sensitizing or baryta coating, and basic papers for solar and other light
rinting, valued at 20 cents per pound or more, 3 cents per pound and
¥0 per cent ad valorem ; valued at less than 20 cents per pound, 25 per
cent ad valorem; albumenized or sensitized paper, or Jaaper otherwise
surface coated for photographic purposes, 30 per cent ad valorem.

Mr. NELSON. Mr. President, it seems to me that we ought
to have some explanation of this matter. It is quite a change
from paragraph 407 as originally reported by the committee;
and from what I could catch from the reading, I am satisfied it
greatly increases the rates; at all events, the first portion of it
does,

Mr. ALDRICH. No; the Senator is mistaken about that.
It is not an increase; it is a readjustment and a rearrangement
of the various items; but it is not an increase over the rates as
presented by the committee originally. It is intended to be a
better classification and a more accurate fixing of the various
classes of paper which it covers. Of course the Senator——

Mr. NELSON. Wherein does it differ from the Payne bill?

Mr. ALDRICH. It is much better arranged and much better
classified.

Mr. NELSON. Are the rates any higher than those of the
original House bill? E

Mr., ALDRICH. No; they are not.

Mr. NELSON. Are they any higher than the Dingley rates?

Mr. ALDRICH. They are higher than some Dingley rates
and lower than others.

Mr. BACON. If the Senator will permit me——"

The PRESIDING OFFICER. Does the Senator from Minne-
sota yield to the Senator from Georgia?

Mr. NELSON. I simply rose to say that I should like to
have some explanation. This is a very complicated and ex-
tended amendment involving a new classification. I now yield
the floor.

Mr. BRISTOW. I followed as carefully as I could the Ding-
ley rates on the reading of the amendment at the desk, and I
am very confident that there are some duties increased over
those of the Dingley law.

Mr. ALDRICH. Mr. President, there are some rates unques-
tionably above the Dingley rates, but they are few; and there
are some reductions below the Dingley rates. It is, in the
opinion of the committee, a much better arranged and classified
paragraph than the paragraph of the Dingley law. The fact is
that of these manufactures of paper there are constantly new
articles being imported. There has been a wonderful change
in the last twelve years in the character of articles that are
covered by this paragraph. Some of these surface-coated papers
are artistic productions of the highest class, and——

Mr. BRISTOW. Could not the modified amendment be
printed?

Mr. ALDRICH (continuing). And I think the Senator will
find, by careful examination of the paragraph, that on the
average the rates proposed are not increases over the present
rates.

Mr. BRISTOW. Could it not be printed?

Mr. ALDRICH. The Senator from Utah [Mr. Smoor] can
give an explanation of some of the changes,

Mr. SMOOT. Mr. President, it will be noted from the amend-
ment that there are different brackets on surface-coated paper.
In the original amendment the rate was 2% cents and 15 per
cent ad valorem. The manufacture of surface-coated papers in
this country is on the wane. As everybody knows, the industry
is being curtailed and given up by reason of the immense in-
crease of foreign importations. The House fixed the duty at 5
cents a pound on surface-coated papers of all kinds. We pro-
pose to change it to 2} cents per pound and 15 per cent ad valo-
rem, as first reported, by making two brackets, fixing a duty on
part of them at 2} cents and 15 per cent ad valorem, and the
balance at 5 cents per pound, the rate the House had fixed on
all of them.

Mr. BRISTOW. Mr. President, if the Senator——

Mr. SMOOT. Certainly, as a whole, it is a reduction from
the House bill.

Mr., BRISTOW. Of course, I know there are a great many
varieties of surface-coated paper. That is why I suggested that
the amendment be printed, so that we could study it. TFive
cents a pound on surface-coated paper might be praetically 100
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per cent on its value, and it might not be. I am confident that
there is a great deal of surface-coated paper upon which there
is no oceasion whatever for an increase of duty.

Mr. SMOOT. That is just what the committee has already
done. They have separated them. They have put the lower
grade at 23 cents per pound and 15 per cent ad valorem, and the
higher grade of surface-coated papers at 5 cents a pound, as I
said before, reducing the rates on the lower grades from those
which the House bill provides.

Mr. BRISTOW. If the amendment could be printed so that
we could examine it, probably it might save a good deal of
time,

Mr. ALDRICH. I have no objection to that course being
taken. ILet it be printed in the Recomp and printed as an
amendment; and I can ask to have it taken up to-morrow
morning.

Mr. BRISTOW. All right.

Mr. ALDRICH. But I desire fo impress upon the Senate
the faet that in all the kinds of paper covered by paragraphs 407,
408, and 409, the Germans have been rapidly encroaching upon
the American manufacturers in the American markets. The
importations are simply immense in some of these lines; and
we have either got to strengthen our tariff by imposing specifie
duties, with increases in many cases, or else we have got to
surrender this very valuable industry to our competitors abroad.
Of course these papers call for the greatest amount of artistic
talent in their preparation.

This paragraph covers thousands and thousands of different
articles, many of which were not in use, not manufactured, and
not known at all when the tariff act of 1807 was passed. Of
course the same thing is much truer about the act of 1504 and
the act of 1890. Under those acts there were one or two simple
paragraphs in regard to paper, but now we have hundreds and
thousands of different articles, all requiring different treat-
ment. The committee, with the experts, with the manufac-
turers, and with the importers, have given a great deal of time
and attention to the preparation of these three paragraphs,
namely, 407, 408, and 400; and if there are any mistakes in
them, if the rates are either too high or too low, the committee
will be glad to consider any suggestion. We have given much
thought and great time to all these paragraphs.

Mr. NELSON. Mr. President, do I understand the chairman
of the committee correctly, to say that the pending amendment
is a substitute for these three sections?

Mr. ALDRICH. Not for 409. We have no substitute for
paragraph 400.

Mr. NELSON.
4087

AMr, ALDRICH. We have a substitute for paragraph 408,

Mr. NELSON. I suggest that it be submitted, so that it can
be printed in order that we may have the benefit of it to-morrow.

Mr. BURKETT. Mr. President——

The PRESIDING OFFICER. Does the Senator from Rhode
Island yield to the Senator from Nebraska?

Mr. ALDRICH. I yield to the Senator from Nebraska.

Mr. BURKETT. As I understand, paragraph 408 is the one
which covers lithographs?

Mr. ALDRICH. Lithographs, view cards, and so forth.

Mr. BURKETT. I will say that I have had several letters
from the larger newspapers of my State, calling attention to
the fact that the Senate committee bill as originally drawn did
not extend to them the proper protection they should have.
They stated that the House bill had in a measure done so, but
that the Senate bill had changed the provisions and had put
back the troublesome conditions of the Dingley law. I suppose
the Senator has probably had similar communications from
other publishers, printers, or lithographers, and has made these
slight corrections in the amendmenis which he offers to-night.

Mr. ALDRICH. That has been arranged for, I think, to the
satisfaction of all interests. We have tried as far as possible
in these three paragraphs to compose the conflicting views of
the parties in interest, having in mind all the time the carrying
on of this industry in a reasonable and profitable way in the
United States.

Mr. GALLINGER. Mr. President, I simply want to say, in. a
word, that I feel a very great interest in the lithographing in-
dustry, and I trust that the substitute the commitfee have pre-
pared will take adequate care of that industry, which is now
greatly imperiled. :

The National Assoclation of Employing Lithographers met in
this city a little over a month ago, and they have given some
statistics that are quite startling to me. They call attention to

Has the committee a substitute for paragraph

the very thing that the Senator from Nebraska suggested.
They say:

i rovid {r- measure of pro-
tection ‘I‘Z.“‘t‘im"‘ﬁ’m‘?g‘?a,fﬁ‘iﬁ Eﬁeﬁg& e S?zfmatg "hill a% Inteoduned
g:rpetuutes the wrongs of the Dingley bill, which almost ruined an old

dustry ; fair play demands a fair protection ; we plead for it.

They show that this is an industry employing $50,000,000
capital and 20,000 workmen, In 1809 the imports were $799,-
745; in 1907, $3,968,542; and in 1908, $4,911,102; showing that in
nine years the imports have increased almost seven times what
they were in 1899. A great many lithographers, to my knowl-
edge, are out of employment in this couniry. We are being
flooded with German lithographie cards and every possible de-
vice, furnished to our people much cheaper than they can be pro-
dueced in the United States.

I want, in just a word, to plead the cause of these skilled
workmen and experts, and I hope that the committee have given
them fair and adequate protection. I presume the committee
have undertaken to do that.

Mr. SMOOT. Mr. President, answering the Senator from
New Hampshire [Mr. GarriNeger], I will say that the committee
have taken all the demands of the lithographers into consider-
ation, and had meeting affer meeting with them. While we
could not consistently grant all that they demanded, we did
finally report, or will report, amendments that are acceptable
to that class of workmen. -

Mr. ROOT. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from New York?

Mr. SMOOT. Certainly.

Mr. ROOT. Mr. President, I share the interest of the Sen-
ator from New Hampshire in the lithographic industry. There
is, however, another class of workers in whom I am much in-
terested, and those are the cigar makers; and there is a ques-
tion arising under paragraph 408 that is many, many times more
important to them than all this Philippine-cigar business that
we have been talking about here for several days, and that is
the question of the duty upon cigar bands and labels, which they
are practically compelled to use by the fashion of the day. The
labels injure the cigars, to my thinking, but the purchasing pub-
lic does not seem to think so; so the makers have to use them.

The duty on those articles is now very high, and the imported
bands are sold now at a much higher price than the domestie.
I send up to the desk a number of petitions signed by cigar makers,
and I ask to have one of them, for they are identical in terms,
printed in the REcorp. i

I hope that the committee has exercised a kindly protection
for the interests of the eigar makers in the amendment which
they are proposing to introduce.

The PRESIDING OFFICER. In the absence of objection, one
of the petitions will be printed in the Recorp, as requested by
the Senator from New York.

The petition is as follows:

Juxe 10, 1909,

Hon. Ertavu Roor,
United States Senate, Washington, D. C.

Bin: The undersigned cigar manufacturers and ¢
turers of New, York desire to call your attention to the effort which is
being made In the Interest of the lith ra]i'!éic trust to have the tariff on
clgar labels, flaps, and bands incre above the already high Dingley
rates in to: monopolize the whole business and be in a position to
dictate prices and terms to the and ecigar-box manufacturers.

Under the existing law those articles are universally offered to us by
the American manufacturers at prices muel less than the prices of
forei cifar Iabels and bands, show! clearly that on these articles
the American lithographic industry eady has more than sufficient
protection under the exlstlnrg“l’uw. By reason of being able to under-
sell the fore goods, the American factories engaged in making

labels, flaps, and bands already control at least nine-tenths of the
business in the United States, which is surely emough. Any increase,
even the slightest, will mean a monopoly for these few factories, and
the high rates which they have succeeded In ﬁ;t;t;ng fnto the Aldrich
bill are proposed for this very purpose. They taken advantage of
unsatisfactory conditions in certain other parts of the lithographie in-
dustry to have the rates Increased without discrimination on these
articles, which are already overtaxed.

It may seem fo you a small matter, but this one-tenth of imported
clgar labels and bands is very Important to us whether we use domestlc

or forelgn goods in our business, since this rempant of ible
competition Is the only check on the trust to prevent it from arbitrarily
dictating terms and prices to_the cigar manufacturers, reducing the
quality of the goods ed, and preventing the cigar manufacturers and
box makers from obtaining the high-grade labels and bands which they
consider essential to their industry.

We that will use every effort to prevent any increase what-
ever from the ﬁ:%ley rates, and we urge nptmxéou to use your en-
deavors to obtain, if possible, a reduction in the existing rates on labels
(as disfinguished from bml(is] since the ad valorem tax on labels is
mvury f,‘,'ﬁ" and not more than one-tenth of the total importation con-

resent dutles and their ad valorem
proposed Aldrich bill with their

r-box manufac-

The following schedule shows the
equivalents as well as the rates in
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ad valorem equivalents, and the rates which we petition to be adopted,
with corresponding ad valorem equivalents: "

Rates | Equiv- = Equiy-
Tk | ahey | Rasatel e Ding- | ajent
we |adva-| bill Y | ad va-

ad va-
ask. |lorem. lorem. bill. | 3orem,

Cents. | Per ct. | Cents. | Per ct. | Cents. | Per ct.
343 573 46

Labels, less than 8 colors...... ‘15 25 20

Bands, less than 8 colors. ... 20 23 30 20 23
Labels, 8 or more colors. ... 25 48 80 57 30 57
Bands, 8 or more colors......._ 30 33 35 88% 80 83
Labels, metal leaf .| 40 40 50 B0 b0 50
Bands, metalleaf . et 45 30 55 36 50 33

Bronze to be counted as two colors, as under the Dingley tariff.

There are 5,265 cigar factories in New York State, according to the
report of the Commissioner of Internal Revenue for 1908, manufactur-
ing more than a billion and a half of cigars, besides a large number of
cigar-box factories, and these factories employ many thousands of work-
men. Youn will therefore see that the interest of New York State in
this matter Is a very large one and entitled to protection from the
rapacious demands of a few lithographic factories.

e beg that you will take u}ith 8 quetion and prevent the Repub-
lican partg' from making n mistake which will cost it many thousands of
votes. 'This petition, owing to the shortness of time still remaining for

ni h{nn number of representative firms, but your
assistance is asked for the interest of all the cigar and cigar-box
manufacturers of the State of New York.

Fitzpatrick & Drager, O0'Connor & Elkenburgh, J. H.
Broderick, J. J. Conway Tobacco Company, James
MecGahan & Brother, Quam Brothers, Hess Emthers,
Trciy, N. X.; & W, Stevens, Metzner Brothers,
B. Payn's Sons’ Tobacco Cumpnn& Lawrence Goldberg,
Dearstyno Brothers Tobacco mpany, George B.
Russell & Sons, John A. Davison Cigar Box Factory,
White Brothers, Albany, N. Y.

Mr. SMOOT. The amendment that will be offered by the com-
mittee, so far as the labels and flaps are concerned, will be the
old Dingley rate. But as far as the bands are concerned, there
is an advance upon them; and I will state also that the cigar
makers themselves, or representatives from the cigar makers,
admitted that the rate upon the bands was too low. The impor-
tations show that.

There is another thing which must be taken into consideration,
and that is this: When the law was enacted, the bands came in
in a square shape. The white part of the band was cut out or
cut away from the printed part. But now they print them in the
figure in the band and cut every particle of the weight of the
paper outside of just the printed or lithographed part, and the
weight of the band has been reduced almost half. It is for that
reason that the cigar makers themselves admit that the rate is
too low, and that is the reason why we advance the rate upon
the bands. But on the flaps and labels the rates are the same as
the Dingley rate.

Mr. BACON. Will the Senator permit me to ask him a
question ? E

Mr. SMOOT. Certainly.

Mr. BACON. Are the bands which accompany the foreign
cigars printed also in this country?

Mr. SMOOT. On a foreign cigar? Oh, no.

Mr. BACON. Is it a band which represents them as a for-
eign cigar?
Mr, SMOOT. No; it does not represent them as a foreign

cigar, but the band itself is a foreign band, and it is imported
here because they want that particular kind of band.

Mr. LODGE. They are imported in large sheets.

Mr. BACON. I understand.

Mr. LODGE. For use on American cigars.

Mr. BACON. They are put upon American cigars and they
are represented as American cigars?

Mr. LODGE. I suppose §0.

. Mr. BACON. The bands, represent them as American cigars?
* Mr. ALDRICH. Not necessarily.

Mr. LODGE. Not necessarily.

Mr. BACON. That is the point. It is whether or not the
bands imported from abroad are brought here for the purpose
of imposition, by placing them upon domestic cigars and thus
palming them off as foreign cigars.

Mr. LODGE. I suppose they put on any effigy or sign the
maker desires.

Mr. BACON. That is the point of the inquiry I made—
whether those bands were bands printed abroad and represent-
ing the cigars to which they are affixed to be foreign cigars.

Mr. SMOOT. I never heard of any charge to that effect, even
from tlre American lithographers. 8o I do not think it has ever
been done.

Mr. BACON. Then there is no, or is there any, competition
between these foreign bands and the domestic bands?

Mr. SMOOT. Oh, very strong competition, and of late
years the importations have increased several hundred times
over.

Mr. BACON. Then it must be that these are bands for do-
mestic cigars and are so represented.

Mr. SMOOT. That is what I said before.

Mr. BACON. That is the point I was after. .

Mr. LODGE. That is it.

Mr. ALDRICH. I send to the desk and ask to have read a
proposed amendment to paragraph 408, After it is read, I will
ask that it may go over.

Mr. SCOTT. Mr. Chairman, will you not have it printed?

Mr. ALDRICH, Let it be printed in the Recorp and as an
amendment.

: The SeEcReETARY, In lieu of the substitute for paragraph 408
nsert :

408. Pietu calendars, cards, labels, ﬂags, cigar bands, placards,
and other articles, composed wholly or In chief value of paper litho-
graphically prlnte& in whole or in part from stone, metal, or material
other than gelatin (except boxes, views of American scenery or objects,
and musie, and illustrations when forming part of a riodical or
newspaper, or of bound or unbound books, accompanying the same, not
speclall{‘g:oﬂded for in this section), shall pay duty at the following
rates: ls and flaps, printed in less an elght colors (bronze
printing to be counted as two colors), but not printed in whole or in

in metal leaf, 20 cents per pound; cigar bands of the same num-

r of colors and printings, 30 cents per pound ; labels and flaps printed
in eight or more colors, but not printed in whole or in part in metal
leaf, cents per pound ; cigar bands of the same number of colors and
printings, 40 cents ;Irser pound ; labels and flaps, printed in whole or in
part in metal leaf, 50 cents per pound; cigar bands, printed in whole
or in part in metal leaf, 55 cents per pound ; all labels, flaps, and bands
not exceeding 10 square inches cutting size In dimensions if embossed
or die cut, shall ?‘{h the same rate of duty as hereinbefore provided
for cigar bands o e same number of colors and printings (but no
extra duty shall be assessed on labels, flaps, and bands for embossing
or die cutting) ; booklets, 7 cents per pound; books of raper or other
material for children's use, not e::cﬁe&;zlg in weight 24 ounces each,
6 cents per gcmnd: fashion magazines or periodicals, printed in whole
or in part by lithographic process, or decorated by hand, 8 cents
per pound; booklets, decorated in whole or in part by hand or b,
spraying, whether or mnot lith phed, 15 cents per pound; decal-
comanias in ceramic colors, weighing not over 100 pounds per thousand
sheets 20 by 30 Inches in dimensions, 70 cents per pound and 15 per
cent ad valorem; welghing over 100 pounds per thousand sheets 20
by 30 inches In dimensions, 22 cents ger pound and 15 per cent ad
valorem; if backed with metal leaf, 63 cents per pound; all other
decalcomanlas, except toy decalcomanlas, 40 cents per pound; but all
the foregoing, if containing less than one-half of 1 inch margin on
any side, shall pay In addition to the rates herein provided, 10 per
cent ad valorem; all other articles than those hereinbefore specifically
grovided for in this paragraph, not exceeding eight one-thousandths of

inch in thickness, 20 cents per pound; ex ing eight and not ex-
ceeding twent{ one-thousandths of 1 inch In thickness, and less than
35 square Inches cutting size in dimensions, 83 cents per pound; ex-
ceeding 35 s?uare inches cutting size In dimensions, 8 cents per pound,
and in addition thereto on all of sald articles exceeding elght and not
exceeding twenty one-thounsandths of 1 inch in thickness, if either die
cut or embossed, one-half of 1 cent per pound; if hoth die cut and
embossed, 1 cent per pound; exceeding twenty one-thousandths of 1
inch in thickness, 6 cents per pound: Provided, That in the case of
articles hereinbefore gpecified the thickness which shall determine the
rate of duty to be imposed shall be that of the thinnest material found
in the article; but for the purposes of this paragraph the thickness of
lithographs mounted or pasted upon paper, cardboard, or other ma-
terial shall be the combined thickness of the lithograph and the founda-
tion on which it is mounted or pasted.

The PRESIDING OFFICER. The amendment will be printed
and the paragraph passed over.

Mr. ALDRICH. For paragraph 409 we have no substitute,
but I ask to amend the paragraph in line 11 by striking out,
after the word “ three,” the words “and one-half.”

The SeEcrReTARY. On page 165 in the committee amendment,
line 11, after the word “three,” strike out the words “and
one-half,” so as to read “3 cents per pound.”

The amendment was agreed to.

The PRESIDING OFFICER. Without objection, the para-
graph as amended will be agreed to.

Mr, PILES, I should like to look into the matter.
had some communications on the subject.

Mr. ALDRICH. If the Senator desires to have it go over
until to-morrow, I am willing.

Mr, PILES. I should like to have it go over.

Mr. ALDRICH. Very well. Then I will ask that paragraph
410 be agreed to.

Mr. BROWN. I should like to ask the chairman of the
committee——

The PRESIDING OFFICER.
agreed to.

Mr, ALDRICH. On page 165, line 26, after the words “ad
valorem,” insert the words I send to the desk.

The SECRETARY. On page 165, paragraph 411, in line 25,
after the words “ ad valorem™ and the semicolon, insert “ card-
board and bristol board.”

The amendment was agreed to.

I have

Paragraph 410 has been
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The SECRETARY. On page 166, line 2, after the word “ hang-
ing,” insert “ with paper back or composed.”

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. We have an amendment to paragraph 412,
in regard to view cards, which I send to the desk to be read. I
shall not ask to have it acted upon to-night, but I ask that it
may be printed with a view of having it brought to the atten-
tion of the Senate.

Mr. CLAY. With the Senator's permission, since he has
asked that the amendment be printed, I ask the Senator
whether or not the committee has agreed to make any changes
in paragraph 405; and if so, has the Finance Commitfee reported
the amendments to the Senate and have they been printed?

Mr. ALDRICH. The committee will take that matter up
to-night, and I hope we will be able to report an amendment
to-morrow morning.

Mr. CLAY. It is an important paragraph, and I have had
many inquiries from my State in regard to it. I think we ought
to know what amendment the committee agrees on, so that we
may have it before us before it will be necessary to act upon it.

Mr. ALDRICH. The committee will take up that matter
to-night and try to report the amendment to-morrow.

The PRESIDING OFFICER. The Secretary will read the
amendment proposed by the Senator from Rhode Island.

The SECRETARY. At the end of paragraph 412, strike out the
period and insert a semicolon and the following:

Views of any landscape, scene, building, place, or loealit
United States, on cardboard or paper, not thinner than e
thousandths of 1 inch, by whatever process
ing those wholly or in part produced by either lithographic or photo-

elatin process, except show cards and panels, occupyE:g 35 square
nches or less of surface per view, bound or unbound, or in any other
form, 15 cents per pound and 25 per cent ad valorem; thinner than
eight one-thousandths of 1 inch, $2 per thousand.

Mr. LODGE. I wish to offer an amendment to paragraph 657,
to make it read correctly. We did not get it right. I want to
strike out “regalia and gems,” so that this paragraph will be-
gin with the word * Statuary,” with a capital 8, and read “ Stat-
uary, and casts of sculpture, for use as models or'for art or
educational purposes only;” then insert “ regalia and gems;”
then at the end of the paragraph, line 24, insert * rosaries not
composed wholly or in part of gold or precious stones,”

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. ALDRICH. On page 117, line 5, paragraph 334, the 30
per cent ad valorem should be made 35 per cent ad valorem.
The bill, as it passed the House, put flax, and so forth, on the
free list, and the committee recommended that it be restored to
the dutiable list, The Senate has voted in accordance with
their sunggestion. It was the intention of the committee to
restore the duties, or some of the duties, on yarns and cloths to
the rates which they bore under the old law, when there was a
duty upon flax. But this one was omitted. It should be 35 per
cent instead of 30 on yarns finer than No. 5.

The SEcrReTARY. On page 117, paragraph 834, line b, strike out
the word “ thirty ” and insert “ thirty-five,” so that it will read:

If finer than 5 lea or number, 35 per cent ad valorem,

The amendment was agreed to.

The paragraph as amended was agreed to.

Mr. NELSON. I offer an amendment, to be inserted at the
appropriate place in the administrative paragraphs of the bill.
I think there is no objection to it. It is similar to the provisions
in the existing law in reference to the St. Johns and St. Croix
rivers in Maine. I offer it as an amendment, to be acted upon
mow, to be inserted at the proper place in the bill when it is
made up.

Mr. ALDRICH. It may go into the free list, and we will put
it in the right place hereafter.

Mr. NELSON. Yes; put it at the end of the free list now, and
it ean be put in at the proper place when they make up the bill
finally.

Mr. KEAN. Let it be read.

The SECRETARY. It is proposed to insert the following:

That the produce of the forests of the SBtate of Minnesota u&lon the
Rainy River and its tributaries owned by American citizens and sawed
or hewed or mechanically ground in the Province of Ontario by Ameri-
can citizens, the same being otherwise unmanufactured in whole or in
part, shall be admitted Into the ports of the United States free of duty,

under such regulations as the Secretary of the Treasury shall from
time to time prescribe.

Mr. ALDRICH. There is no objection to that; it is the same
provision that applies fo the 8t. Croix River and the St. Johns
River, in Maine. It may be agreed to.

The amendment was agreed to.

Mr. BURKETT. The Senate was on paragraph 657 a moment
ago. I want to suggest an amendment in there, including the

in the
ht one-
rinted or produced, includ-

regalia, the paraphernalia, and so forth, of fraternal or beneficial
organizations.

Mr. LODGE. Those are included now,

Mr. ALDRICH. I think so.

Mr. BURKETT. I have understood they were, but I have
had some correspondence with the heads of some of those organ-
izations, and they fear they are not included, and ask that they
be enumerated. "

Mr. GALLINGER. They ought to go in.

Mr. BURKETT. I have understood they were intended to be
included, and I think, perhaps, there would be no objection to
inserting in line 15 the words “fraternal or beneficial organiza-
tions,” or “ societies.” *“ Fraternal and beneficial associations”
probably would be better.

Mr. ALDRICH. There is no objection to that.

Mr. BURKETT. Let it come in in line 15.

Mr. ROOT. I suggest that it is a little dangerous to specify
any organization. Here is a provision which has been the sub-
stance of the law for a long time. It has been applied gener-
ally to a certain number of organizations, and it is a dangerous
thing to specify one lest you exclude the others, :

Mr. BACON. I would like to suggest to the Senator from
New York that we set the precedent when we specified certain
kinds of plum trees.

Mr, ROOT. I understand the Senator from Kansas has dis-
covered what that plum tree is.

Mr. BURKETT. I will not name any particular organization.

Mr. LODGE. Such as the Masonic order——

Mr. BURKETT. No; I shall not ask the insertion of the
name of any particular organization. I have a letter from the
head of an organization suggesting that they have had trouble
with Canada over this matter—the admission of their parapher-
nalia there—and that if the words could be put in it would re-
lieve the situation. The special order that I have in mind is
that of the Modern Woodmen, I will say. The head of that
organization wrote me,

Mr. LODGE. Fraternal associations.

Mr. BURKETT. Fraternal and beneficial associations,

Mr. GALLINGER. * Societies or associations.”

Mr. LODGE. I want to say that my understanding of this
paragraph is that the regalias of these orders—Masonic orders
and the other orders—alil come in free under this paragraph.
I did not suppose any would be excluded. If it needs amend-
ment, it ought to be in that direction.

Mr. BURKETT. I will be glad if this matter could go over,
and I can sit down with the Senator in a moment and get the
proper wording.

Mr. LODGE. Very well. If the Senator will let it go over,
and if an amendment is necessary, we can agree on its proper
wording.

RETORT UPON GEBMAN MANUFACTURES,

The PRESIDING OFFICER laid before the Senate a message
from the President of the United States, which was read.

Mr. LA FOLLETTE. I ask that the message and the accom-
panying correspondence be printed as a document.

Mr. STONE. Just a moment. I should like to inquire if the
present occupant of the chair can give the Senate any informa-
tion as to when that German report will be laid before the
Senate? o

Mr. ALDRICH, I think the German report which the Sena-
tor from Missouri has in mind was printed eight or ten days
ago, or two weeks perhaps. I have been expecting to have the
attention of the Senate called to it by the Senator from Missouri.

Mr. STONE. There was a little pamphlet printed, that was
prepared by the Senate Finance Committee.

Mr. ALDRICH. Oh, no; the report itself has been printed.

Mr. STONE. The entire report?

Mr. ALDRICH. I thought it had been received.
certain about it. It seems I am mistaken.
not been completed.
for translation.

Mr., STONE. Can the Senator give me any information that
will enlighten me?

Mr. ALDRICH. I will try to have some by to-morrow
morning.

Mr. GALLINGER. T suggest to the Senator from Wisconsin
that as this correspondence is not at all voluminous it be printed
in the REcorp as well as in the form of a document (8. Doc. No.
99). It might take several days to get the document.

Mr. LA FOLLETTE. I think that is a good suggestion, and
I include it in my request.

Mr. GALLINGER. I make that request.

The PRESIDING OFFICER. In the absence of objection, the
request of the Senator from New Hampshire is agreed to.

I was not
The translation has
It is in the hands of the State Department
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JUNE 16,

To the Senate:

In response to the Senate’s resolution of June 4, 1909, re-
questing the President, “if not incompatible in his judgment
with the publie interest, fo transmit to the Senate copies of all
the correspondence which passed between the Department of
State and the German Government, or between any representa-
tive of the United States and officials of the German Govern-
ment, having relation to the report upon German manufactures
furnished by the German Government to the United States,”
I transmit herewith a report by the Acting Secretary of State,
with aecompanying papers.

Tre WaiTE HousE, June 16, 1909.

War. H. Tarr.

The PRESIDENT:

The undersigned, Acting Secrefary of State, to whom was referred
the resolution ndopted by the Senate on June 4, 1909, requesting the
President, if not Incompatible, in his jud, t, with the public in-
terest, * to transmit to the Senate copies ot the correspondence which
passed between the Department of State and the German Government,
© or hetween any representative of the United States and oﬁcials of the

German Government, having relation to the report E:ED German mant-
factures furnished by the German Government to United States,”
has r;;hlz honor to submit herewith the coples requested and to report
as we

Toward the end of the first session of the Sixtieth Congress, the
House of h}:reuntatlves, by resolution, authorized the Committee on

and Means to sit during the recess of Congreas and to gather
information through United States or other-

government agents
wlne as it might see fit looking to the preparation of a bill for the'

revision of the tariff.
On June 1, 1908, the  chalrmian of the Committee on. Ways and

the Pr t in the follo terms :
iy It is the desire of the committes to obtain information from the
varfous representatives abroad im regard to the cost of production,
including the Prlce of labor, rates of interest, and so for and the
committee wil

be very glad to have the eocoperation of the State
Department in order to obtain this information. When reports are
recelved from the various representatives of the Government abroad,
it will be necessar{' to have them tabulated. If these reports can
be placed at the disposal of the committes as soom as received, we
could then take measures for thelr tahulation. and it is "that
the committee be authorized to call upon any burean of the Department
of Commeree and Labor for this woxe.

by the President to the Bemtary of State,

The letter was
b{ whose direction a elrcular instruction was pre the Burean
Trade Relations of the Department of ﬂtata. lla ation with

the cer!: of the Committee on Ways and Means and the Bureau of
Labo Department of Commerce and Labor, calling upon the
mnsular officers te prepare and transmit at the earllest practicable
date a report containing anawers to certain questions eoncerning indus-
tries, Ia cond]titms. cost of production, prices, exports to the United
States, and foreign tariffs. Ircular, a copy of which is among
the papers submitted, was not fi lar officers in Ger-
but was sent to all the prlm:lpnl Amerlcsn conrsular officers
‘throughout the world. The S were sent as reee!ved to the Com-
mittee on Ways and Means of the House of Re mpresentati

It appearing from a report from the consul-general at Berlin that,
with respect to Germany, so much of the information sought by the
Ways and Means Com tee as related to coat of production could best
be nbta.!ned through the diplomatic channel, the Xmerlcan ambassador
at Berlin, acting under instruoctions from the department, presented the
matter to the German Government. That Government responded favor-
ahly and obtalned the information on the unders t the names

the Individual establishments furnishing it would not be disclosed
and that the information would not be used for administrative purposes.

The information thus courteously furnished by German Govern-
ment was received by the department In duplicate, one set thro the
American ambassador at Berlin and the other through the Germsn am-
bassador at Washington. The department was thus enabled m a
set not only to the Committee on Ways and Meaas, but to tlm
Committes on Finance as well,

This was the sitnation when, on
Iution, tequested the President, i
with the public interest, to transmit to the Senate the amtenmnt of the
German rnment or its officers in relation to the wages pald to Ger-
man workmen, for the use of the Senate in comnnection with its con-
sideration of the pending tarif bill,"

Consequently, the Secretary of State, in reply to the reference of this
resolution to htm. was obliged to report to the President that all the in-
formation on this subject whieh had bheen recelved from the German
Government had been transmitted by the Department of State to the
Committee on Finance of the Senate. This report was transmitted to
the Senate by the President on May 28, 1909. Later on that day the
papers were returned to the Department of State from the Committec
on Finance and were transmitted by the President to the Senate in
further response to its resolution, and thiey are now before that body.

Respectfully submitted.

1909, the Senate, by reso-
el o nog 1ncompntible, in his hug-men

HusTINeTON WILSON,
Acting Seeretary of State.
DEPARTMENT OF BTATE,
Washington, June 1}, 1909

EIST OF PAPERS.

Circular instruction to Amerlean consular officers, June 15, 1908.
. ‘1%319 consul-general at Berlin) to Mr. Baecow, No. 178,
ember

r. Adee to Mr. Cortelyou, October 31, 1908,
Mr. Cortelyou to Mr. Hoor, November 9, 1908,
Mr, Bacon to Mr. Hill, November 18, 1908,

inémther (conxulseneral at F‘rankturt) to Mr. Bacon, November

r. Roor to Mr. Guenther, No. 305, Deumbﬂr 18, 1968.
Mr. Hill to Mr. Roor, Ni Deelmlm' 1505»

0.184
Mr. Hill to li.r.Knax,N
Count von Bernstorff to Mr. ﬁnor,nmfl 1909.

- be- zet forth fally in n

' matting ; dalry

Mr. Hill to Mr. Knox, No. 264, April 13, 1909,
Alr. Hill to Mr. Knox, No. 260, April 13, 1909.
(“ount von Bernstorff to Mr. Knox, April 23, 1909
Wilson to (‘ount von Bernstorfr. 0. 48, Aprll 23, 1900.
Mr Wilson to Mr. mzﬁonpm 23, 1900.
Mr. Hill to Mr. uox.inyo,

In reply refer to file No. 13911.
INDUSTRIAL CONDITIONS IN FOREIGN COUNTRIES,

DEPARTMENT OF BTATE,
Washington, Jure 15, 1908,

To the American Consular Officers.

GENTLEMEY : The Committee on Ways and Means of the House of
Representatives having been authorlzed to sit daring the recess of Con-

gress and to gather such Information, throu “fh government agents or
othe'rw!se as to It may seem fit looking toward the preparation of a bill
for the revision of the tariff of the United States, you are Instructed,
at the request ot its chairman, the Hon. Serpyo E. Payxe, Member of
Congress, to pare and transmit, at the earliest &?cﬂcahle date, a
report, In dup cate, contalning answers to the follow questions :

I. INDUSTRIES..

(1) Describe brieﬂy the principal Industries of your respective dis-
tricts, specifying, in the case of manufactures, the kind of goods man-
u.mc'm‘red in sgrlcnlture‘ the articles produced; in mining, the product

. ete.
2] Principal foreign markets of such products as are exported in
cor}slderuhle quantities from your district. 3
(3) So&zirege of raw mat Is used by the manufacturing industries
of your dist
(3:2) Mention any neteworthy changes that have taken place in the
various manufacturing industries of your district since 1897, and ex-

plain the eauses.
IX. LABOR CONDITIONS,

1) The department desires to obtain the prevalling rates of wages,
the( r}uuru Ofeglbof per day, and lthe days mﬂly wm-ked per week, In

Inclosed
The information sh b ployers d]rectly or from
authentic statistieal reports of the lo-c:a.llt]rr and for the year 1907 1if

possible,

Care should Be taken that data are reported only for regular journey-
men In the trades to which sueh term applies. For example, bakers
{bread) should not include bakers' helpers, laborers, apprentices, or
any persons employed In a bakery who are not journeymen bakers.
Miners' laborers ave called for speclnlly Notes are desired concerning
farm laborers, stat l!f‘.the crops tended and the kind of work done. Ex-
tended notes are desired for coffee, rice, and sugar raising. The rates
stated in the schedule proper should be for ordinary farm labor. If
materially different rates are pald according to the season of the year,
the facts should be noted.

The customary days worked per week are asked for each occupation.
THhe desire is to ascertaln the extent to which there is no rest day dur-
ing the week.

Under * Hours worked per day " give the hours nsually worked on
the regular full day. shorter hours are worked on any day of the

week—for example, Sah:rday-—the facts should be elearliv stated In a
note. *““ Hours worked " should be inti ted nn in the United States.
i. e, the hours the employees are on ty an at work.

gmmhly
Men[, lunch, or general resting time should not included as hours
work

Under “ Rate of wages or earnings on full time " enter the prevailing
wages for a full day’s work or a fu full week's work, inserting the word
day or week after the word ﬁr If there is a ranmt rates from a
general low rate to a general high rate, the low and rates may be
given, bnt they should be followed always by the average rate; that is,
the rate obtained by adding rates of the several mglmu and dividing
the snm by the mumber of employees. Extreme
*which are exceptional rather than representative should not be entered
as high and low rates. .

Perquisites and gratnities allowed in addition to rates shown should
with estimates as to their valne.

(2) To what extent is (@) female labor and (b) child labor employed
in the different mmfn.e‘tn industries of your district?

(3) Describe briefly the general condition of the working éaeu le In
your district; cost and style of living; thelr homes, food, an I%thes.
and their abi lity to accumulate somet for old age or sickmess. The
department es that your reply to this question shall give a eom-
prehensive view of the conditions snrrcm and affecting labor in
your district in order that a ¢ dc;ar‘.lson of these conditions may be
made with those which prevail in United States.

FIT. COST OF PRODECTION.

It Is desired to obtain the cost of gdodm'tion of each of the articles
named in the following 1lst, and, In addition, of any other articles that
Ere exported In considerable qua.nﬂtles from your district to the United

Auto'mobﬂes brass goods; brushes;
cement; coal-tar colors and dyes; sodd, nitrate of;

buttons; earpets and rugs;

choeolate ; clocks

and wstcm us coal; coke; cocom, preﬂparml. coffee; copper
ore ; gots, or plates; eork, mapufactures of: cotton—
cotttm coth knit uods and hosler} laces ; china, 1}urcc!aln, mrian

and b[sque ware ;

ertlllxers fibers—flax ﬁber hemp fiber, ]ute
burlap; linen g

fish, cured or preserved; glass, whdow ; glass,
bottes, glassware fmlt.. prepared or preserved halr ; bats. india-
&lg‘llater g’oudbl 5 ; irg: o{& Imnt mlmu‘rlatt:tm'e’;r oi——liiig lroill bar lm:b - steel
8, @ and tern nesseems,cuery,m nery,
needles ; %:ﬁ:[zy. Iead ore; ndp r; leather and hldm'sv
products—but ttr, chcrse musical imstruments: oll-
cloths; paint; paper; peneils; perfumery. rice milling; shoes; silk
throwing ; silk goods; qmrr:ring liguors—malt liguors, distilled
lignors, wines ; r—sugar making, sugar refining; tohacm-—tobnccn
chewing and smoking, cigars; toys; vc}:etnhles.ﬂ? presery
wood, manufactures of—Ilog cutting lumber mills, wood mllp, woolen
and worsted goods; and wool seouring.

You are instructed to obtain this !ntormatlm from the producing
establishments in your dlstﬂc‘t or rrom any other sources thst may be
available to you. Blank cop B are with,
upon which you are instructed to ke returns.

The name of establishment will not be disclosed. It is needed
only for identification In case of further correspondence. The article

igh and low rates _
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ghould be stated specifically ; as, ladies’ fine shoes, unbleached cotton
sheetings, Bessemer steel ralls.

The cost may be shown in some cases for one article, blbtoﬁenemuy it
will be given for a quantity, as 1 ton (2,2401bs.}, 1 gross, 1, yards, etc.

Care should be taken to deseribe each article accurately and com-
pletely, in order that it may be recognized from the description. Con-
slderation should be given to qunﬁg style, size, finish, fineness of
goods, ete. For example, in textiles ﬁive the number of yarn used In
weft and warp, the picks to the inch of warp and weft, weight ger
square yard and grade of material used. When practicable, submit a
sample or a picture of the article produced.

In the best regulated establishments cost sheets are frequently worked
outtléd ?uch gheets should be inguired for and used in preparing the
schedules.

Printed or written matter available relating to the subject should be
submitted with the schedules.

When single articles are produced the getting of cost should be easy.
When several articles are being produced at the same time In an estab-
lishment the task will be more difficult, and a grorated estimate may
have to be made for the particular article reported.

The year for which the figures are Elven should be stated, preferably
the latest for which data are avallable.

The period on which the cost is based should be, if possible, not less
than three months; it need not exceed one year.

The two items ¢ and g are vital and without replies thereto these
schedules will be of no value; b to f may be combined if not obtainable
separately; h, 4, and j are wanted, if obtainable,

Tl:e cost of material means the cost as delivered at the establish-
ment. v

The cost shown at g means the money actually expended In produc-
ing the article itself. The total at g should show what the article
could be.sold for at the establishment without either profit or loss on
the items named from a to {

The grand total at k should not include profit or loss, but show only
cost for items a to f and h to j.

In one factory material may be recelved in more finished form than
another. The facts should be set forth under deseription of material,
as one factory making cotton cloth may start from the bale of cotton,
the other may buy its yarn and weave only. The quality of the ma-
terlal should be described as fully as the article produced. It is de-
gired that your own statement shall accompany each schedule, giving
yo;:d opinion as to the probable correctness of the statements on the
schedule.

In filling out the schedule great care should be exercised to observe
that the cost of items in in 8 be for the guantity of the articles
stated In inguiry 5. For example, If inguiry 5 reports 1,000 yards for
which cost is shown, item @ under Inquiry 8 should report the cost of
the labor In producing 1,000 yards.

s IV. PRICES.

(1) Prices at date of your report in the currency of the country and
in the United States equivalents of the necessaries of life and of in-
dustry, such as articles of clothing, tools and implements, hardware,
drusa and medicines, and raw materials for manufacture.

(2) If these prices have been affected appreciably by the tariffs of
the country in the last few years enumerate the articles and state to
what extent prices have been affected.

¥. EXPORTS TO THE UNITED STATES,

(1) Give comparative Itemized statement of tauantitles and values of
declared exports of merchandise from your district to the United States
for the calendar years 1897 and 1907, showing the Increase or decrease
In any particular item.

2) What effect, If any, has the present tarHf of the United States
had upon exportations from your district to the United States?

(3) Are there any items in the list of declared exports for 1907 that
would be increased to any considerable exten& in your opinion, if the
existing American duties thereon were reduced?

(4) Are there any articles of merchandise not appearing in the list
of declared exports from your district which would probably be exported
to the United States if the American duties were lower than at present?

¥I. FOREIGN TARIFFS.

hﬁ_\g Transmit a copy of the comPlebe customs tariff of the coun in

w you are stationed, with all amendments up to date, including
export duties, if any, as well as import duties, the customs regulations,
and any bounty legislation relating to export of domestic products in
the country of your officinl residence. is material may be sent as
rinted in the 1 ge of the wuntrt_{{ In case an accurate English
ranslation exists, It should be sent with the original text.

(2) Transmit a complete statement of the octrol and other local
charges, other than regular customs dutles, imposed on goods of foreign
origin entering into consumption In your district.

In order to avoid needless duplication, the information relative to
foreign tariffs need be furnished only by the consul-general or consul
stationed at the capital of each country or colony, or, in the absence of
such officer, by the consul-general or consul stationed at the principal
commercial city of the country or colony.

The department desires that your report in answer to this cireular
instruction shall present a comprehensive, clear, and accurate picture of
the general industrial conditions prevailing in your district. It should be
transmitted to the department as soon as practicable In order that it
may be placed at the disposition of the Committee on Ways and Means
in time to afford opport:mitg for study and analysis of the material
prior to the opening of the Congress in December, 1908,

1 am, gentlemen,

Your obedlent servant (for the Secretary of State),
WILBUR J. CARR, Chief Clerk.
Inclosures : Schedules,

SCHEDULE A.
WAGES AND HOURS OF LABOR,

Name of officer:

Official title:

Btation : 5

Prevailing conditions as to wages and hours of labor at
190—, in cified occupations.

Source of information : .

in

Rates of
Da;:d HD?:::I wuiges or
Wor wor earnings on
OSDALIN. Sex.| ™ per per | full time.
week. day. (Note all
gratuities.)
ers, bread M.
Bullding trades:
Bricklayers M.
Oarpenters..ccmeerrmreemememmes M.
Lab B M.
Painters M.
e e s e M.
t 17 7 R St S e e P M.
Qigar makers M,

Clothing factory:
Sewers, hand..........
Sewing-machine operators...........
Coal miners. . ....-.--
Coal miners’ laborers.
Compositors.

Farm laborers*

Glass blowers:
TFlint bottle
Green bottle.
‘Window.

Horseshoers.

Iron blowers, Bessemer.

Iron heaters, bar iron

Iron rollers:

——

KRR KR KERKER KKEEKE WRRRENN

Jigger men, pottery.
Laborers on street, hired by eity.

ber:

Choppers and sawyers in forest_.._.
Sawyers, lumber mill_

Machinery, ete.:
Blacksmiths.
Iron molders,

b

:

E

E
HEER BRRER

:
:

Textiles:
Cotton spinners_ . ___________. e

Bilk spinners.

Woolen spinners... . ___________|

AR R R R

LHe-4

4
8
:
&
3

)

:
;g
%
;

@ See Instruction as to this occupation.
? Sewing linings to uppers, machine work.

ScuEDULE B.
COST OF PRODUCTION.

.

Name of officer:
Official title: .
Station :
. Country:
Loeality : ————.

Name of establishment : .
. Article produced : 3
Quantity of article for which cost iz shown:
. Complete description of article: ————.
Year and length of period on which cost is based: ——,
. Items of cost:

= PR

Cost for quantity
(named In question 5.

() Cost ol Iahor: s
(b) Oost of materials, net 2]
(&) OMelals and elerks. ]
(d) Fuel or water power (speeify which)
¢) Supplies and repairs.
f) Taxes SR SR L e S GRS Rl P

(g) Total actual cost (a to 1)
(h) Interest on investment (— per cent) iy
(i). Depreciation (— per eent)
(j) Insurance.

(k) Grand total of cost (g to j)
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JUNE 16,

9. Description of material used and extent to which manufactured
when received at this establishment : .
10. Actual working days in period ns.med 1n question Teceeea
11. Total diture for labor in period
es 16 and over
Females 16 and over
Children under 16

otal
12, Avera, nlunher of persons employed dur !
ﬂ.!u 16 and I:fver ey s poriof:
Females 16 and over.
Children under 16.

Total
13. Hours of labor per day in this establishment
14. Days worked per week In this establishment____________ = ____
15. Hours of labor per week In this establishment P

No. 178.
AMERICAN CONSULATE-GENERAL,

Berlin, Germany, Eeptmber 10, 1908

To the honorable the ASSISTANT SECHETARY OF BTATE,
Washington.,
Sm: Referring to department's circular instruction of June 15

last (File No. 13911) * Industrial condltions In foreign countries,™
I have the honor to state that, in my opinion, the most effective method
- of obtaining accurate and trustworthy information necessary to fur-
nish the date asked for under Article III of said cireular, * Cost of
production,” would be to cooperate with the German chambers of

commerce.
Under the eﬂsting commercial agreeme nt between the United States
and Germany (Pa Ietter of the of State to the imperinl

German amhassndur at Washington of Aprilr§2 1907), the confidential
agents of the Treasury Department in their nvettlgntlons of questions
bearing upon customs administrations, are instructed to aet in con-
junction with the chambers of commerce of the districts in which the
agents are located. TUp to the presemnt, at least as far as the eonfiden-
tial agent at Berlin is concerned, the ctice has worked admirably.
German manufacturers will open up t eit- books more readily when
asked to do so by theh- own chamber of commerce than when ap-
proached by a foreign outsider.
I have personally seen the president and secretary of the Berlin
chamber. and both of these officers have Informed me that would
" afd me in the delicate and difficult task of getti he costs of produc-
tion of certain German manufacturers, but that Ir organization be-
ing a semtiofficial ome, under the administration of the ministry of
commerce, permission would have to be obtained from the higher au-

thority. Unoﬂ!ctal t{ I ealled upon one of the officials of the ministry
and asked h e desired permission could be obtained. He stated
that the ﬂon was of such importance that he would have to con-
sult his ¢ the minister of commerce. I reeeived a note

Yeste
from the gentleman on whom I had called, in which he stated that as
the matter was of great importance it uld be t to the atten-
tion of the German ment through diplomatie nels.
In & recent conversation with Mr, Hill, our ambassador, he fully
agreed with me that the best, if not the only, method of obtal.n.lnx the
deslmd information would be through the chambers of c ce, and

Tha importance of the matter a rs to the course proposed
by the consul-general, which is dou tless t!:ej one t cnlcnlnted to ob-
tain the desired results. It is suggested, however. that the overtures

t= will mot be dlsciosed And (hAC the

will no 8¢ an a e

information sought is for the legislative branch, not for the use of the

customs officers under section 8 of the customs administrative act.
Respectfully,

Gro. B. CorTELYOU, Secrefary.

No inclosure. % i

DEPARTMENT OF STATE,
Washington, November I8, 1908.

The Hon. Davip J, HILL,
American Am y Berlin,

Sm : The department incloses herewith copy of a dispatch from the
American consul-general at Ber!in in which, referring to the depart-
ment's circular of June 15, calling for data on costs of production for
the Ways and Means Committee, he proposes that the German foreign
office be requested to ask the chambers of commerce to cooperate with
the American consular officers in securing su The department
also Incloses copy of a letter from the Secreta.ry the Treasury in re-
gard to this position

Understan n{nu have advocated this course in your conference
with the consul-gene the department authorizes you, in the exercise
of your judgment as to its expediency, to present the matter to the
German Government, with assurances, however, that the names of the
industrial establishments will not be disclosed and that the information
sought is for the 1 ative branch and not for the use of customs offi-
cecl: of the United States under section 8 of our customs administrative
a

I am, sir,

Your cbedient servant,

Inclosures : Dispateh from American consula
September 10, 190& 2, Becretary of the Treasury to
November 9, 1908,

ROBRRT Bac.ox,
Acting Becretary,
neral, No. 178,
retary of State,

No. 580.
AMERICAN CONSULATE-GENERAL,
Frankfort-on-the-Main, November 28, 1508.
The honorable ASSISTANT SECRETARY OF STATE,
Washington, D. C.

Sir: On October 9, 1908, I sdd:med a letﬁer to each of the chamberu
of commerce in my consular distr] at Frankfort, H a.nnn.
Offenbach, Aschaffenburg, Darms
Coblenz, Trler, and Lim urg. stating that 1 would be under great obl
tions if I could receive answers to certain questions contained um er
1 and 2 (Industries and Labor Conditions) dpnrtments circular of
June 15, 1908, file No. 13911, Industrial Condi
tries, mting that I had been Instru

m gﬂggasm che umt! of the C;rﬁmlttﬁ otl.‘hn Ways and Means of
nit ouse o resentatives for
a bill for the revlsim of B? BulE):BEMmgmlxlﬁ

commerce addressed repties tmm them, the
chamber of commerce at Aschnﬂenburg stating, under dnte of October
30 that they were not in a position to make answers; the chamber of

that if the department was in favor of this means of procedure, he
would send a note to the imperial fore office, asking that the cham-
bers of commerce be requested to render the necessary assistance to
American consular officers in their endeavors to obtain reliable and

accurate data relating to the eosts of production in Germany.

I would therefore respectfully ask the department, if the suggestion
that the tion of the German chambers of commerce be ted
meets with appmnl, that cable instructions be sent to Ambassador

Hill to make the necessary overtures to the German Government.
I have the honor to be, sir,
Your obedient servant,
A. M, Taacgans, Consul-General.

DEPARTMENT OF BTATE,
Washington, October 31, 1908.
The honorable the SECRETARY OoF THE TREASURY.

S1r: Referring to a circular instruction issued by the department to
all American consular officers, under date of June 15, 1 , directing
them to procure and transmif certain information for the use of the
Committee on Ways and Means of the House of Representatives in
connection with the proposed revision by the Congress of the tariff of
the United States, copy of which circular is im:loaed herewith for the
confidential information of your department, I have the honor to trans-
mit herewith copy of a dispatch m the American consul-general at
Berlin, Germany, dated Beptember 10, 1908, relative to the proposed
cooperation of American consular officers with the German chamber

e the matter up with the German Government, inviting the coopera-
tlon of the German chambers of commerce with the object stated.

The department would be gleased to have an expression of your
views as the expediene feasibili £ the plan proposed in the
inclosed dlspnr.ch. An early reply would much appreclated.

I have the homor to be, sir, your obedient servan

ALVEY A. ADEE,
Acting Becretary.

Inclosures: 1, Circular to consular officers, June 15, 1908. 2. Dis-
gséﬁhln No. 178, September 10, 1908, from American consulate-general at

TREASURY DEPARTMENT,
OFFICE OF THE SECRETARY,

Washington, November 9, 1908,

The honorable the BECRETARY OF STATE.
Sik: I have the honor to acknowledge moft of your

31st ultimo, transmitting, for an expre miy views, a copy of a
communication from the consul-general nt Berlin, in whlcn, referring to
the State Department's circular of June 135 last, cnluns for data of costs
of production for the Ways and Means Committee, he p that the
German foreign office be requested to ask the chambers of commerce to

letter of the

cooperate with the American officers in securing such data..

ce at Darmstadt, which, under dn.te of November 2, sent me the

annna.l report of the Hessian Chambers Commerce, and stated that
were not able to answer my est.ians except In a very unsatis-
:ta.cto manner, and that therefore ey believed it best not to attempt
it. e chamber of commerce of this c!t rote me on November 19
letter of October 9 egretted not to be able
ms submitted, but would leave it to me to
pply the t with reference the subject; the three
origmal letters from the chambers of commerce at Cassel, inz, and
gzﬂ'eilhﬂch I transmitted to the department with my report of October

On November 23, I recelved a letter from the royal police presidency
of this eity, requesting me, in very polite language, to call at the office
with reference to a mntter of a confidential nature.

I complied with the request at once, and was told that the office had
received a communication from the ministry at Berlin informing the
police presidency that I had addressed a number of chambers of com-
merce stating uest contained in these letters; that the ego
president was to furnish me with the information asked for,
if such were available. I was informed that to the‘;’rufreat regret the;
could not do so, as the necessary material was not available, except sue
data as I undoubted] g:ﬂemed myself.

1 was also informed that in future similar information from the cham-
bers of commerce or other public authorities should be procured through
the diplomatie channel.

I have the honor to be, sir,

Your obedient servant,

that !n answer of m
to nnswer the ques

RICHARD GUENTHER,
- Consul-General.

DEPARTMENT OF STATE,
Washingion, December 18, 1908
RicHARD GUENTHER, Esq.,
American Consul-General,
Frankfort-on-Main, Germany.
Bir: I have to acknowledge the receipt of r dispatch, No. 580, of
the 28th ultimo, procuring information regntd.ﬂ:s the cost of productian.

price of labor. ete.

In megr I have to say that the ambassador at Berlin has been duly
instruc in regard to agfr ching the German Government in the
mnltter, a1 the songgestion the consul-general at Berlin.

T,
amygnr obedient servant (for the Secretary of State),

W. J. CARR, Chicf Olerk.

No. 164,
EMBASSY OF THE UNITED STATES,
Berlin, December 11, 1968.
The Hon. ELiau RoorT,
Becretary of smto Washington, D. C.

Sir: I have the honor to acknowledge the reoclm: of the department’s
instruction of the 1S8th ultimo, autho:izlng me the exercise of my
judgment as to its expediemcy, to present to Government
a request that the German c ‘ambers of commerce cooperate with our
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consular officers in this country with a view to securing the data re-
lating to costs of production called for b&tba department's eircular
of June 15 last for the use for the Committee on Ways and Means of
the House of Representatives.

After careful consideration and further conference with the consul-
general in Berlin, I have addressed a note on the subject to the foreign
office, of which a copy is appended hereto.

While this request may not result in procuring all the informatlon
desired, which it is probably im ble to ohtn.gl any method, it
will certainly not diminish the ces of obtaining it, and will, it is
belleved, leave the whole matter in a better ition than it otherwise
would be by showing that no secret inguisition has been intended. It
will also exelude the Lgosaibll!ty of complaint that our Government has
employed untrustwor data, since, it will bave employed all that can
be obtained through official channels.

1 have the honor to be, sir, your obedient servant,

3 DaAviD J, HILL,

No. 198. (To accompany dispatch No. 164.)

EMBASSY OF THE UNITED STATES OF AMERICA,
Berlin, December 10, 1908,

The undersigned American ambassador has the honor to inform his
excellency the imperial German secretary of state for foreign affairs
that the Government of the Unlted States of America, being about to
consider the revision of its customs tariff, desires to obtain such au-
thentie Information as will best aid it in making such changes as the
industrial and commercial conditions of the present time may seem to
justify, and as will be mmost just toward other countries.

To this end the Committee on Ways and Means of the House of
Representatives, which has this subject in charge, has requested such
data to be collected as may be av ble regarding the cost of produc-
tion of certain specified articles or classes of articles In foreign coun-
tries. It was at first thought that the most direct and convenient
method of procuring this information might be through the immediate
application of the consular officers of the United States to those mannu-
facturers who might be able and willing to furnish it. In order to
give more unity to the method of inquiry, to secure more uniform
results, and to accompany the -requests for information with proper
assurances of the purposes for which it is intended to be u the
undersigned is directed to state that it is desired that this investiga-
tion be condncted under the observation, with the ngipraval. and, it is
hoped, with the cooperation of the various chambers commerce. The
undersigned therefore has the honor to lay before his excellency the
request of his Government that the permission of the Im al German
Government be given to the chambers of commerce in the Empire to
co?‘lpernte with the consular officers of the United States in this matter,
and that the nssurance may be communicated to the chambers of com-
merce, and through them to the varlous producers concerned, that the
information sought is for the 1 tive branch, and not for the use of
eustoms officers of the United States under section 8 of our customs
administrative act. The und.ersiﬁned is also authorized to say that the
names of the Indostrial establishments furnishing the Information de-
sired will be treated confidentially and not disclosed.

The undersigned avalls himself of the o:g?ortu.nlty to renew to his ex-
cellency the assurance of his highest ¢ deration.

Davip J. HiLn,
To his Excellency HERR VON SCHOEN,
Imperial Bccretary of Btate for Foreign Affairs, ete.

No. 254.

EusAssY oF THE UNITED STATES,
Berlin, March 27, 1909,
The Hon. P, C. Kxox
Becretary of Stﬂf:e, Washington, D. O.

Sim: With reference to the department's unnumbered instruction of
November 18, 1808 (file No. —), authorizing me to endeavor to secure
through the mre!%n office the data as to costs of production in Ger-
ma?, called for by the department’s circular instruction of June 15,
1908, for the use of the Ways and Means Committee, 1 have the honor
to inform you that I have this morningi received a note from the foreign
office, of which a copy with translation is inclosed herewith, trans-
mitting the data In question, which have been collected by the various
German governments through the chambers of commerce and from indi-
vidual firms. It will also observed that the chambers of commerce
have examined the reports of the before the Ways and Means
Committee and take exception to the accuracy and completeness of the
mmﬂv‘ij the;e uff‘ﬁ;“ th bassy” 1 pouch 1

In view o e e em 8 mai eaves this after-
noon and that the material furnished by the foreign ofice will oo of
little use unless it reaches the committee promptly, I inclose only one
copy of the same, without translation, retn.lnlns tﬂa other pending the
receipt of instructions as to whether it should be translated at this
embassy, where the facllities for executing such voluminous and tech-
nical translations with promptness and nccun::g are limited, or whether
it should also be forwarded without the Engl rendering.

1 have the honor to be, sir, -

Your obedient servant, Davip J. HILL,

Accompanylng:lébone German minister for forelgn affairs to Mr.

Hill, March 25 2. One set of the duplicate inclosures accom-
panying the same,

(To accompany dispatch No. 254.)
Translation of a note from the Imperial German Foreign Office, dated
March 25, 1009.
FoRreIGN OFFICE.
With reference to the note of the 10th of December last, F. 0. No.
193, on the subglect of Inquiries relative to the costs of production of
the prineipal articles exported from Germany to the United States, and
in su;iplement to the note of the fore ce dated Jani 138 last,
No. 11 U 85, the undersigned has the honor to inform Hi‘:%xeal.len
Mr. David Jayne Hill, am or extraol and plenipotentiary

the United States of America, that the tﬁ”&“ internal quarters have
placed themselves in communication wi e chambers of commerce
and industrial associations concerned thro of the varions

the agen
federal governments. These have col the t material,
which 18 Inclosed in duplicate, together with three les of =l
embroidery (In an envelope, Schedule L), v L

dersigned begs to make the following remarks on the subject:
Thfh ?:ha.q]:nbers of commerce and industrial associations in collecting
the material have consulted the protocols of the tariff hearings before
the Commitiee on Ways and Means of the American House of Repre-
sentatives, and have examined the statements contained therein relative
to the costs of production In Germany. This examination has led to
NUmMEerous ex ons to the statements asserted by the committee. HHs-
pecially the following general points of view are continually brought up:

In comparative tables on wages in the United States of America
and Germany data concerning the German conditions have in many
cases been uﬁ!lsed which cover conditions of many years ago and have
no longer any ifieance for the present day ; In caleculating American
wages the highﬁnrat have been taken as a is, while in computin
German wages the lowest rates have been taken; the increase in cos
of German production gf gocial burdens has been left out of considera-
tion; the comparison absolute earnings gives an inaccurate impres-
slon, because the work accomplished by American laborers is perceptibly
gren’ter than that of the German laborers, gartly in itself and partly
through the more comprehensive employment of machine work; if the
Wi, for plecework to be used for the manufacture of the separate
utfgfa are calculated, the difference between the German and erican
wages Is perceptibly less than would appear from the statements con-
cerning wa on time; in comparing wages on time attention should
be paxﬁ to the fact that it is customary in Amerlca to discharge a large
number of the laborers in times of economic de fon, and under cer-
tain eclreumstances to stop work wholly, while in Germany the em-
ployers restrict as far as possible the discharge of workmen and they
nse all sible means to keep the workmen in employment even during
depression in business. It is often in Germany the case that old work-
men who are no longer wholly capable continue to be emplo under
full wages. A number of firms which complained of insufficient tariff
protection befcre the Committee on Ways and Means underbid
manufacturers in the interior market of Germany as well as in the
American market (ef., among the inclosures the printed document rela-
tive to dutles on productions of lithography, pp. 6 and 7, and the two
inclosures belonging theretogl. In many cases Inaccurate statements
have been made concerning the extent and duration of female and child
labor, in eontradiction to the regulations now in foree in Germn.n{‘.l

As regards the last point, reference should be made to the statutory
regulations concerning female and child labor in Germany (Reichs-
esotzblatt No. 14, April 2, 1908, and supplement to No. 2 of the Min-
sterialblatt der Handels und Gewerbeverwaltung, January 23, 1909),
two copies of which are attached, and to the compilation of the statu-
tory regulations and ordinances of the federal eouncil which, together
wi‘;{l the law relative to child labor in industrial conce dated March
80, 1903, have remained in force; two copies of the compilation are in-
closed. Since from this the employment of children under the age
of 13 and of children of school age over 13 In factorles, as well as in
establishments mentioned In the compilation under I and in section 4
of the children’s protection law, is absolutely prohibited; now, since
compuisory school attendance generally lasts to the completion of the
fourteenth year, the employment of children unfler the age of 14 in
factories and the industrial establishments mentioned is only a matter
of a emall number of children who for some speclal reasons have fin-
ished school ore completion of the fourteenth year, and even
then it is only the question of a period of a few months. In so far as
the employment of children in factories and the industrial establish-
ments named comes Into question at all according to the sald laws, it
i8 subject to restrictions lald down for youthtuf workmen mentioned
under II in the compilation.

The undersigned avails himself of this opportunity to renew to his
excellenicy the expression of his most dlsungugghed conslderatéon.

CHOEN.

His Excellency Mr. Davip JAYNE HiLL, .

Ambassador of the United States of America.

(Translation.)

GERMAN EMBASSY,
Washington, March 31, 1909,
Mr. BECRETARY OF BTATE:

The United States ambassador at Berlin sometime ago requested the
foreign office to procure rellable information regarding the cost of pro-
duction of goods exported by Germany chiefly to the United States.

I took the liberty recently to transmit to the State De%rtmant dupli-
cate coples of the matter which was furnished to His Excellency gir.
Hill, at Berlin, in compliance with his request.

I have the honor to inclose to your excellency some further informa-
tion of this character which has been compiled by German commercial
assoclations and officials.

In view of the present tarif discussion in Con
these data will also be of interest to the United 8

Please accept, Mr. Secre
most dist

BERNSTORFF.
His Emellanc; Mr. P. C. Enox,
BSecretary of State of the United States, Washingion, D, 0.

, I assume that
tes Government.
of Btate, the remewed assurance of my
consideration.

EMBASSY OF THE UNITED BTATES,
Berlin, April 13, 1909,
Th2 Hon. P. C. Exox
Secretary of B:a*e, Washington, D. O.

Sz : Referring to my dispatch, No. 254, of March 27, 1909, and my

telegram of the same date, I haye the honor to inform you that, re-
celv no reply in answer teo the question whether it was desired that
the voluminous and cal inclosures from the German Government

be translated here, I have sent the duplicate t:o‘p!!{I
by the hand of Consul-General Thackara, who wished to have the op-
rtunity to examine them during his voyage to the United Btates.
?1? is expected that he will have delivered the duplicate Inclosures be-
fore the arrival of this dispatch.
It may be of interest to know that the German press has
approved the action of the Imperial Government in
for the use of the United States Congress the facts regarding cost o
production of certain German manufactures, as i evident from the in-
closure transmitted herewith, with translation, taken from the Berliner

Tﬂ?bhtt.
ith regard to the insinuation that this informaion was songlét g

order to be given out by the American Government for the bene
yarious Ame:ﬁl Hf .

to the department

can industries, these critics are probably not aware of the
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terms of absolute confidence upon which these facts were asked for and
furnished, by which a peint of national honor is involved in the use
made of the information given. It is not impossible that some of the
facts stated in these documents ma{sebe glven to the public at the in-
stance of the German Government itself. In that case it would be ad-
vantageous, if possible, to know by whom and under what circumstances
they were published, in order that the charge of bad faith on our side
might not be made.
he attitude of the German Imperial Government toward the eriti-
cisms above cited is shown in the inclosed semlofficial statement made
in the Berliner Lokal Anzeiger, of which a translation is also inclosed.
It will be noticed that this statement the motive which actuated the
German Government in furnishing the information is said to be the de-
gire to rectify and explain the erronecus data upon which it was believed
our Congress was baslng its conclusions,
I have the honor to be, sir,
Your obedient servant,

) —

(To accompany dispatch No. 264.)

EXTRACT FROM THE BERLINER TAGEBLATT, EVENING EDITION OF APRIL 10,
1909—THE GERMAN GOVERNMENT AS A FELLOW-WORKER OF THE AMERI-
CAN TARIFF BILL.

The Deutsche Exportrevue brings no less a charge against the foreign
office than that of having given up the business secrets of the German
industries so that they can be used in the preparation of the tariff bill.
The article is based on an extract from the American Association of
Commerce and Trade, issued in Berlin, and which in its last semi-
monthly bulletin, of April 1, 1009, says:

“ The German foreign office has, at the request of the American De-
pariment of State, forwarded to the American embassy in Berlin a t
written folio document of several inches in thickness, giving oﬂi’;ﬁi
information about wages and other costs of production of German manu-
factnres which are affected by the American tariif.

“As the State Department came to the conclusion that the answers
of the consuls to the circular issued in June of 1908 were not satisfac-
tory, because the French, British, and German manufacturers were un-
willing to give a trade rival facts on which to base a hostile tariff,
therefore the State Department instructed the American ambassadors to
obtain this information through the foreign offices of those countries
to which they are accredited. . s

“ 1t is nnderstood that Ambassador Hill, in the beginning of December,
approached the forelgn office with the pru?osltion that it would be to
the interest of Germany to openly lay before the Ameriecan Congress
statements showing the cost of production of manufactures instead of
onldv partial statements. The German foreign office accepted this view,
and requested the governments of the confederation to gather the in-
l'urmatton,’which had previously been requested of the chambers of
commerce.’

The Exportrevue makes the point that the tariff revision was only
used as a blind, and that the entire action had primarily for its ob-
jeet, in an official way, to gather material which would be useful to
American industries as against their competitors after the German and
other manufacturers had refused to give up the desired information,
which meant an exposition of their most essential business secrets.
Even if the pretext were true, that this information was to be used by
Congress as an ald in the discussion of the tarlff revision, it would only
result in an increase of the duties on such articles which can be manu-
factured much cheaper in Germany than in the United States; there-
fore the interests of the German industries would In all probability be
considerably harmed. Unquestionnbli this information would be given
to various American industries, which would make it easy for them to
overcome the German industries exporting to the United States, and,
eventually, to fight them on their own ground. It would be unheard of
if the German foreign office had not taken such results into considera-
tion, and it is hoped that the publication of the “American association ™
will meet with a decided denial.

We are informed that the Imperial Government will give out an
official explanation of the matter.

Davip J, HiLL,

(To accompany dispatch No. 264.)

TRANSLATION OF AN EXTRACT FROM THE BERLINER LOKAL-ANZEIGER OF
APRIL 13, 1909,

With reference to the mmglalnt that the foreign office had imparted
to the American Government extensive material In regard to cost of
production especially of goods exported to the United States and had
exposed the business secrets of the German industries, it is semioffi-
clally announced as follows: At the hearings in the fall of last year,
which were had before the Finance Committee of the American House
of Hepresentatives, which committee was charged with the duty of re-
vising the tariff, numerous mistaken statements were made the
manufacturers of America about the cost of production, and especially
as to the wages pald to workmen, in that the costs were considerably
underestimated. These facts, which the secretary of state of the for-

office explained, in answer to a question b{ a member of the
Reichstag Stresemann, at the session of the Relchstag held on the 31st
of last month, have n given special attention by the officials, and
everything requisite was done to correct these mistakes through the
chambers of commerce. The material sent in by the chambers of com-
merce was submitted to- the American ambassador in Berlin, who had
expressed the wish that trustworthy compllations of the questions at
fssue be snbmitted. The Imperial ambassador in Washington also sub-
mitted this material to the American Department of State,

No. 266.
EMBASSY OF THE UNITED STATES,

Berlin, April 13, 1009,
(Confidentlal.)
The Hon. P. C. KxoxX,

Seeretary of State, Washington.

Sir: With reference to the department’s unnumbered instruction of
November 18, 1908 (File No. —), authorizing me to endeavor to se-
cnre through the forelgn office the data as to costs of production in
Germany, called for by the department’s circular instruction of June 15,
1008, for the use of the Ways and Means Commlittee, I have the honor
to inform yon that I have received a note from the forelgn office, of
which a copy with translation is inclosed herewith, transmitting the
further data in question, which have been collected by the various
federated German Governments through the chambers of commerce and
from Individual firms.

In vlew of the fact that this matter has to be forwarded at once In
order to be of value to the committee, I inclose only one copy of the
same, without translation, retaining the other pending the receipt of
instructions as to whether it should be translated at this embassy,
where the facilities for executing such voluminous and technical trans-
lations with promptness and accuracy are limited, or whether it should
also be forwarded without the English renderin]}'.

It will be recalled that the terms upon which this Information Is
furnished, like that which has preceded, are strictly confidential, the
data being for the use of Congress only.

I have the honor to be, sir,

Your obedient servant, Davip J. HiLL,

Accompany : 1. Note verbale of the German foreign office. 2. One
get of the duplicate inclosures accompanying the same,

(To accompany dispatch No, 266.)
TRANSLATION OF A NOTE FROM THE IMPERIAL GERMAN FOREIGN OFFICHE
DATED APRIL 9, 1909—XNOTE VERBALE,

The foreign office has the honor to forward to the embassy of the
United States of America, as an addition to the note of March 25—
II. U. 1642—the following additional matter in regard to the cost of
production of esdpecially ose goods exported to the United States of
America, appending hereto two coples. The compilations regarding
the lithographic products in these supplementary documents, are an
addendnm to the memorial on the same subject submitted by the * * =,

BERLIN, April 9, 1509,

To the EMBASSY OF THE UNITED STATES OF AMERICA.

(Translation.)
IMPERAL GERMAN EMBASSY, .
Washington, D, C., April 23, 1909,
Mr. SECRETARY OF STATE: In continuation of my letter of the 31st
ultimo, I have the honor to forward herewith inclosed to your excel-
lency a few additional reports compiled by German commercinl com-
panies and officials concerning the cost of production of various arti-
cles in Germany. This same material has n placed at the disposal
of His Excellency Mr. HIll, in Berlin, and forms a supplement to the
information furnished by me in due course to your excel em:{.
Accept, Mr. Secretary of State, the renewed assurance of my most
distinguished hl%l; consideration.
For the Imperial Ambassador.

WEDEL.

BSerial No. 48.] DEPARTMENT OF STATE,

Washington, April 23, 1909.
His Excellency Count J. H. vox BERNSTORFF,
Imperial German Ambassedor,

EXCELLENCY : I have the honor to acknowledge the receipt of your
note of the 31st ultimo, with which you were so good as to transmit
duplicate coples of papers, furnished by your Government to the Amer-
ican ambassador at Berlin, with reference to costs of production in
Germany, which data were desired for the use of the Commitiee on
Ways and Means of the House of Representatives.

In reply I have the honor to say that, by reason of the additional
copies of the documents furnished by you, the department was enabled
not only to supply the needs of the Committee on Ways and Means, but
those of the Committee on Finance of the Senate as well. Accordingly
the department has to-day addressed an instruction to the American
ambassador at Berlin, directing him to advise the Imperial Government
of the disposition made of this material, at the same time conveying
an expression of this Government's appreclation of and thanks for the
courteous compliance with this department's request. In addition, I
have the honer to express to you the department's thanks for the em-
bassy's kindness in the matter.

Accept, excellency, the renewed assurances of my highest con-
sideration.

HUNTINGTON WILSOXN,
Acting Secretary.

Serial No, 153.]

The Hon, Davip J. HiLL,
American Ambassador, Berlin.

Bir: I have to acknowledge the receipt of your No. 254 of the
27th ultimo, wherein, with reference to the department’s unnumbered
instruction of November 18, 1908, directing K:m to procure for the use
of the Committee on Ways and Means certain data as to costs of pro-
duction in Germany, you inclose translation of a note from the for-
elgn office, transmitting the data in question, collected by the various
German governments through the chambers of commerce and from indi-
vidual firms,

Additional copies of the gapers sent with your dispatch were also
received by the department from the German embassy at this capital,
so that the department was enabled to squly not only the Committee
on Ways and Means with copies, but the Committee on Finance of the
Senate as well.

You will advise the German Government of the disposition of this ma-
terial, at the same tlme expressing this Government's appreciation of
anil than‘kls for its courteous compliance with the department’'s request.

am, sir,
Your obedient servant,

DEPARTMENT OF BTATE, !
Washington, April 23, 1909,

HuNTINGTON WILSON,
Acting Becretary.

BEMmpassy OF THE UNITED SBTATES,
Berlin, May 6, 1909,
The Hon. P. C. KNoX,
Secretary of State, Washington, D, C.

Sie: T have the honor to acknowledﬁie the receipt of the department's
instruction of the 234 ultimo (Serial No. 153, file No. 13911/805-807),
relative to the data furnished by the German Government as to costs
of production in Germany, and to inform you that I have not failed to
advise the foreign office of the disposition of this material, at the same
time expressing our Government's appreciation of and thanks for its
courteous compliance with the department’s request.

I have the honor to be, sir,

Your obedient servant, DaAvip J. HILL,
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Mr. ALDRICH. It is my purpose to take up to-morrow the
glass paragraphs, which have been passed over, and the matter
of a duty on hides, and perhaps the paper paragraphs, and such
other paragraphs as can be disposed of to-morrow.

Mr. GALLINGER. All to-morrow?

Mr, ALDRICH. T hope all to-morrow.

Mr. BACON. I would inquire whether it would be practica-
ble, in connection with the window-glass amendment, to give us
the ad valorem which is represented by these combined duties?
I am not asking the Senator to make any reply, but if it is prae-
ticable, I should like to have that information.

Mr. ALDRICH. I think it is not practicable.
changed the form of the classification.
as to value per pound. I think it is not possible to make a
comparison. It is possible, though, to compare the rates, be-
cause the rates are reduced, say, from 1§ to 1} cents on a certain
paragraph.

Mr. BACON. There is an ad valorem equivalent specified in
this document—Estimates of Revenues.

: Mr. ALDRICH. Those are on the importations under the old
aw.

Mr. BACON. Yes. s

Mr. ALDRICH. But there is a considerable reduction upon
all the brackets in the new paragraphs.

We have
We put in paragraphs

EXECUTIVE SESSION.

Mr., KEAN. I move that the Senate proceed to the considera-
tion of executive business,

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After one minute spent in
executive session the doors were reopened, and (at 7 o'clock
p. m.) the Senate adjourned until to-morrow, Thursday, June
17, 1909, at 10 o’clock a. m.

NOMINATIONS.

Haecutive nominations received by the Senate June 16, 1909,

ProMoTIONS IN THE NAvVY.

Lieut. Commander Harold K. Hines to be a commander in |

the navy from the 16th day of June, 1909, vice Commander
Francis H. Sherman, promoted. .

Ensigns Chandler K. Jones and Herbert H. Michael to be
lieutenants (junior grade) in the navy from the 2d day of
February, 1909, upon the completion of three years' service in
present grade,

Lieuts. (Junior Grade) Chandler K. Jones and Herbert H,
Michael to be lieutenants in the navy from the 2d day of Febru-
ary, 1909, to fill vacancies existing in that grade on that date.

Surgs. Robert E. Ledbetter and Charles St. J. Butler to
be surgeons in the navy from the 16th day of September, 1903,
and the 19th day of September, 1908, respectively, to correct
the date from which they take rank as previously confirmed.

I'assed Asst. Surg, Fred M. Bogan to be a surgeon in the
navy from the 24 day of September, 1908, vice Surg. Henry T.
Percy, promoted.

CONFIRMATIONS.
Ewxecutive nominations confirmed by the Renate June 16, 1909.
DistrICT JUDGES.

George W. Woodruff to be district judge for the Territory of
Hawaii.

Peter D. Overfield to be judge of the district of Alaska,
division No. 4.

URITED STATES MARSHAL,

Thomas Cader Powell to be United States marshal for the
district of Alaska, division No. 2.

COMMISSIONER OF INDIAN AFFAIRS.
Robert G. Valentine to be Commissioner of Indian Affairs.
PROMOTIONS IN THE ARMY.
GENERAL OFFICER.
Col. Marion P, Maus to be brigadier-general.
INFANTRY ARM.

Lieut. Col. Arthur Williams to be colonel.
Maj. Hunter Liggett to be lieutenant-colonel.
Capt. Frank L. Winn to be major.

First Lient. Will H. Point to be captain.
IMirst Lieut, Henry M. Bankhead to be captain.

First Lieut, Henry F. McFeely to be eaptain.

Second Lieut. Joseph M. Cummins to be first lieutenant.
Second Lieut. Thomas C. Musgrave to be first lientenant.
Second Lieut. Converse R. Lewis to be first lieutenant.

Mep1carn Corps.

The following-named first lientenants to be first lieutenants
in the Medical Corps of the Army:

Henry Clay Coburn, jr.,

Arncld Dwight Tuttle,

John Brockenbrough Harvie Waring,

William Richard Dear, ¢

Charles Edward Doerr,

Daniel Parker Card,

Ralph Harvard Goldthwaite,

Frederick Starr Wright,

Daniel Warwick Harmon,

James Carre Magee,

Corydon Goodrich Snow,

Norman Lincoln MeDiarmid,

Clarence Albert Treuholtz,

Eben Clayton Hill,

George Hudson McLellan,

Alexander Dwight Parce,

James Arthur Wilson,

Armin Mueller,

Thomas James Leary,

Morrison Clay Stayer,

Robert William Kerr,

Lee Roy Dunbar,

Leon Connallin Garcia,

William Stephens Shields,

Addison Dimmitt Davis,

William Hope Smith,

Clarence Elmer Fronk,

Rozier Clagett Bayly, and

George Dawson Heath, jr.
APPOINTMENT IN THE ARMY.

Rev. Robert R. Fleming, jr., to be chaplain.
ProMOTIONS IN THE NAVY.

Lieut, Commander Philip Andrews to be a commander.

The following-named lieutenant-commanders to be lieutenant-
commanders (to correct the dates from which they take rank as
previously confirmed) :

Frank H. Brumby,

James P. Morton,

Frank P. Baldwin,

George L. P. Stone,

Rufus Z. Johnston, jr.,

Thomas D. Parker,

Jonas H. Holden,

Thomas T, Craven,

Daniel W. Wurtzbaugh,

Ralph Earle,

Gatewood 8. Lincoln,

Ivan C. Wettengel,

Charles M. Tozer,

Wat T. Cluverius,

Albert W. Marshall,

Thomas A. Kearney,

Arthur MacArthur, jr., and

Frank E. Ridgely.

Lieut. Edward H. De Lany to be a lientenant-commander.

Lieut. Cassius B. Barnes to be a lieutenant-commander.

Lieut. Michael J. MeCormack to be a lientenant-commander,

Lieut. Ernest ¥. Eckhardt to be a lientenant-commander.

Lieut. Duncan M. Wood to be a lientenant-commander.

Lieut. Leigh C. Palmer to be a lieutenant-commander,

Lieut. Dudley W. Knox to be a lieutenant-commander.

Lieut. Edward MecCauley, jr., to be a lieutenant-eommander,

The following-named ensigns to be lieutenants (junior grade) :

Donald B. Craig,

Stanton L. H. Hazard,

Roscoe F., Dillen,

Benjamin K. Johnson, and

Walter A. Smead. j

The following-named lieutenants (junior grade), to be lien-
tenants:

Donald B. Craig,

Stanton L. H, Hazard,

Roscoe F. Dillen,

Benjamin K, Johnson, and

Walter A. Smead.
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The following-named paymasters to be paymasters (to cor- Benjamin F, Beers,
rect the date from which they take rank as previously con- David Purdon, -
firmed) : . Bernard Gebharvdt,

George G. Seibels, George C. Ellerton,

Edmund W. Bonnaffon, Charles H. Gilhuley,

Joseph Fyffe, Murray 8. Holloway,

John H. Merriam, William B. Stork,

Timothy 8. O'Leary, . Clarence R. Johnson,

G_eurge Brown, jr., Ben Smith,

Walter B. Izard, Willinm James,

David Potter, Patrick Fernan,

Samuel Bryan, Frank Risser,

Arthur F. Huntington, John Bryce,

Harry H. Balthis, Rasmus Iversen,

Charles C?nﬂrd. Henry E. White,

William T. Gray, Charles C. Holland,

George P. Dyer, Cornelius J. Collins,

John W. Morse, Lee Grossenbaker, and

Robert II. Woods, Daniel C. Beach.

Robert H. Orr, POSTAASTERS.

Willlam A. Merritt, =

John Irwijt;, th{' COLORADO.

Webb V. H. RRose,

Wi B Doleiy; Mary 8. Clark, at Akron, Colo.

Charles Morris, jr., | ILLINOIS.

Frederick K. Perkins, and |  Moses C. Smith, at Newman, IIL

George (. Schafer. ? KANSAS

Asst. Paymaster Kenneth C. McIntosh to be a passed assistant | : S N
paymaster. | Olga A. Krehbiel, at Moundridge, Kans.

Naval Constructors Stuart F. Smith and William G. Groes- | NEBRASKA.
beck to be naval constructors (to correct the date from which | - ¥ c
i 5 Walter L. Minor, at Morrill, Nebr.
they Saka tank as preyiously confiemed). William 1. Rood, at North Loup, Nebr. '
Naval Constructor Richard H. Robinson to be a naval con- i =
structor (to correct the date from which he takes rank as pre- | NEW FRRDEY,

viously confirmed). | Morris Davis, at Bridgeton, N. J.
The following-named machinists to be chief machinists: [ OKLAHOMA,
John E. Cleary, : g
Richard Jeffares, John C. Byrd, at Wagonf*r. Okla. I
Charles Hammond, SO0UTH CAROLINA.
James W. Murray, Della D. Carter, at Lake City, 8. C.
John Dexter, UTAH.
Mf;ﬂ“’“ J];,ICI‘I“'}CY' Clifford I. Goff, at Midvale, Utal.
John 4. Fuller, Albert E. Hopkinson, at Sunnyside, Utah.

John T. Pennycook,

James A. Hickey, WISCONSIN.
John 7. Riley, Tounisa Whitcomb, at Albany, Wis.

dg
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